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T. agents who exercise good judg- 
ment in the selection of automobile 
risks, the companies of the Fireman’s 
Fund group offer every facility of their 
Nation-wide automobile insurance 
organization. There’sareal opportun- 


ity for automobile insurance in 1934. 


Let us help you to make the most of it! 


Tire Automobile Marine: Casualty » Fidelity + Surety 


f IREMAN'S FUND Sy 
Firemans Fund, y mney “ad Gapany - Coattentel fnsurance Company 
J; Home Fire & Marine Insurance Com 


iremans Fund Indemnity Company ~ Occidental Deanlly Company 
NewYork - Chicago - SAN FRANCISCO ~- Boston ~- Atlanta 
























































This is one of a series of 
advertisements designed 
to promote a broader 
view of the 
producer’s responsibilities, 


insurance 


e COMBINATION 
AUTOMOBILE POLICIES 
6. A. R. Form 


Policies 


More and more people are going to their 
doctors at regular intervals for a thorough 
physical check-up. That is very wise. Even 
when a doctor is called in on a case he doesn’t 
decide what medicines to prescribe until he 
has diagnosed the symptoms. No reputable 
physician sells pills —just for the sake of 
selling pills! 


é See 
BURGLARY ase THEFT POUCY 
Non BR. 8 : 





and P ills 


— in the field of insurance, the 
actual sale of policies should follow a care- 
tul diagnosis of conditions. Since the sole 
purpose of insurance is to safeguard the assured 
against loss, the agent or broker should first 
determine the insurable hazards, analyze the 
existing coverage and then recommend a thor- 
ough program of protection. 


The Atna Plan is a proved method of doing this 


very thing. It enables the insurance adviser to base his 
selling efforts on a substantial foundation of known facts. 


‘ 
: 


The tna Casualty & Surety Company 


THE TNA LIFE INSURANCE CO. — THE STANDARD FIRE INSURANCE CO, 
THE AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CONNECTICUT 
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SOUND 
DEPENDABLE—PROGRESSIVE 


“THE SUCCESS of any institu- 
tion depends primarily upon the 
soundness of its business policies 


and the integrity and competence 


of its management... .” 


—Excerpt from Address by 
Massachusetts Insurance Commissioner 


F&6G FIRE 


FIDELITY AND GUARANTY FIRE CORPORATION 


affiliated with 


USF&G 


UNITED STATES FIDELITY & GUARANTY COMPANY 
Dependable and Progressive Stock Companies 
Home Offices: 


BALTIMORE, MARYLAND 
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G. T. Bader, Detroit agent of the Eureka-Security since the 
company was licensed in Michigan more than 33 
years ago, writes this interesting letter. 
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Excellent 
Reputation 


and St tnength 


An Eureka 
Security Agent 
fet over 33 
Consecutive years 


Always prompt 
on losser 


The Eureka-Security is outstanding 
as a company that treats its agents 
right year in and year out, and 
gives the utmost in protection and 
service. Interested in such a com- 
pany? Then write the Home Office 
at Cincinnati. 





$e EUREKA-SECURITY 


FIRE & MARINE INSURANCE COMPANY 


ESTABLISHED 1864 
CINCINNATI OHIO 
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Western Method 
Used by E. U. A. 


Eastern Organization Decides to 
Deal With Excepted Terri- 
tories Seriatim 


TO SET VARIOUS DATES 


July 1 Deadline Abandoned—Exception 
to Separation Made for District 
of Columbia Companies 


The Eastern Underwriters Associa- 
tion has adopted somewhat the 
plan as that instituted by the Western 
Underwriters Association for approach- 
ing the task of separation, in that the 
various excepted cities will be dealt 
with seriatim. Originally, the Eastern 
Underwriters Association set July 1 as 
the deadline for the clearance of all 
agencies in the excepted cities of the 
east. 

Now, however, the executive commit- 
tee of the E. U. A. has been given au- 
thority to determine the date on which 
the separation principles shall be made 
effective in each of the excepted cities. 
A statement was put out by the E. 
U. A. to the effect that some practical 
questions have developed in connection 
with the separation program, which 
made advisable deferring the date on 
which final action shall be taken until 
the canvass of the situation in each ex- 
cepted territory can be completed, “es- 
pecially in view of the friendly co- 
operative spirit shown in many direc- 
tions toward the application of this 
principle.” 


same 


Western System Cited 


In the west, the system has been 
adopted of setting a date when the 
membership provision, requiring main- 
tenance of clear agencies, becomes op- 
erative in a territory. The only date 
thus far set in the west has been June 
30, applying to Chicago. June 30 is not 
a deadline but the date for commence- 
ment of separation. The Western 
Underwriters Association has desired to 
avoid setting a deadline, because such 
action would do violence to the theory 
on which separation is based in the 
west and also because of the certainty 
that many members would not take ac- 
tion until the time the deadline arrived 
and that the situation would be far from 
being cleaned up at the deadline. 

There is much interest in whether ac- 
tion can be induced by setting a date 
for commencement of separation. So 
far as can be determined, there is no 
company, which is willing to make the 
first move in Chicago. The various 
company managers have their ears to 
the ground, eagerly awaiting informa- 
tion as to whether some competitor has 
not proposed to begin separating, but 
no one seems willing to take the first 
step. It is possible, therefore, that set- 
ting the date for commencement of 

(CONTINUED ON PAGE 25) 








Old Judgments Revived 


on Members of Exchange 





Nearly six years ago the policyholders 
of the Inter-Insurance Exchange of the 
Illinois Automobile Club of Chicago 
were startled at finding a judgment on 
record in Cook county against them 
individually, and to find that this judg- 
ment clouded the title to any real 
tate they held. The number of policy- 
holders against whom the judgment ran 
was 2,830. The judgment was “joint 
and several” in the amount of $15,765.53. 
The trouble manifested itself when the 
members tried to raise a loan on prop- 
erty or to sell it and the $15,000 judg- 
ment was disclosed as a lien on the 
property. 

The first activity 


es- 


noted was imme- 
diately upon entry of the judgment on 
Nov. 13, 1928, when the Chicago Title 
& Trust Company asked the counsel 
of the plaintiff if the judgment would 
stand. It wanted to ktiow if it would 
have to “write up” all of the 2,830 
judgments. The Title & Trust Com- 
pany makes abstracts and guarantees 
titles. With the judgment in effect the 
Title & Trust Company would have had 
to note this liability whenever it passed 
upon the title to any real estate held 
by any one of the 2,830 policyholders. 

The excitement was so great that C. 
A. L. Purmort of Van Wert, O., who 
was then secretary of the Ohio Millers 
Mutual, the plaintiff in the case, inter- 
vened and agreed that the judgments be 
vacated. 


New Judgments Are Entered 


This old trouble-making case again 
comes into the limelight with the entry 
of new judgments against the same 
policyholders of the  Inter- Insurance 
Exchange of the Illinois Automobile 
Club. This time there is not one judg- 
ment, but three. The old judgment of 
the Ohio Millers Mutual is revived and 
entered against the same policyholders. 
In addition, another judgment has been 
secured by the Lumbermen’s Mutual 
Casualty and Central Manufacturers 
Mutual jointly, while a third has been 
secured by the American Motorists. 

Naturally these judgments are an un- 
pleasant surprise to those members who 
had almost forgotten that they ever 
held policies in the Inter-Insurance Ex- 
change. The cases grow out of rein- 
surance contracts made by the Inter- 
Insurance Exchange with the respective 
companies. The exchange never paid 
the reinsurance premiums, but the re- 
insuring companies were compelled to 
meet losses. 

When the Inter-Insurance Exchange 
of the Illinois Automobile Club went 
on the rocks it was placed in liquidation 
by the Illinois insurance department. 
Suit was brought by the three reinsur- 
ing companies and service of process 
was filed, according to the Illinois law, 
on the superintendent of insurance. An 
inter-insurance exchange is a mere ag- 
gregation of individuals all represented 
by the same attorney-in-fact, who acts 
for the individuals. Therefore the suits 
were against the individuals. Every 
member accepting a policy in an inter- 
insurance exchange accepts the laws 
under which it operates, and therefore 
the service on the superintendent of in- 





surance was in law service on the indi- 
viduals. 

The original judgment of the Ohio 
Millers Mutual in the amount of 
$15,765.53 was “joint and_ several” 
against each member. In other words, 
any individual member whose property 
amounted to that much could be forced 
to pay the entire sum, and then he 
would have recourse against the other 
members. The judgment was a lien for 
the full amount against the property of 
each member. The original judgment 
was entered by Judge Kerner. The new 
judgment was entered on May 3, 1934 
by Judge Trude. The court was reluc- 
tant to enter a joint and several judg- 
ment for $15,000 against so many mem- 
bers, when their individual shares were 
justly very small. By the consent of 
the Ohio Millers Mutual attorneys, the 
new judgment is for $15,765.53, but not 
to exceed the sum of $20 against any 
one policyholder. 


Two Are Not Limited 


in the other two cases the 
judgments entered April 26, are joint 
and several. The sum due the Central 
Manufacturers Mutual and the Lumber- 
mens Mutual Casualty jointly is 
$1,674.87, and each individual of the 
2,830 defendants is liable for the whole 
amount, and the whole sum is a lien 
against any real estate that any one of 
them may own. The American Motor- 
ists has judgment for $1,453, which is 
also joint and several and also forms a 
lien on the property of each policy- 
holder of the inter-insurance exchange. 

At the present time the attorneys for 
the four insurance companies are not 
threatening execution against any indi- 
viduals and there is no likelihood that 
any property will be sold. Letters have 
been sent out to the 2,830 policyholders 
of the inter-insurance exchange clearly 
defining the legal situation, but with- 
out making any threats. The policy- 
holders are requested to pay voluntarily 
the relatively small sums due from each. 


However, 





Hlarm Is in Liens on Property 


The main harm of the judgments 
from the standpoint of the inter-insur- 


| ance exchange policyholders is the lien 


lon titles. It is 


said that the 
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Cole Calls Meet 
for Washington 


Executive Committee of Agents 
Association to Gather 
July 5-7 


TO BE SPECIAL SESSION 


W. H. Bennett Addresses Rebuke to 
Companies That Gobble Big Blocks 
of Government Business 


NEW YORK, June 27—A special 
meeting of the executive committee of 
the National Association of Insurance 
Agents will be held at the Wardman 
Park Hotel, Washington, D. C., July 
5-7, on call of Chairman E. J. Cole. 


Commenting on the study of the fed- 
eral 
ments by the National association, W. H. 
Bennett, “Some 
illuminating facts uncovered, 
the nature of which 
cause the agents of this country some 
concern, if not alarm. ” He states that 
certain companies “in an attempt to get 
an edge on one or another of these large 
blocks of business, are apparently aban- 
doning the American agency system, in 
order to obtain for themselves certain 


government’s insurance require- 


secretary, declares: 
are being 
are calculated to 


oroperty insurance now placed by agent: 
, property insurance n pl 1 by agents 


“writing 


| up” of each judgment would cost about , 
$5 in an abstract of title, and of course | 


| are 





all titles are clouded until the judgments 
cleared up. The claimants’ attor- 
neys are freely granting stipulations to 
cause as little inconvenience as possible 
at the present stage. The trouble over 
titles is an effect of the law, and not 
an objective with the claimants. The 
letters of the attorneys have the follow- 
ing paragraph: 

“Inasmuch as the liability of each in- 
dividual defendant under these judg- 
ments totals not less than $3,147.87 we 
believe there should be no hesitation on 
your part in paying the nominal sum of 
$20 in order to secure a release of these 
judgments against you. This sum of 
$20 is a fair adjustment for all parties 
and if paid by all defendants will avoid 
the necessity of any attempt to collect 
the entire amount from any one indi- 
vidual defendant.” 





communi- 
located.” 


respective 
are 


the 
properties 


nationwide in 
ties where the 
Bennett Hits at “Chiseling” 

Mr. Bennett declares that “chiseling” 
in by the companies “every time a siz- 
able risk presents itself, is striking at 
the root of the agency system.” 

“If I am able to judge the temper of 
the membership, some of these days 
there is apt to be a roll call to §nd out 
what companies are going to continue 
to do business with agents and what 
ones are going to cut them out every 
chance they get and deal with assured 
direct.” 


Canadian Superintendents’ Card 

the annual 
Superin- 
Provinces 


discussion at 
meeting of the Association of 
tendents of Insurance of the 
of Canada in St. John, N. B., Sept. 11-14 
have been announced. They are: Amend- 
ments to the uniform life insurance act; 
changes in the unifom fire insurance 
act: advisability of amending uniform 
automobile insurance act; consideration 
of uniform definition of marine writing 
powers, and credit and free insurance. 


Topics for 


Mississippi Commission Renamed 


JACKSON, MISS., June 27—Reap- 
pointment of all three members of the 
state insurance commission is announced 
here. Governor Conner reappointed 
Shelby Pickett of Hattiesburg, chairman 
for the past two years. Attorney Gen- 
eral G. L. Rice reappointed H. H. Bos- 
well, Coffeyville, and Commissioner 
George D. Riley reappointed J. S. Hous- 
ton of New Albany. 
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Company Owned Finance 
Firm Again Being Considered 


AS TERM PREMIUM SOLUTION 


Proposal Rejected Year Ago But Is 
Being Revived in Discussion of In- 
stallment Payments 


NEW YORK, June —Although 
those attending the conference here to 
consider the advisability of collecting 
term premiums upon the installment 
plan failed to reach a decision, the mat- 
ter will be given further consideration, 
and it may be that a practical method for 
dealing with the problem will be devel- 
oped later. 

Executives are reluctant to alter the 
basic rating method if other means can 
be devised for saving the business. The 
suggestion that premiums under term 
covers be collected in a limited number 
of annual percentage installments is the 
result largely of the demand of public 
institutions operating upon the budget 
system. The specific proposal advanced 
at the conference was that the five year 
term premium be collected on the basis 
of 100 percent of the annual premium 
the first year and 80 percent of the an- 
nual premium in the succeeding four 
years. 

Some executives favor creation of a 
premium financing corporation owned 
and controlled by the companies. Such 
procedure was debated by a special com- 
mittee of the National Board over a year 
ago, but failed of general support. 
Whether it would be more favorably re- 
garded at this time, remains to be seen. 


9” 
wl. 


Decisions Expected Soon 

NEW YORK, June 27.—The advisory 
committee of the New York Fire In- 
surance Exchange, which is considering 
the matter of granting free office serv- 
ice to brokers, the writing of compli- 
mentary lines and the appeal of the 
Brooklyn agents, may arrive at a de- 
cision on each of the problems this week. 

The sub-committee, previously named 
to deal with the $10,000 fines levied upon 


the Automobile and Travelers Fire, 
completed its report and received its 
discharge. 


Montgomery Clark Returns 


Montgomery Clark, vice-president of 
the Hanover Fire, and Mrs. Clark ar- 
rived home Sunday from a trip to Cen- 
tral America. They were caught in the 
big hurricane in San Salvador and had 
great difficulty in getting a boat back. 


Schoen Undergoes Operation 


E. M. Schoen of Chicago, western 
manager of the Atlas Assurance and Al- 
bany, is at St. Francis hospital, Evans- 
ton, Ill., and will be operated upon this 
morning for gallstones. Mr. Schoen has 
been aware of this ailment and the time 
arrived when an operation was neces- 
sary. 


New Duties of W. P. D. Bush 


W. P. D. Bush, who goes to Greens- 
boro, N. C., as superintendent of agen- 
cies of the Dixie Fire, associated with 
Vice-president B. C. Vitt, will be re- 
sponsible for the development of the 
general agency of the Yorkshire and 
Caledonian in Virginia and the Caro- 
linas, as well as of the Dixie. Mr. Bush, 
who has been in the Louisiana field for 
the Hartford Fire, is a son of the late 
H. R. Bush, who was president of the 
Dixie. 


Mrs. Matilda Hadley Dies 


Mrs. Matilda Hadley, 
jamin Hadley, and 
Hadley, general 


widow of Ben- 

mother of W. J. 
manager “Eastern 
Underwriter,” and of the late B. F. 
Hadley, former vice-president of the 
Equitable Life of Iowa, died at her 
home in Plainfield, N. J., June 25, in her 
85th year. 








Baltimore Insurance Men 
Candidates for Governor 





Two well known Baltimore insurance 
men are candidates for governor before 
the Democratic primaries of Maryland. 
H. W. Jackson, of the Riall-Jackson 
Company, well known local agent, who 
is mayor of Baltimore, is one candidate. 
Mr. Jackson served as mayor in years 
gone by and is now in the midst of an- 
other term. He is highly esteemed and 
is regarded as one of the ablest officials 
Baltimore has had. The other candidate 
is George L. Radcliffe, executive vice- 
president of the Fidelity & Deposit, who 
has served his city and state in many 
ways. Recently he has been regional 
director of the Public Works Adminis- 
tration. He had charge of the Roosev elt 
campaign for Maryland and is a personal 
friend of the President. Mr. Radcliffe 
was formerly secretary of state of Mary- 
land. Both candidates have as their lead- 
ing opponents Governor Ritchie, who is 
an aspirant for the office for the fifth 
term. 


Wallace to Visit Chicago 


SAN FRANCISCO, June 27.—W. L. 
Wallace, vice-president Pacific National, 
is leaving Thursday by air for Chicago 
to confer with the Eliel & Loeb Co., re- 
cently appointed general agent for Cook 
county. He will also visit other agencies 
in the central west. 


Canadian Ponds Elect 


W. L. Baterson, Atlas, was elected 
most loyal ~— of the Ontario Blue 
Goose while J. Beauvais has been 
elected most od gander of the Que- 
bec pond. 


Baltimore Salvage Corps Elects 


BALTIMORE, June 27.—At a spe- 
cial meeting of the Baltimore Salvage 
Corps, W. T. Shackelford was elected 
president, W. S. McCurley, vice-presi- 
dent, and C. H. Roloson, Jr., secretary- 
treasurer. Mr. McCurley was elected a 
member of the board of managers to 
fill the vacancy caused by the death of 
J. A. Richardson, who had been presi- 
dent for 41 years. 


Laing Heads Canadian Loss Bureau 


Lewis Laing, Canadian manager of 
the Liverpool & London & Globe, has 
been elected president of the Fire Un- 
derwriters Investigation & Loss Bureau 
of Canada. 








Progress and Cooperation 
Urged at Tennessee Meets 


NEW OFFICERS ARE ELECTED 


J. C. Schmitt Heads Underwriters, G. B. 
Akin the Preventionists, and G. B. 
Raine, the Blue Goose 


Programs for continued progress and 
cooperation were outlined at the annual 
sessions of the Tennessee Fire Under- 
writers Association, the Tennessee State 
Fire Prevention Association and the Ten- 
nessee Blue Goose at Signal Mountain. 
The underwriters elected J. C. Schmitt, 
Home of New York, president. Other 
officers are: Vice-president J. O. Street, 
Hartford; secretary, Leon McGilton, 
American of Newark, (reelected); ex- 
ecutive committee, A. M. McClain, Great 
American; Paul Eldridge, Jr., Niagara; 
F. H. Warren, Snyder Brothers; W. R. 
C. Stewart, Phoenix of London; R. E. 
Bolding, Jr., Fireman’s Fund. 

Officers named by the Fire Prevention 
Association are: President, G. B. Akin, 
Continental; vice-president, Raymond 
Gustetter, Phoenix of Hartford; secre- 
tary, Leon McGilton, (reelected). 

The Tennessee pond elected the fol- 
lowing: Most loyal gander, G. B. Raine, 
manager Fire Companies Adjustment 
Bureau; supervisor, J. F. Lee, Tennessee 
Audit Bureau; custodian, J. C. Schmitt, 
Home of New York; guardian, A. L. 
Williams, Firemen’s of N. J.; keeper, R. 
H. Gustetter, Phoenix of Hartford, and 
wielder, Leon McGilton, American. 


Leaders on Program 


The topics presented by prominent 
leaders at the mheetings onered profitable 


discussions. The speakers included 
Commissioner J. S. Tobin of Tennes- 
see; Manager E. D. Lawson, western 


marine department manager of the Fire- 
man’s Fund, Chicago; J. H. Hines of 
Hines Brothers, southern managers of 
the Crum & Forster companies, Atlanta, 
discussing “Random Thoughts of a 
Company Man;” B. K. Clapp, general 
manager of the southeastern department 
of the Fire Companies Adjustment Bu- 
reau, who detailed the “Plans and Pur- 
poses of the Bureau,” and H. S. Avery 
of the National Board’s arson depart- 
ment. ‘C. P. Thurman, deputy most loyal 
grand gander, spoke at the Blue Goose 
dinner and G. B. Raine was toastmaster. 
C. E. Wheeler, assistant western depart- 
ment general agent of the Hartford Fire 
spoke. 

The Fire Prevention Association en- 

(CONTINUED ON PAGE 27) 
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Special meeting of National Associa- 
tion of Insurance Agents executive com- 
mittee called for July 5-7 in Washington. 

Page 3 
*x* * x 

Eastern Underwriters Association fol- 

lows W. U. A. plan as to separation. 
Page 3 
* * 


Suit against policyholders of IHinois 
Automobile Club reciprocal revived after 
six years and two new ones filed; liens 
placed on property. Page 3 

* * 


H. C. Arnall is reelected president of 
the Georgia Association of Insurance 
Agents at the annual meeting. Page 5 

* * x 

Tennessee field men hold annual meet- 

ing at Signal Mountain. Page 4 
*x* * * 

Cincinnati agents 
over problems 
move.. 


greatly concerned 
raised by separation 
Page 5 

* * x 
Jacob Wachenheimer of Peoria, II, 
one of the organizers of the National 
Association of Insurance Agents, died 
Saturday. Page 5 

* * x 
Illinois Fire Underwriters Association 
sets Sept. 1 as final date for clearing 
agencies outside of Cook county, elects 
G. C. Bissell, Aetna, president. Page 5 

* * OX 


New York Fire Insurance Exchange is 
upheld by courts as to its right to regu- 
late commissions. Page 6 





Health & Accident Conference refers 
reduction in classes, proposed uniform 
provisions to special committees for fur- 
ther study. Page 29 

*x* * * 


Illinois supreme court ruling on oeccu- 
pational disease likely to set important 
compensation precedent. Page 29 

* * x 


Revised compensation rate formula 
effective in New York July 1, provides 
national means for putting line on ade- 
quate basis, says Manager L. S. Senior 
of Compensation Insurance Rating Board. 

Page 31 
*x* * x 


Lewis Stout elected president of Ohio 
Insurance Federation at annual meeting 
in Columbus. Page 30 

* * * 


Women risks, claims and collections 
discussed at Health & Accident Confer- 
ence round table sessions, Page 31 


* * * 


West Coast Ampomente Insurance Con- 
ference with A. Johnston as secretary 
and general iadone has been organ- 
ized by non-conference companies. 

Page 30 
* * * 


Congressman Fiesinger of Ohio calls 
attention in Congress to the need for ac- 
tion to reduce automobile accidents. 

Page 32 








Policy May Not Contain 


Statement on Reinsurance 








Superintendent Van Schaick of New 
York has ruled that a company may not 
state in a policy that the liability there- 
under is fully reinsured from inception, 
giving the name of the company assum- 
ing such liability. He points out the 
department has always ruled that it is 
a violation of section 121 of the insur- 
ance law for any company to endorse or 
print upon its fire policy any statement 
to the effect that all liability thereunder 
is assumed or reinsured by another 
company. 

“Section 121 is definite and clear in 
its expression of what constitutes the 
standard fire policy of this state and 
there may be no deviation other than 
the special exceptions necessary in the 
conduct of the business which are speci- 
fied in the subsections following the 
opening paragraph. None of these ex- 
ceptions permits an endorsement of the 
type referred to.” 








San Antonio Adopts New 
Rule on Representation 


The San Antonio Insurance Exchange 
has adopted a resolution limiting, after 
July 1, 1935, each company to two plants 
in the city. Any underwriter plant will 
be considered as one of the two plants, 
except underwriter plants now in exist- 
ence, which will be permitted to run 
not to exceed two after July 1, 1935, 
until such time as these underwriter 
plants can be replaced by parent com- 
pany plants. 

No disturbance of plants now exist- 
ing, where not in excess of three, from 
now until July 1, 1935, is to be made. 


Disagree on Lloyds Concession 


OTTAWA, ONT., June 27.—The 
special concession to London Lloyds, 
proposed in the insurance bill as passed 
by the Dominion senate, whereby it 
would be granted a Dominion license 
without making a deposit, was with- 
drawn in the house of commons when 
the bill was in committee, and it has 
been referred back to the senate. This 
concession was the cause of much pro- 
test by Canadian insurance companies. 


Reject Church Mutual Plan 


A proposal submitted to the synod of 
Christian Reformed Church, meeting in 
Grand Rapids, Mich., to take steps to 
form a mutual fire insurance company 
to insure all churches, parsonages and 
schools, was rejected after some dis- 
cussion. 


Farm Association Active 


The next meeting of the 
committee of the Farm 
Association will be held in Rockford, 
Ill., at the invitation of Robe Bird, west- 
ern manager American of Newark. The 
forms and rates committee held a meet- 
ing last week at the summer place of 
I. D. Goss, farm manager America Fore 
companies, on the Tippecanoe river in 
Indiana. The Farm Association is now 
engaged in the preparation of a standard 
farm policy. 


managing 
Underwriters 


Greer Is Mississippi Chief 

JACKSON, MISS., June 27.—The 
Mississippi Blue Goose held its annual 
splash at Brown’s Well. These officers 
were chosen: R. S. Greer, Automobile, 
most loyal gander; W. G. Sours, North 
British & Mercantile, supervisor; L. B. 
Hughes, Crum & Forster, custodian; 
Jesse White, Hartford, keeper, and W. 
W. Sampson, Mississippi State Rating 
Bureau, wielder. 


Iowa Splash July 13-14 
The annual splash of the Iowa a 
Goose will be held at Lake Okoboji, Ia., 
July 13-14. The program includes water 
sports, golf, bridge and dancing. 
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Cincinnati Agents 
Watch Separation 





Concerned Over Possibility That 
Commission Reduction May 
Be One Result 


DEVELOPMENTS WATCHED 


Feel Anti-compact Law Might Be In- 
voked to Forestall Cut in 
Their Compensation 


CINCINNATI, June 27.—A gents 
here are much interested in the separa- 
tion program, their present concern 
seeming to be whether there is an ul- 
terior motive eventually to reduce com- 
missions in the excepted cities. Bureau 
and non-affiliated representatives have 
spread the word that commission re- 
duction will undoubtedly come and that 
is disturbing many of the local men in 
Cincinnati. 

Some of the leading agents of Cin- 
cinnati feel that the anti-compact law 
in Ohio could not be invoked success- 
fully to prevent separation, but that the 
law would probably be effective against 
a movement on the part of the com- 
panies to reduce commissions through 
the agency of an organization. 

In Cincinnati, 33 of the 93 agencies 
are mixed in some way or another and 
the mixed agencies control about 50 per- 
cent of the business. Most of the large 
agencies are mixed. 

The Firemen’s companies are split, 
about 50-50, in and out of the board. 
The Eureka-Security F. & M. of Cin- 
cinnati is not very widely planted in its 
home office city. It has only one agent 
here and is in one office where it gets 
a small amount of brokerage business. 

The Cincinnati Board has more or 
less definitely decided not to take any 
steps, as an organization, in combating 
separation. 

There has been some talk here of the 
possibility of agencies which are mixed, 
splitting into two fictitious parts, one 
office to represent non-affiliated and the 
other union companies. However, if 
this practice became general, the agents 
realize that the companies would at- 
tempt to eradicate the subterfuge. There 
are a few agents in Cincinnati that own 
and operate two agencies. Possibly 
these agencies will switch their repre- 
sentation around so that one office 
would be union and the other non-affil- 
iated. 

Mutuals May Gain 


There is a feeling on the part of some 
agents that the mutuals, particularly the 
local Ohio mutuals, may benefit from 
separation. Some agencies, which de- 
cide to go non-affiliated, may take in 
mutuals as well to handle their lines. 
However, if the mutuals should get 
planted in some of the larger agencies 
and get a representative volume of busi- 
ness, it is likely that their experience 
might prove unsatisfactory, as_ this 
would cause revision of their traditional 
underwriting practices. 

The larger agencies here which repre- 
sent bureau and _ non-affiliated com- 
panies are the Cincinnati Underwriters 
Agency, representing the Eureka-Se- 
curity and Merchants of New York; 
Charles J. Dauner & Son, Millers Na- 
tional and Merchants of New York; 
Walter P. Dolle, General of Seattle; 
Earls-Blain Company, Dubuque F. & 
M. and Pearl; Nelson J. Edwards Com- 
pany, Security of Iowa; Ferris Agency, 
Tokio; Grossbeck-Dickson-Kahn, Mil- 
waukee Mechanics; Charles A. Meyers, 
Lumbermen’s of Philadelphia; Midland 
Agency, Eureka-Security, Lumbermen’s 
of Philadelphia and Monarch: Neare- 

(CONTINUED ON PAGE 22) 





Decide on Sept. 1 as Final 
Date for Illinois Clearing 


FIXED AT DELAVAN MEETING 


Fire Underwriters Association Votes to 
Continue Using Three-Fourths Value 
Clause—Bissell Named President 


NEW OFFICERS ELECTED 


ILLINOIS FIRE UNDERWRITERS 
ASSOCIATION 
President—Grant C. Bissell, Aetna. 
Vice-president—R. S. Tucker, America 

Fore. 

Secretary-Treasurer—Miss E. E. Ed- 
wards. 

Executive Committee—Charles King, 
Crum & Forster; Herbert A. Elkins, Cen- 
tury; Henry O’Loughlin, Phoenix of 
Hartford; W. L. Schreiber, National Lib- 
erty and W. G. Shipe, New Hampshire. 
ILLINOIS FIRE PREVENTION ASSO- 

CIATION 

President—J. P. Fellows, 
Fund, 

Vice-president—R. D. Wiley, Atlas. 

Secretary—C. G. Wonn, Northern of 
Ingland. 


Fireman’s 


By HOWARD J. BURRIDGE 


At the annual meeting of the Illinois 
Fire Underwriters Association at Dela- 
van, Wis., it was decided to fix Sept. 1 
as the final date for clearing the re- 
maining mixed agencies in Illinois out- 
side of Cook County; to continue the 
use of the three-fourths value clause in 
those sections of southern Illinois where 
its attachment is at present compulsory; 
to discontinue the practice of allowing 
a clear agency to be licensed by non- 
association companies for the purpose of 
making assignments and endorsements, 
and to take steps to prevent clear agen- 
cies securing brokers’ licenses for non- 
association companies. 

Get Rid of Subterfuge 


While most of the separation work in 
Illinois has alreadv been done, it was 
quite evidently the desire of the mem- 
bership as a whole to clear up the few 
remaining cases, and to get rid of the 
subterfuges whereby clear agencies are 
still placing business in non-association 
companies. It was found that in sev- 
eral instances agents who are still li- 
censed by non-association companies, 
ostensibly for the purpose of making 
endorsements and assignments only, 
have not returned the supplies of the 
non-association companies and hence are 
still in effect agents. It was ar- 
gued that the company or the field men 
could make the assignments or endorse- 
ments for the non-association compa- 
nies in such instances, and that the 
agency which was supposedly clear but 
continued to retain non-association com- 
pany licenses for the purpose of making 
assignments and endorsements was still 
in reality a mixed agency. It was de- 
cided that all such arrangements should 
cease Sept. 1 and that on that same 
date clear association companies would 
have to give up their brokerage licenses 
for non-association companies. 


Much Spirited Discussion 


B. F. Peters presided at the meeting 
as president. There were 137 on hand. 
The meeting was lively, being charac- 
terized by several spirited discussions. 
In his annual address Mr. Peters said 
that there are many dwellings in IIli- 
nois situated out of the corporate limits 
or beyond fire department or water- 
works protection that are being written 
at protected rates. He said such cases 
have become too numerous to ignore. 
In referring to the necessity for proceed- 
ing with the remaining separation work 
in the state, Mr. Peters said if there 
were no Western Underwriters Associa- 
tion or some similar association, de- 
moralization of the most destructive 
kind would ensue, affecting eventually 
the value of every local agency in the 

(CONTINUED ON PAGE 22 








Death Removes Founder 
of Agents’ Association 














JACOB WACHENHEIMER 


Jacob Wachenheimer of Peoria, IIl., 
who had been a resident of that city for 
over 50 years, being president of its 
Commercial Merchants National Bank 
until a year ago when he was chosen 
chairman of the board, died Saturday 
night after a lingering illness. Mr. 
Wachenheimer had been confined to his 
home in bed for a number of months. 
He was senior member of Callender & 
Co., one of Peoria’s leading local agen- 
cies. Until he gave all his time to the 
bank he was a strong factor in the lo- 
cal agency field. Mr. Wachenheimer 
was one of the organizers of the Na- 
tional Association of Insurance Agents, 
attending the initial meeting in the Great 
Northern hotel, Chicago, Sept. 30, 1896. 
This leaves only three agency survivors 
of that historic meeting, George D. 
Markham of St. Louis; Thos. L. Fekete 
of East St. Louis, and John A. Bryant 
of Kansas City, Mo. C. M. Cartwright 
of THE NATIONAL UNDERWRITER is the 
surviving newspaper man who sat 
through the proceedings. S. D. Sexton, 
head of the Sexton Agency of E. St. 
Louis, attended the founders meeting 
with his brother, the late H. D. Sexton, 
but he did not vote. 

Funeral services for Mr. Wachen- 
heimer were held at the Scottish Rite 
Cathedral in his city Monday afternoon. 
It was considered a fitting place for the 
obsequies as he had been a 32nd degree 
Mason for the last 51 years. The offi- 
ciating minister was Dr. B. G. Carpen- 
ter, assisted by Rabbi Pincus of Agudas 
Achim synagogue. 

Goes With Franklin Fire 


When Mr. Wachenheimer first joined 
what is now Callender & Co., that firm 
was known as Robinson & Callender, 
having been started in 1867. Mr. Wach- 
enheimer’s first task was to write daily 
reports. He had a beautiful hand and 
the Franklin Fire of Philadelphia, which 
was represented in the agency, noticed 
the distinctive handwriting. That com- 
pany inquired who was writing the 
dailies and when informed it was Mr. 
Wachenheimer they offered him $50 a 
month more than he was getting with 
Robinson & Callender to accept-a posi- 
tion at the head office of the company. 
He went to Philadelphia and advanced 
to an executive capacity. Later W. H. 
Robinson died and Elliott Callender 
took in Henry Ayres as a partner. 
However, Mr. Ayres became more inter- 
ested in the banking business and Mr. 
Callender asked Mr. W achenheimer to 
return to Peoria as a partner in the firm, 
which he did. Mr. Wachenheimer ac- 
quired considerable interest in the busi- 
ness and finally Mr. Callender suggested 
that Mr. Wachenheimer buy him out. 
That transaction was completed and Mr. 
Wachenheimer continued to operate the 
business under the firm name of Callen- 
der & Co. There has been no one with 

(CONTINUED ON PAGE 23) 





Arnall Reelected 
at Georgia Meet 


Insurance Buyer Makes Hit in 
Telling How Agents Are 
Judged 


FLORIDA PEOPLE ATTEND 


Five Agents to Be on Committee For 
Redrafting Insurance Laws of the 
State 


By SCOTT NIXON 

SEA ISLAND BEACH, GA., June 
27—The cooling sea breezes blowing 
over this island in the ocean had its ef- 
fect on the deliberations of the annual 
convention of the Georgia Association ot 
Insurance Agents. 

Hamilton C. Arnall of Newnan was 
reelected president and Norman A. Way 
of Brunswick continues as secretary- 
treasurer. Herman J. Haas of Atlanta 
was made first vice-president and chair- 
man of the executive committee and An- 
drew A. Cooper of Rome, second vice- 
president. 

The meeting was well attended and 
the proportion of local agents present 
was much greater than at previous meet- 
ings. Seven local agents from Jackson- 
ville accompanied by C. A. Payne, a 
former member of the national executive 
committee, were present. The Florida 
delegation came es —, to hear the 
compensation report of W. Eugene Har- 


rington of Atlanta. 
Most Unusual Risk 
The F. Phinizy & Co. agency of 
Augusta won the Arnall plaque tor 


writing the most unusual risk during the 
year. It reported the issuance of a policy 
for $1,000 cov ering against windstorm on 
a monument in the Augusta Cemetery. 
This is the first winner of the plaque and 
in the future its award will be an annual 
affair. > 
W. H. Harrison, insurance commis- 
sioner, was present and advised the con- 
vention that Governor Talmadge will 
appoint a committee of 15 to redraft the 
insurance laws. On the committee will be 
five insurance agents. The agents tor 
years have been working for a model 
code and agency qualification laws. 


Cohen Heads Committee 


Cc. H. Cohen of Augusta was made 
chairman of the resolutions committee. 
The invitation of Augusta for the 1935 
midwinter meeting of the National As- 
sociation of Insurance Agents was en- 
dorsed. : 

W. Eugene Harrington, 
the compensation committee, 
that reinstatement of the 2% 
commissions which were dropped off in 
Georgia, was obtained by hard and per- 
sistent work. He stated that the rein- 
statement of this commission more than 
paid for dues in the association and 
meant an additional income to agents of 
over $27,000. He related how at one 
time there was a movement nation-wide 
to reduce compensation commissions to 
10 percent flat. This action was fought 
by the National association and defeated. 

In respect to the late J. L. Case, Percy 
Goodwin and Mrs. Allan I. Wolff the 
entire session stood for 10 seconds with 
bowed heads. 

Many of the agents expressed resent- 
ment at the statement attributed to 
HOLC officials that over 50 percent of 
the policies received by them from vari- 
ous agents were incorrectly written. 
Some agents stated that from the ao. 
ence they have had with the HOLC tha 
the incorrectly written policies were d i 

(CONTINUED ON PAGE 23) 
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power by the provisions of its charter. 
The determination in the case of Buffalo 
Association of Fire Underwriters v. 
\ IEWED FROM NEW ORK Noxsel-Dimick Co., therefore, is not 
relevant. Nor does the exchange de- 
By GEORGE A. WATSON pend upon its rate-making powers - 

. : F : , a source of authority for the passage o 
WOULD REDUCE FALSE ALARMS | Rutgers Fire are received in considerable | «6 amendments in dispute. Soar he- 
Fire fenagereageer J. J. McElligott is | number from claimants, accelerating the | fore jt received the statutory sanctions 
seeking the active cooperation of the po- | time when the company will be actively contained in sections 141, 141-A and 
lice, county prosecutor’s office, represen- reentered in the business arena. 141-B of the insurance law, it possessed, 
tatives of business organizations, the scat ata ted not by statute but by agreement, the 
clergy and the schools in an effort to re- SHANNON HEADS FIRE PATROL power to regulate the relationship of 
duce the number of false fire alarms. J. O. Schwank has retired as super- its members within limits prescribed by 
There were more than 12,000 in 1933. intendent of the New York Fire Patrol law. Consequently decisions like that 

He points out that useless calling out | after 95 of service. He is suc- | in matter of Importers & Exporters vs 


of fire apparatus entails not only a heavy 
expense but delays response to actual 
fires. 
a ae 
TAKES OVER VANDALISM LINE 
The explosion conference, at its an- 
nual meeting, voted to assume jurisdic- 


tion over the vandalism and malicious 
mischief coverage. Rates, rules and | 
forms will be promulgated soon. W. B. 
Burchell was elected chairman; T. F. 
Mvering, vice-chairman, and P. M.| 
Brink, secretary-treasurer. 

At the annual meeting of the Sprin- | 


Mr. Burchell 
Mr. Myering 
secretary and 


ler Leakage Conference, 
was elected chairman, 
vice-chairman, Mr. Brink 
D. G. Stone, treasurer. 
* x 

“WEEKLY UNDERWRITER” ALMANAC 

The “Weekly Underwriter,” 80 Mai- 
den Lane, New York, has issued the 
1934 edition of “The Insurance AlI- 
manac,’ a very valuable reference book. 
This «work is regarded as authentic in 
every direction and contains handy in- 
formation on all branches of insurance, 
organizations, companies, etc. It is the 
“who’s who and what’s what in insur- 
ance.” Many people keep this work on 
their desk and find it most comprehen- 
sive and useful. 


* * * 
GLOBE & RUTGERS ASSENTS 
Each succeeding day assents to the 


reorganization program of the Globe & 











years > 
ceeded by Capt. Thomas C. Shannon ot 
patrol No. 1. The inspector of patrols, 
W. A. Espy, was made assistant super- 
intendent. 

Announcement of the change was 
made after the meeting of the New York 
board. Hart Darlington, United States 
manager Norwich Union, presided at 
the meeting of the board for the first 
time, in the capacity of president. Three 
additional directors have been appointed, 
they being A. R. Hanners, Commercial 
Union, A. J. Smith, Zweig, Smith & Co., 
and S. T. Skirrow, Great American. 

Chairman of the finance committee is 
O. E. Schaefer, Westchester; chairman 
fire patrol committee, Bennett Ellison, 
Hoey & Ellison; laws and legislation, 
James J. Hoey, Hoey & Ellison, chair- 
man; losses and adjustments, W. A. 
Riordan, Automobile, chairman; fire 
prevention, J. W. Nichols, Queen, chair- 
man; electrical, Montgomery Clark, 
Hanover, chairman; fire patrol relief 
fund, Mr. Ellison, chairman, and mem- 
bership, Mr. Schaefer, chairman. 

* * x 
N. Y. EXCHANGE DECISION 

The application of Murphy & Jordan, 
former Class 3 agents, asking for a de- 
claratory judgment as to the right of the 
New York Fire Insurance Exchange to 
regulate commissions, has been denied 
by the supreme court which held that 
“the New York Fire Insurance Ex- 
change is not a corporation, limited in 








Rhoades are not in point. 

“It was there held that the statutory 
rate-making power carried with it the 
obligation to admit all proper persons to 
the advantages of its service, and that 
a condition of admission was illegal if 
it was one which was not necessary and 
incidental to the fixing of rates.” 

“The court determined that regulation 
of commissions was not necessary or 
incidental to rate-making, and that the 
rating organization could not therefore 
compel compliance with such regulation 
as a prerequisite to receiving rating serv- 
ice. The case of Rosenzweig v. Whitney 
also relied on by the plaintiff, was also 
such a case, in that the powers of the 
central bureau were only those which 
the national bureau could itself give. 
Those powers were merely the statutory 
ones of a rating organization. 

“Whether the amendments were an 
unreasonable restraint of trade or other- 
wise contrary to public policy cannot be 
determined on a motion addressed only 
to the pleadings. Determination of such 
questions depends on factual situations 
which cannot be considered on this ap- 
plication. Order signed.” 

The question at issue was a most im- 
portant one, for had it been decided 
adversely to the exchange, reorganiza- 
tion of that body would have been im- 
perative, hence the general gratification 
over the outcome of the litigation. 

* Ox 


Through the ‘courtesy of the Best 





Foods, members of the Fire Insurance 
Examiners Association of New York City 
were enabled to make a complete inspec- 
tion of the corporation’s plant at Bay- 
onne, N. J. The cleanliness of the prop- 
erty greatly impressed the visitors. 


New Water Flow Detectors 


The American District Telegraph 
Company has put out two new water 
flow detectors for use with the A. D. T 
water flow alarm and sprinkler super- 
visory systems. These devices make it 
possible to equip any automatic sprink- 
ler system with an approved and positive 
water flow alarm whereby it indicates 
the particular floor or section of a build- 
ing where a sprinkler head is in opera- 
tion. The water flow detector meets the 
requirements for a device to detect the 
flow of water in wet pipe sprinkler sys- 
tems not equipped with alarm valves. 
It can be installed also in any wet pipe 
system to prevent alarms caused by 
surges and other pressure changes, elim- 
inating the necessity for retard mechan- 
isms and excess pressure pumps. The 
detector is of the differential type and 
operates on a sudden reduction of pres- 
sure which always accompanies a flow 
of water from a sprinkler system. It is 
considerably more sensitive than the or- 
dinary alarm devices. Increases in pres- 
sure will not cause an alarm. The de- 
tector will operate even though the water 


flow occurs when a shut-off valve is 
closed, provided any pressure at all re- 
mains in the system. 


Adams Assistant Manager 


Herbert E. Adams, who has been 
connected with the Factory Insurance 
Association since 1913, has been ap- 


pointed assistant manager of that organ- 


ization. He started as an _ inspector, 
after graduating from Worcester Poly- 
technic Institute. For a number of 


years he has been superintendent of the 
inspection department and for the last 
three years has been general adjuster 
as well. 














THE STRENGTH OF A COMPANY 


Or its ability to meet any conceivable losses without 
impairing its protection of other assureds, depends in large 


measure upon the character of its reinsurance treaties. 











INTER-OCEAN REINSURANCE COMPANY 


REINSURANCE—FIRE AND ALLIED LINES 





EASTERN DEPARTMENT 
123 William Street 
New York City 


HOME OFFICE 
Cedar Rapids, lowa 
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NEWS OF THE COMPANIES 





Head Office Report of Royal 


Total Assets of the Important British 
Institution Now Amount to 


£44,492,603 








Total assets of the Royal, disclosed in 
the head office report at the annual gen- 
eral meeting, amounted to £44,492,603. 

In the fire department last year net 
premiums amounted to 45,531,033 and 
losses were £2,538,066. Profit of £501,- 
022 has been carried to profit and loss 
account. In the accident and general 
department, the net premiums were 45,- 
007,340 and claims 42,821,281. There 
was a profit of £107,124 in this depart- 
ment. Net premiums in the marine de- 
partment last year were £809,073 and 
claims and expenses £440,808. 

The report of A. Allan Paton, chair- 
man of the Royal, stated that total in- 
vested assets of the Royal amount to 
£48,786,000 as compared with £45,719,- 
000 at the end of 1932. The problem 
of safe investment for these funds is one 
of the most important matters which 
engage the attention of the board. The 
directors feel that a policy of conserva- 
tive finance is more than ever necessary 
in these days of uncertainty. He said 
that investments in British and United 
States government securities amount to 
£17,473,000, an increase of £2,634,000 
over the previous year. They form 42 
percent of the company’s total stock 
exchange investments. 

The total funds of the company are 
divided: Capital £2,799,965, life insurance 
fund £23,148,378, annuity funds £2,448 
210, capital redemption assurance fund 
£603, 499, accident and general insurance 
funds £5, 005,150, marine fund £1,468,265, 
superannuation fund £685,491, fire fund 
£5,712,413, reserve fund £1,000, 000, bal- 
ance of profit and loss accounts £1,621,- 
232. 


Wheeling Company Licensed 


The Ben Franklin Fire of Wheeling, 
Va., a mutual company, has been 
licensed in that state. For the time 
being, it will confine its operations to 
Wheeling and other protected territories 
in the state, writing only fire and tor- 
nado on dwellings and household furni- 
ture. The president is William H. 
Truschel, Sr.. who was at one time 
president of the Bankers Mortgage Co. 
of Wheeling. Vice-president is August 
Meyer, Jr., who was once vice-presi- 
dent of the Wheeling Match Company. 
The treasurer is Albert Harvey; secre- 
tary and general manager, Barnett Ben- 
jamin; general counsel, Hugo F. Blu- 
menberg. 


E. U. A. Is G. & R. Assenter 


The Eastern Underwriters Associa- 
tion, as creditor of the Globe & Rut- 
gers, has voted to accept the rehabilita- 
tion program for that company. 

Assents received the past week were 
141 percent greater than for the first 
week of the campaign for signatures, 
while dollars and cents approvals in- 
creased 245 percent. Insurance compa- 
nies endorsing the plan include the Na- 
tional of Hartford, Mechanics & 
Traders, London & Lancashire, Law 
Union & Rock, Rossia, Metropolitan and 
Boston. 


Monarch Quarters Expanded 


The entire seventh floor of the home 
office building of the Monarch Fire, 4300 
Euclid avenue, Cleveland, has been 
taken over to accommodate the in- 
creased operations, resulting from the 
transfer of certain activities of the 
Eureka Security F. & M. of Cincinnati 
and the Pearl to Cleveland. The Mon- 
arch Fire has been occupying the entire 
eighth floor of the building. The Eureka 
Security activities are being moved to 
Cleveland this week while the Pearl 











will make its transfer next week. More 
than 100 employes will move to Cleve- 
land from New York and Cincinnati 
during the next two weeks. 





New Company Is Planned 
OTTAWA, ONT., June 27.—Notice 
has been given that an application will 
be made to the Dominion parliament 
for an act incorporating the Security | 


National Insurance Company, to write 
fire, accident, automobile, bond, bur- 
glary, credit, explosion, guarantee, plate 
glass, sickness, sprinkler leakage, tor- 
nado and hail. 


Loss Experience Filings 
NEW YORK, June 27.—Under a rul- 





| ing of the Virginia corporation commis- 
| sion fire companies have been given un- 
| til Dec. 31 to file their loss experience 
in the state, except in the eastern shore 
| division for which earlier return must 
| be made. Filings are made by the Vir- 
ginia Insurance Rating Bureau. The Na- 
tional Board makes filings for the mem- 





ber companies in Colorado, Indiana, 
Kansas, Louisiana, Minnesota, Missis- 
sippi, Misssouri, New York, Oklahoma, 
and Wyoming. It formerly filed in Wis- 
consin as well, but ceased doing so when 
that state called for “premium and loss 
figures, in part by occupancy and in part 
based on relative combustibility of con- 
tents,” which information the actuarial 
bureau of the National Board is not in 
position to supply. 


H. H. Nichols of the Turner & Nichols 
agency in Kansas City, Mo., and Miss 
Leona Hoover, associated with the 
agency for 12 years, will be married 
July 18. Mr. Nichols is the son of A. P 
Nichols, partner in the agency. 











A parade swings down 
FLAGS at A Century of Progress, Chicago, 


the impressive AVENUE OF 
The 1934 


WORLD’S FAIR offers a more effective and spectacular 
Exposition than its predecessor. 


this year. 


again.” 
° ” 
this year. 


of Progress. 
story. 


world. 


friends. 


this year? 


AN INVITATION js cordially extended to 


you to visit our offices if you come to the WORLD’S FAIR 
We enjoyed having so many agents visit us 
last year, and to you who came we say, 
To you who didn’t we say, 


“Come Back 


“Be sure to visit us 


You all know the story of Chicago and A Century 
Our Company has played its part in that 
MILLERS NATIONAL is Chicago’s oldest fire insur- 
ance company, and a pioneer in the City’s 
It has thrived for over two-thirds of a century with the 
city that in a century has become the fourth city of the 


economic life. 


As Chicago celebrates its 100th Anniversary it is 
fitting for insurance men attending the Exposition to 
visit the Home Office of the MILLERS NATIONAL, a com- 
pany that has been imbued with the 
today ranks with the best fire insurance companies in 
financial strength and integrity. 


“I WILL” spirit and 


We appreciate meeting new visitors and making new 
While attending 
distance from our offices. 
entrance will bring you to our door in a few minutes. 
Make a memorandum of the address—175 W. Jackson 
Blvd.—and plan to pay us a visit. 


the Fair you are but a short 
A taxi or bus from the main 


May we have the pleasure of seeing you in Chicago 










1934 


COMPANY. 


MILLERS NATIONAL 


INSURANCE COMPANY °* 


A Good Strong Company 


CHICAGO 














94) 


THE NATIONAL UNDERWRITER 





June 28, 1934 














As SEEN FROM CHICAGO 





MILLERS NATIONAL GATHERINGS 


Millers National field men, home of- 
fice officials and department heads held 
their semi-annual business meeting in 
Chicago. Field men attending were 
State Agents G. P. Johnson, Ohio; H. 
E. Murphy, Florida; G. C. Hoffman, 
Missouri; D. R. Stephens, Indiana; C. 
R. Chapman, Wisconsin; J. T. Hard- 
ing, Illinois, and Special Agent John 
Thomson, Ohio. T. W. Anderson, vice- 
president E. K. Schultz & Co., Philadel- 
phia, general agents, represented the 
Millers National eastern office. The 
Millers National home office force held 
its annual field day at Crystal Lake. R. 


S. Danforth, assistant secretary, won 
the blind bogey contest. H. P. Bort, 
Beloit, Wis., won low score. 

: + * 


INSURANCE SONS WIN HONORS 


H. A. Miller, assistant western man- 
ager of the North America, has returned 
from Williamstown, Mass., where he at- 
tended the graduation of his son, Frank 
Read Miller, from Williams College. 
The young man was awarded the Phi 
Beta Kappa key and plans to continue 
his studies at American University in 
Washington, D. 

The son of another Chicago insur- 
ance man also won the Phi Beta Kappa 
key at Williams this year. He is John 
Lasher, whose father, C. D. Lasher, is 
general manager of the Home in Chi- 

cago. Young Lasher has just com- 
pleted his junior year at Williams. 

x *k x 
BROKERS’ QUARTERLY MEETING 


The proposed new workmen’s com- 
pensation rating plan, separation, review 
of the insurance commissioners’ meeting 
in Chicago, mail order competition and 
aims of the National Association of In- 
surance Brokers are subjects for discus- 





sion at the quarterly meeting of the In- 
surance Brokers Association of Illinois 
to be held in the Chicago Board audi- 
torium June 29, starting at 2:30 p. m. 
There will be reports on the new legis- 
lative program of the brokers, member- 
ship and other affairs . committee. 


AUTO SUPERINTENDENTS OUTING 


The Automobile Superintendents Club 
of Chicago is holding its annual outing 
Friday of this week at the Mohawk 
Country Club near Bensenville. J. M. 
Japenga of the National Automobile Un- 
derwriters Association is chairman of 
the committee on agrengements, 


FRED M. GUND’S PICNIC 


Fred M. Gund, western manager of 
the Crum & Forster group, is giving a 
picnic on Friday of this week at his 
citadel in Freeport, Ill., to a large group 
of company officials. Most of the man- 
agers and assistant managers in Chicago 
will attend as well as the heads of the 
various company organizations. Among 
the noted guests will be J. L. Parsons, 
head of the Crum & Forster group at 
New York; Paul L. Haid, president of 
the Insurance Executives Association, 
and Ernest Palmer, insurance commis- 
sioner of Illinois. Mr. Gund was host 
at a similar picnic held last year and 
which proved to be a very popular event. 
He is now negneeae. as a picnic tycoon. 

* 


CELEBRATE 50TH ANNIVERSARY 


The staffs of the National Mutual 
Church and H. P. Magill & Co. of Chi- 
cago this week held their annual picnic, 
making it the occasion for celebrating 
the 50th anniversary of Mr. Magill’s en- 
trance into insurance. ‘He started 50 
years ago this week as local agent in 
La Crosse, Wis., representing 14 large 
stock companies, including the Hartford. 





He was a local agent for many years and 
then went to Chicago in 1899, taking 
charge of organization of the National 
Mutual Church. He also conducted a 
general agency there, and now conducts 
a local agency representing the Employ- 
ers Mutual Casualty of Des Moines, 
Berkshire Mutual and other well known 
mutuals. He was secretary of the Na- 
tional Mutual Church for many years, 
being finally elected president several 
years ago. The jollification of the two 
staffs held in Lincoln Park included ath- 
letic events, musical program and a gift 
of flowers and a present to Mr. Magill 
by the employes. 
a 
ROCKWOOD COMPANY IN OUTING 


The Producers club of the Rockwood 
Company, Chicago agency, held its an- 
nual outing at Medinah Country Club. 
J. L. Baxter, manager fire department, 
won low net in the tournament and J. E. 
Rowland low gross. Mr. Rowland was 
elected president of the club, succeeding 
J. P. Hollowell. Harold Peterson is the 
new vice-president, Richard  Scarff, 
agent, becomes secretary, and L. F. 
Bond, comptroller and office manager, 
is treasurer. 

* * * 
TO HAVE CHICAGO AGENCY 


W. L. Maillot, general agent of the 
Union of Canton and associated with 
W. J. Roberts & Co., United States 
managers, 71 William street, New York, 
is in Chicago looking over the local 
field and will appoint an agent or two 
while in the city. He is stopping at the 
Blackstone hotel. Mr. Maillot was for- 
merly located in Chicago, first being ex- 
ecutive special agent of the New York 
Underwriters and later assistant west- 
ern manager of the Phoenix of London. 
He went to Philadelphia as vice-presi- 
dent of the Fire Association. 


ARSON RING EXPOSED 


Sixteen members of an alleged arson 
ring in Chicago have been rounded up 
by authorities in that city, who were 
assisted by the Cook County Loss Ad- 





justment Bureau and the National 
Board. Among those taken into custody 
were several solicitors for public adjust- 
ers. One was Harry Siegel, with offices 
in the Insurance Exchange building. For 
several years company adjusters have 
refused to take up losses with Siegel 
and as a consequence his activities have 
been confined pretty much to soliciting 
for public adjusters. The other solici- 
tors for public adjusters rounded up 
were Harry Brown and Milton Gold- 
berg. 

The gang is reported to have con- 
fessed setting fire to the Pappas & Alex 
Restaurant Supply Company at 167 
West Lake street, in 1931. This loss 
was adjusted on a compromised basis 
for $47,000. There are six unpaid losses, 
which occurred in the latter part of 1933 
and earlier this year, in which the gang 
is supposedly involved. Conservative 
estimates of the amount of losses in 
which this gang is supposed to have 
figured amount to about $100,000. The 
Chicago “Herald & Examiner” repro- 
duced a blank form signed by Nicholas 
Basuris before the arson ring would 
agree to touch off the blaze. Under this 
form, Basuris agreed to be represented 
by William H. Jackson & Co., “insur- 
ance adjustments for the people,” 330 
South Wells street, in the adjustment of 
the loss and to pay Jackson & Co. 10 
percent of the a claim. 

* OX 
WRECKERS SUFFER LOSS 


In view of the fire which destroyed 
several buildings of the old Deering 
plant of the International Harvester 
Company in Chicago, which were in 
process of demolition, it is interesting 
to know how the insurance was han- 
dled. The demolition was being con- 
ducted by the Globe Wrecking Com- 
pany. That concern carried a policy in- 
demnifying for loss of materials recov- 
erable or recovered. The International 
Harvester Company had no interest in 
the buildings, since it had assigned all 
of its interests to the Globe Wrecking 
Company. There was no clause in the 
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form specifying that the expense of tear- 
ing down the buildings, which was 
avoided by reason of the fire, would be 
subtracted from the value of the mate- 
rials recoverable from the buildings. 
However, as a practical matter of ad- 
justment, that deduction will be made. 
The Globe Wrecking Company did not 
carry insurance on its wrecking equip- 
ment. 
* * * 
HOGAN AND REED MOVE OFFICE 


T. M. Hogan and J. W. Reed, Illinois 
state agents Dubuque Fire & Marine and 
National Reserve, have moved to A-2109 
Insurance Exchange, ‘Chicago. The com- 
panies for 22 years were quartered in 
the office of J. M. Newburger & Co., 
who until recently had represented the 
Dubuque F. & M. for 28 years and the 
National Reserve 12 years. H. W. Wood 
and John O’Rourke, Jr., special agents 
for these companies, also make head- 
quarters in the new location. The office 
is on the same floor in the Exchange 
near the Cook county department of the 
Dubuque F. & M. managed by G. A. 
Mavon & Co. 

* Ok Ok 


Cc. W. HIGLEY’S DAUGHTER MARRIES 


C. W. Higley, president of the Han- 
over, and Mrs. Higley announce the 
marriage of their daughter, Martha 
Brown Higley, to John d’Auby Briscoe 
at Gloucester, Mass. 

* * * 

MecCLELLAND BACK FROM TRIP 


J. A. McClelland, general adjuster in 
the western department of the Great 
American, has returned to Chicago after 
spending a month on company and pri- 
vate business in Canada. He spent some 
time in Vancouver and then flew to 
Burns Lake, British Columbia, and from 
there looked over some properties. 

* * x 
T. A. PETTIGREW’S MOTHER DIES 


Mrs. E. Pettigrew, mother of T. A. 
Pettigrew, general manager of the Un- 
derwriters Adjusting, died at her home 
in Oglesby, Ill., at the age of 82. She 
had been in failing health about a year, 
although she was confined to her bed 
only about a week before her death. 
Funeral services were held Tuesday. 

2 & » 
GEORGE D. WEBB HAS GRANDSON 


2 


George D. Webb, of Conkling, Price 
& Webb, Chicago agency, is boasting 
this week of the birth of his first grand- 
son, George Wallace Webb. The 
youngster is the son of John Webb, who 
is associated in the agency. 

* * x 4 

The new Chicago branch of the Manu- 
facturing Lumbermen’s Underwriters, 
managed by J. J. Sevick, is located in 
the Insurance Center building, 330 South 
Wells street. 

* * * 

C. W. Weisz, head of A. F. Shaw & 
Co. of Chicago, returned recently from 
a world tour. He was absent nearly five 
months, 

* * * 

Carl E. Herbst, Crum & Forster en- 
gineer in Chicago, has been seriously ill. 
He was operated on last week and is 
showing improvement. 


Cincinnati Agent Honored 


Monday evening about 50 friends of 
Fred E. Hukill, Jr., Cincinnati agent, 
staged a surprise party in commemora- 
tion of his 25 years in insurance. The 
master of ceremonies was G. W. Gra- 
ham, state agent of the New York Un- 
derwriters which was the first company 
that Mr. Hukill represented, taking it 
July 9, 1909. Others present were Wil- 
liam_ Stredelman, who was responsible 
for Mr. Hukill’s interest in the insur- 
ance business in 1909 and who is now 





WANTED. 


a young man under 30, with some expe- 
rience, for a position in an insurance organi- 
zation. Address Y-70, The National Under- 
writer. 








a local agent in Cincinnati; West Shell, 
Cincinnati agent; A. O. Andersen, man- 
ager of the auto department of the west- 
ern department of the Fireman’s Fund, 
who went from Chicago for the occa- 
sion; John Ankenbauer, who has been 
prominent for many years in Cincinnati 
insurance circles and was secretary of 
the Cincinnati Fire Underwriters Asso- 
ciation at the time Mr. Hukill joined; 
and Theodore Safford, who is now 
president of the association. 


Two Secretaries Elected 


R. R. Chapman, Pacific Coast man- 
ager, and G. A. Hunt, head of the in- 








land marine department of the Corroon 
& Reynolds companies, have been 
elected secretaries of the Knickerbocker, 
one of the companies in the group. 


Calls for Delinquent Reports 


Superintendent Foster of Ontario has 
directed the companies to make quar- 
terly reports of agents and brokers, de- 
linquent more than 90 days in payment 
of balances. The first statement, which 
shall be as of June 30, will be due be- 
fore July 31. Mr. Foster acted pursuant 
to a recommendation of a special com- 
mittee of the Canadian insurance super- 
intendents, on which were represented 





casualty, fire, brokerage and agency or- 
ganization officials, When the commis- 
sioners of the various states in this 
country began calling for such reports 
as to delinquencies the sentiment in 
Canada was opposed to that practice. 
But in the last few months there has 
been a change of attitude and on March 
5 of this year the special committee rec- 
ommended that reports be cailed for. 


S. M. Stone, president of the 
Patent Firearms Manufacturing Com- 
pany, has been elected a director of the 
Hartford County Mutual Fire of Hart- 
ford, Conn. Mr. Stone is a director of 
the Connecticut Mutual Life and the 
Hartford Steam Boiler. 
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clients have entered our doorway. 


upon it so large. 


development. 
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New Haven, Connecticut 


WESTERN DEPT.: ROCKFORD, ILL. 


Conservative 


Progressive 


NVERY insurance company has special characteris- 
tics and a personality of its own. The best reflec- 
in the Home Office of the 


Company, which is really the heart of the institution. 
For almost a century our representatives and their 


been as spacious, nor the pines that cast their shadows 
Slowly through the years, as the pine 
boughs lengthened inch by inch, our financial strue- 
ture and agency force have increased and our Home 
Office has been enlarged, each a natural and normal 
Our present Home Office building was 
designed to preserve in its architecture the traditions 
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It has not always 


company. 


oF New Haven,Connecticut 
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So Tisurance Ompany 


oF New HAveEN. CONNECTICUT 


SJ 


PACIFIC COAST DEPT.: SAN FRANCISCO, CALIF. 


New England 
America 


Security of New Haven 


of New England and the dignity, simplicity 
beauty of its early Colonial buildings, and yet to 
express the progressive, sound, dependable character 


of the SECURITY of NEW HAVEN. 


Should you be touring in New England we invite 
you to visit us in New Haven in the belief that by 
so doing you will catch the spirit of the SECURITY 
—an intangible spirit perhaps but nevertheless a very 
definite reason for agents liking to represent us and 
for policyholders feeling secure when they are pro- 
tected by this ninety-three year old New England 


and 
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NEWS OF FIELD MEN 





Ahlin Head of Illinois Pond 





Blue Goose Dues Increased at Delavan 
Meeting, Extra Amount to Go to 
Three New Puddles 





New officers elected by the Illinois 
Blue Goose at the annual meeting at 
Delavan Lake, Wis., are: Most loyal 
gander, A. T. Ahlin, Norwich Union; 
supervisor, A. R. Miller, America Fore; 
custodian, Lloyd W. Brown, Firemen’s, 


N. J.; guardian, W. L. Schreiber, Na- 
tional Liberty; keeper, A. J. Meyer, 
Automobile; wielder, P. J. V. McKian, 


Western Actuarial Bureau; grand nest 


delegates, R. E. Minner, National Lib- 
erty; C. W. Ohlsen, Sun; alternates, 
Dan T. Smith, Milwaukee Mechanics, 


and Mr. McKian. 

It was decided to increase the annual 
dues from $4 to $5, the extra $1 thus 
collected to go to the three puddles or- 
ganized during the year—the Blackhawk 
puddle at Rockford, the Dan T. Smith 
puddle at Springfield and the Peoria 
puddle. In addition, the initiation fee 
was increased from $3 to $5. Another 
change decided upon was that the an- 
nual meeting will hereafter be held in 
January instead of June. It is felt that 
this change will make it much more 
convenient for the Western Insurance 
Bureau members to attend the annual 
gathering. 

The Illinois pond now has 428 mem- 
bers but only 183 carry Blue Goose life 
insurance. Wielder P. J. V. McKian 
announced that about 35 members will 
be dropped June 30 for non-payment of 
dues. Of these seven are carrying the 
life insurance, which will automatically 
cease at the time their membership 
ceases. Mr. McKian said the Illinois 
pond has a smaller insured membership 
in proportion to its total members than 
most ponds, a fact which he deplored. 


New Puddles Revive Interest 


C. W. Ohlsen of the Sun, most loyal 
gander, presided at the meeting. In 
submitting his annual report Mr. Ohlsen 
said that on taking office a year ago he 
saw that something must be done to re- 
vive the Blue Goose spirit in Illinois. 
The result was the organization of three 
puddles during the year, which has had 
the effect of attracting over 100 new 
members and considerably stimulating 
interest in the Blue Goose in Illinois. 
Reports from various committee chair- 
men were read. John T. Harding, Mil- 
lers National, suggested that some new 
members be appointed on the initiation 
committee so as to revive new interest 
in the initiation ceremony. 

E. Mattimore, Phoenix of Hart- 


ford, urged that the annual dues be in- 





relief fund. After some discussion it 
was decided to advance the dues from 
$4 to $5 and to give the additional $1 
to the three new puddles, but it was 
also agreed that a voluntary assessment 
of $1 or more shall be made on the 
membership, the money thus collected 
to go to the relief fund. 

About 12 members of the Illinois 
Field Club drove to Delavan to attend 
the Blue Goose meeting, having held a 
field club meeting earlier in the day at 
St. Charles, at which R. V. Haser, Ohio 
Farmers, presided. There was an al- 
most complete attendance of the mem- 
bership. Reports of balance committees 
were submitted, showing that there had 
been improved cooperation during the 
year. The meeting, at which only rou- 
tine business was transacted, was fol- 
lowed by a golf tournament and iunch- 
eon at the St. Charles Country Club. 


Reports Separation Progress 





President Dungan of Indiana Fire Un- 
derwriters Says 125 Agencies Were 
Cleared in Year 





NEW OFFICERS ELECTED 
INDIANA FIRE UNDERWRITERS 
ASSOCIATION 
President—Louis J. Fischer, Home. 
Vice-president—F.. E. Dukes, Fire As- 

sociation, 
Secretary-treasurer—0O. E. 

Providence Washington. 
Executive committee—Homer G. Meek, 

G. L. Heinz, E. E. McLaren, R. C. Walker. 


INDIANA FIELD MEN’S RELIEF 
ASSOCIATION 
President—P. J. Mangan. 
Vice-president—G. L. Heinz. 
Secretary-treasurer—O. E. Green. 


By IRVING WILLIAMS 


LAKE WAWASEE, IND., June 27. 
—At the annual meeting of the Indiana 
Fire Underwriters Association in ses- 
sion here Wednesday and Thursday of 
this week, President T. R. Dungan, 
state agent of the Fidelity-Phenix, in 
his annual address, stated the clearance 
of 125 agencies had been accomplished 
in Indiana during the past fiscal year. 
“These results have been made possible 
by determined effort and is a hopeful 
sign,’ he said. “There is much to do 
in this direction, however, and I be- 
seech you not to let down in your cam- 
paign to bring every agency upon a 
basis where all companies represented 
may enjoy the same level of commis- 
sions.” 

The new balance rule adopted during 
the past year has been working satisfac- 
torily, he reported. “The condition 


Green, 


creased and the increase allocated to a | which the balance rule, as drafted, seeks 





to correct has undeniably been im- 
proved,” he said, “in fact, more agencies 
are being restored to a non-delinquency 
status than are placed in the ‘delin- 
quency established’ class by a ratio of 
three to one. This is encouraging and 
by continuing to support the rule with 
the same fervor as has been made mani- 
fest in the past, our balance troubles 
will all but vanish.” 


Urges Bulletin Service Support 


He urged more united support of the 
bulletin service which, if given, will save 
money for the companies and time for 
the field men. 

At a dinner Wednesday evening, John 
H. Hellekson, Springfield F. & M., was 
the guest of honor with A. R. Monroe, 
retired president of the Newark Fire, 
presiding as toastmaster. He was pre- 
sented with a handsome silver service. 
Mr. Hellekson went with the Spring- 
field in 1877 and has been state agent of 
that company in Indiana for nearly 50 
years. He continues in active charge of 
_ field and has associated with him 

. L. Heinz as special agent. 


Monarch, Eureka-Security 
Join Hands in Michigan 


The Michigan operations of the Mon- 
arch Fire and Eureka Security F. & M. 
will now be handled jointly. D. B. Gam- 
ble, who has just resigned as Michigan 
state agent for the Milwaukee Mechan- 
ics, will travel Michigan for both the 
Eureka Security and Monarch. Asso- 
ciated with him will be Edward V. Raw- 
lings, son of President Ralph Rawlings 
of the Monarch, who has been traveling 
in Michigan for the Monarch for some 
time. 

Harry E. Alberts, who has been 
Michigan state agent for the Eureka Se- 
curity, is being retained by the com- 
panies in another capacity. 

Headquarters of Mr. Rawlings and 
Mr. Gamble are in the Union Guardian 
building, Detroit. Mr. Gamble has rep- 
resented the Milwaukee Mechanics 10 
years in Michigan. Before that he was 
connected with the Michigan Inspection 
Bureau about five years. 


Rearranges Michigan Field 


D. B. Gamble has resigned as Michi- 
gan state agent for the Milwaukee Me- 
chanics to accept a similar position with 
the Monarch Fire. In rearranging the 
Michigan field, the Firemen’s group, of 
which the Milwaukee Mechanics is a 
member has assigned supervision of the 
Milwaukee Mechanics in Wayne county 
to Bernard Alaback, which gives Mr. 
Alaback supervision of all companies in 
the Firemen’s group in Wayne county. 

Outside of Wayne county Mr. Gamble 
has traveled for the Superior and Key- 
stone Underwriters, as well as the Mil- 
waukee Mechanics. Therefore, Arthur 
M. Jackson becomes state agent for the 











Oklahoma State Agent 
for K. C. Fire & Marine 











JOHN E. WILKINSON 


John E. Wilkinson, recently appointed 
Oklahoma state agent of the Kansas 
City Fire & Marine, had traveled that 
state for many years for the Trezevant 
& Cochran general agency of Dallas. 








Superior and Keystone Underwriters 
outside of Wayne county and outside of 
the upper peninsula and M. L. Degenaar 
becomes state agent for the Milwaukee 
Mechanics outside of Wayne county and 
the upper peninsula. 


L. D. Bailey Resigns 


Lyman D. Bailey has resigned as New 
York state agent of the Girard and Me- 
chanics of the Firemen’s group, a con- 
nection he held for the past four years. 
The management of the Firemen’s has 
not yet named his successor nor has it 
selected a successor to the late A. E. 
Davis, New York state agent of the 
Concordia. Both posts, however, will 
be filled shortly. 


Duvall Heads St. Louis Pond 


J. H. Duvall, special agent Fidelity- 
Phenix, was elected most loyal gander 
of the St. Louis Blue Goose at the an- 
nual meeting. F. D. Eubank, Queen, 
is supervisor; Russell DeHaven, Hart- 
ford, custodian; T. G. Webster, Home 
of New York, guardian; William Mc- 
Kenzie, Underwriters Adjusting, keeper, 
and C. H. Mann, Springfield Fire & Ma- 
rine, wielder. 

Burr Taylor, Western Actuarial 
Bureau, who has served as wielder for 
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52 YEARS OLD 


THE HANOVER gives to its Agents: 
Excellent Financial Stability 
Loyal and Cordial Association and— 


Experience 
ance in agency development . 
‘“‘Sound Protection for his Clients’’ 
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AA recently com- 


pleted report of ex- 
amination as of De- 
cember 31, 1933, by 
the California In- 
surance Depart- 
ment puts the stamp 
of approval on this 
company’s  condi- 
tion in the following 
definite language: 
“Commendation is 
due the company on 
its investments and 
investment policy, 
underwriting and 
office management, 
and its conservative 
expansion pro- 


gram.” 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE * SAN FRANCISCO 











several years, was forced to retire from 
that office because of the press of other 
duties. He and W. B. Larkin, retiring 
most loyal gander, were grand nest dele- 
gates. Four goslings were initiated. 


Colorado Pond Elects 

DENVER, June 27—Carl V. Rut- 
ledge, North British & Mercantile, has 
been elected most loyal gander of_the 
Colorado Blue Goose. C. E. Cole, 
Mountain States Rating Bureau, was 
named supervisor; Herbert Johnson, 
New Zealand, custodian; George Side, 
Fire Companies Adjustment Bureau, 
guardian; A. Jackson, keeper; F. E. 
Brown, Mountain States Rating Bureau, 
wielder. 

Delegates appointed to the grand nest 
meeting are C. V. Rutledge and E. B 
Stebbins. 

There will be a picnic of the Blue 
Goose July 7 in the mountains. 

W. E. Walker, state agent Glens 
Falls, who is retiring from active busi- 
ness, and J. W. Bailey, retired, were 
named life honorary members. 








Larson Named by Royal 


C. L. Larson has been appointed state 
agent in Los Angeles for southern Cali- 
fornia for the Royal fleet, succeeding 
H. M. Tucker, who resigned a year ago 
Mr. Larson was formerly superintendent 
in the same field for the Pacific National 
Fire and has also been special agent in 
the mountain field for various companies 
prior to going to California as agency 
superintendent for the Associated Fire 
& Marine, the fire business of which 
was later taken over by the Pacific Na- 
tional, with which company he contin- 


ued. 





Wisconsin Blue Goose Officers 

MILWAUKEE, June 27—H. W. 
Schwartz, Phoenix of Hartford, was 
elected most loyal gander of the Wis- 
consin Blue Goose at the annual meet- 


ing. Other new officers are: R. A. Ken- 
zel, Northern of England, supervisor; 
A. P. Riedinger, National Fire, custo- 
dian; J. L. Whitman, Underwriters Ad- 


justing, guardian; P. F. 
Paul Fire & Marine, 
Rehfeld, Western 
C. P. Helliwell, 


McKown, St. 
wielder, and P. H. 
Adjustment, keeper. 
general agent Halifax 
and New Brunswick, and J. C. Qual- 
mann, Queen, retiring most loyal gan- 
der, were named delegates to the grand 
nest. 


To Push Hukill’s Candidacy 


W. J. Gilsdorf, North America, most 
loyal gander of the Ohio Blue Goose, 
has appointed B. T. Duffey, Royal, and 
W. A. Sawyer, Fireman’s Fund, both of 
Cleveland, grand nest alternates. The 
delegates are H. R. Underwood, Provi- 
dence Washington, Columbus, and Ralph 
W. Hukill, Fireman’s Fund, Norwood. 
A large contingent of Ohio ganders is 
expected to go to Omaha to assist in 
furthering the election of Mr. Hukill to 
a grand nest office. 





Kansas Meeting July 10 


The annual meeting of the Kansas 
Blue Goose will be held July 10 at To- 
peka and officers will be elected. The 
Kansas Fire Underwriters Association 
will also hold its meeting on that day. 
The Blue Goose has discontinued its 
Monday luncheons. 





Fulton Heads Cleveland Club 


CLEVELAND, June 27—Arthur 
Fulton, Cleveland manager of the West- 
ern Adjustment, was elected chairman 
of the Fire Insurance Field Club of 
Cleveland at its final “round-up” meet- 
ing. He succeeds C. E. DuCharme, who 


headed the organization for several 
years. The election has usually been 
held in the fall but the final spring 


meeting was selected this year in order 
to give the chairman time through the 
summer to organize his working com- 
mittee and get ready for the meetings 
to be resumed in September. The Na- 





tional Inspection Company’s report on 


the Chicago stockyards fire was read at 
the meeting. Another report covering 
an explosion of aluminum powder at 
Painesville, O., was read by J. M. Shaw, 
head of the Cleveland office of the Ohio 
Inspection Bureau. 





South Texas Pond Elects 


At the annual meeting of the South 
Texas Blue Goose in Galveston, Julian 
Fruit, Houston, was elected most loyal 
gander; J. H. Calhoun, supervisor; James 
Nowlin, wielder; ‘Charles Williams, 
Houston, keeper; H. M. Grant, San An- 
tonio, custodian, and T. G. Sellers, San 
Antonio, guardian. It was voted to di- 





vide the South Texas pond into two 
ponds subject to the approval of the 
grand nest. The Houston pond, if the 
division is approved, will retain the char- 
ter of the South Texas pond. 

H. M. Grant, San Antonio, and O. S. 
Cook, Houston, were elected grand nest 
delegates. 


Meet on Friday, the 13th 
SEATTLE, June 27.—Defying super- 
stition, the Special Agents Association 
of the Pacific Northwest will hold its 
semi-annual meeting here Friday, July 
13. Hugh Dunn, Springfield Fire Ma- 
rine is chairman of the entertainment 
committee. 
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Preparing for the Future 


Every well managed, financially sound 
and solidly grounded institution should 
make ample preparation to secure its 
perpetuity. It is these seasoned organ- 
izations and corporations that deserve 
survival. They have undergone varied 
experiences, have been tried and not 
found wanting and have the advantage 
of having been well tested. Therefore 
it is the duty of those in command to 
see to it that the organization is well 
rounded, that younger men are start- 
ing up and that the removal of anyone 
in a high place will not interefere with 
its steady progress. One of the great- 
est responsibilities resting on a com- 
manding head is to delegate authority 
to those associated with him in order 
that they may grow stronger, exercise 
judgment and learn from actual experi- 
ence. He should develop resourceful 
and capable lieutenants. There should 
be always someone ready to take up 
the reins if they are laid down by some- 
one else. 

It is remarkable and most surprising 


that in some of our important insur- 
ance companies today this arrangement 
for continuous administration by some- 
one in the organization is not thor- 
oughly arranged. We have offices where 
all the major men in high places are 
well along in years. There is no one 
down the line sufficiently fit to take the 
pilot wheel. Many of these companies 
are admirably managed in other re- 
spects. Their senior officers are con- 
spicuous by their ability and sound 
judgment. Yet seemingly they over- 
look the important duty of preparing 
for the future. This is a vital mistake. 
No one can be brought in from the out- 
side and get his bearings inside of a 
couple of years or so. The organiza- 
tion will suffer during the time that a 
new man is getting acquainted. We do 
not have too many solidly grounded, 
time tested companies. Those that are 
in the field should be so panoplied that 
they will endure. No contingency 
that can be avoided should impair their 
usefulness. 


People Are Better Informed 


Wut the NEELEy bill before the United 
States Congress attracted much attention 
at this session, the main benefit has been 
the educational work that iias been ac- 
complished, both among insurance inen 
themselves and members of Congress 
who were brought into the picture and 
whose help was sought. The NEELEY 
bill, in short, provided that unli- 
censed insurance institution could write 
bank bonds for financial institutions that 
had the federal deposit insurance feature. 
The aim of course was to eliminate 
Lonpon Ltoyps which has been exceed- 
and aggressive seeking 


no 


ingly active 


‘‘Buymanship”’ Rather 


Tue WasHINGTON NATIONAL of Chi- 
cago suggests a substitution for “sales- 
manship.” It would use “buymanship.” 
People, as the writer points out, object 
to being sold but they like to buy. It 
should be the purpose of the salesman 


bankers blanket bonds. In some cities 
Lonpon Ltoyps has made terrific on- 
slaughts on banks, being able to quote 
a lower price than the regular compa- 
nies because the licensed offices have to 
pay taxes, fees and other public obliga- 
tions. The insurance men themselves 
have been mightily interested in the 
campaign that has been carried on. 
There has been more agitation against 
the operations of unlicensed companies 
during this session than all the years 
heretofore. The next session of Con- 
gress will likely see some definite legis- 
lation of this nature. 


Than “Salesmanship”’ 


to get the customer’s mind going in one 
direction. The customer has to do a lot 
of persuasion in his own mind before 
he accedes to the suggestion of the 
seller. The salesman should set the 
prospect’s persuasive powers in motion. 





PERSONAL SIDE OF BUSINESS 





C. E. Freeman, superintendent busi- 
ness promotion department of the 
Springfield F. & M., addressed the meet- 
ing of the Advertising Federation of 
America in New York. He told about 
the work of the Springfield Advertisers 
Club, of which he is the immediate past 
president. 


Vice-president B. N. Carvalho of the 
Rossia awards a prize annually in June 
at the Pawling School for Boys to the 
football player showing the most prog- 
ress in studies during the football sea- 
son. Mr. Calvalho is an ex-patron of 
the school, from which his four sons 
have graduated. 


Robert McHatton, retired Indiana 
state agent New York Underwriters, is 
again able to be about after three 
weeks’ confinement at his home follow- 
ing a fall in an Indianapolis cafe which 
caused painful injuries, 


Norman E. Van Dyke, local agent at 
Wisconsin Dells, Wis., died at the age 
of 69. His agency will be continued by 
his son, S. P. Van Dyke. Mr. Van 
Dyke was born near Oconomowoc, 
Wis., and graduated from the Univer- 
sity of Wisconsin, entering the practice 
of law at Kilbourn, Wis. Coupled with 
his law practice he became an agent 
in 1895, representing the Phenix of 
Brooklyn. He served Portage county 
and Kilbourn as alderman, city clerk, 
assessor and at his death was city at- 
torney. 


Walter J. Aldred, special agent in Ala- 
bama of the Home of New York, was 
killed in an automobile accident near 
Birmingham. He was 44 years of age 
and had been employed by the Home 
since 1927, having formerly been con- 
nected with the Continental and Fire- 
man's Fund. 


_ 


Henry F. Tuerk, secretary of the IIli- 
nois Fire of Peoria, IIl., pulled a “fast 
one” on his friends the other day when 
he and his fiancee, Miss Dora O'Neill, 
motored to Chicago to be married. Most 
of his friends had practically abandoned 
all hope of him ever leaping into the 
matrimonial sea. He has been con- 
nected with the Illinois Fire more than 
30 years. 


_— 


R. B. Barnett, southern manager of 
the Fire Association, who was reelected 
president of the Southeastern Under- 
writers Association at its annual meet- 
ing, makes an excellent presiding offi- 
cer, knowing just when and how to 
check speakers inclined to be prosy, 
without giving the least offense. He 
has a rare faculty of sizing up the es- 
sentials of a proposition and presenting 
them in simple and concrete form. With- 
out endeavoring to limit discussion, he 
holds speakers to the point, having a 
horror of verbal meandering. In many 
respects he recalls the late A. G. Mc- 
Ilwaine, whose methods of conducting 
gatherings of the S. E. U. A. were re- 
garded as being ideal. 


Henry B. Cowan, local agent of 
Shelbyville, Tenn., has been elected a 
director of the Tennessee and west Ken- 
tucky division of the federal land bank. 
Mr. Cowan has been in the insurance 
business more than 40 years and was 
mayor of Shelbyville six terms. 


Mrs. Percy H. Goodwin of San Diego, 
Cal., wife of the late president of the 
National Association of Insurance 
Agents, announces the marriage of her 
daughter, Mrs. Virginia Goodwin 
Graves, to Frederick Tudor Scripps, Jr. 


E. R. Schoen, Dallas manager of the 
Cotton Insurance Association, recently 
underwent an operation for removal of 
his appendix in a hospital in Richmond, 








play a golf foursome. 





Va., his old home town. He is now 
convalescing. Mr. Schoen is a brother 
of the late A. W. Schoen, chief engineer 
of the Southeastern Underwriters Asso- 
ciation for many years. 


F. M. Drake, who, at one time was 
state agent in Kentucky and Tennessee 
for the North America, who also served 
the Hanover in the same capacity, has 
filed for the Republcan nomination for 
Congress from the third district of Ken- 
tucky. 

Since retiring from company service 
some years ago he has specialized in 
legal practice, chiefly as attorney for 
insurance companies. 


-_ 


The R. B. Jones & Sons agency of 
Kansas City, Mo., will celebrate its 45th 
anniversary July 1. Four sons of the 
founder now are partners in the busi- 
ness: Cliff C. Jones, Morton Jones, Cary 
Jones and R. Bryson Jones. Richard B. 
Jones, a grandson of the founder, is a 
solicitor. Other partners are ke 
Stewart, James R. Sydnor and Moulton 
Green. 


— 


Miss Margaret Blankenship Winfrey 
of Dallas, Tex., and W. L. (Jack) Nel- 
son, chief underwriter of the United 
States Aviation Underwriters of New 
York City, will be married Saturday at 
Dallas. Mr. Nelson is the son of W. L. 
Nelson, who for many years was a 
prominent general agent in Memphis, 
Tenn. He will go to Dallas by plane, 
and the couple will return to New York 
the middle of July after an automobile 
trip. 

When last heard from Neal Bassett, 
president of the Firemen’s of Newark 
group, was in Switzerland, having gone 
thence from Paris, after having visited 
Rome, Venice, Naples and other centers 
in Italy. Though his plans are not defi- 
nitely known, the assumption is that he 
will spend some time in the British Isles 
before starting for home. 


Herbert L. Davis, former insurance 
superintendent of the District of Colum- 
bia, now in the tax assessor’s office in 
the municipal building at Washington, 

C., was bereaved last week owing to 
the death of Mrs. Davis, the funeral tak- 
ing place last Saturday. 


An unusual tribute was paid at the 
annual meeting of the Illinois Fire Un- 
derwriters Association at Delavan Lake, 
Wis., to the late A. E. Owens, who un- 
til his death some months ago was IIli- 
nois state agent of the National of 
Hartford. For more than 17 years it 
had been the custom of Mr. Owens and 
the three field men of the New York 
Underwriters in Illinois, A. A. Knopp, 
J. G. McHale and D. P. Coffman, to 
Last week the 
three New York Underwriters field men 
did not select a fourth, preferring to play 
as a threesome in tribute to Mr. Owens. 


Mark B. Harris, pioneer field man for 
the American of Newark in southern 
California, passed away suddenly at San 
Diego, Cal., while on an agency visit. 
He had been with the American since 
1912 and began his insurance career 
with the Pacific Board in 1906. Funeral 
services were held in Glendale, Cal. W. 
H. Menn and J. A. Van Kuik, Los An- 
geles local agents, served as pall bear- 
ers with Wm. Lindsay of the Pacific 
Board and E. J. Woods of Los Angeles 
junior special agent of the American of 
Newark. 


George Brown of Detroit, secretary 
Michigan Association of Insurance 
Agents, addressed the meeting of the 
Masonic Temple board of directors in 
his city Tuesday, talking in favor of 
stock insurance. 
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Check your clients 
policies - and make 
sure that they are 
sufficiently insured 
to meet increased 
values. 
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FIRE INSURANCE NEWS BY STATES 














MIDDLE WESTERN STATES 





E. J. Cole Addresses Realtors 


Agency Leader, in Minneapolis Talk, Ad- 
vises Real Estate Men on Operating 
Insurance Department 





MINNEAPOLIS, June 
Cole of Fall River, Mass., n ¢ 
ecutive committee National Association 
of Insurance Agents, in an address 
before the National Association of Real 
Estate Boards suggested some of the 
fundamentals in the development and 
operation of an insurance business in 
connection with a real estate office. 

There must be set up a fully equipped, 


vee Oe ge 


chairman ex- 


intelligently directed insurance depart- 
ment with capable employes. a he in- 
surance contact man must be fully in- 


formed on what he is talking about and 
competent intelligently to advise the 
buyer. The insurance department must 
be on the watch for changing conditions 
in the risk which might affect the rate. 
A policy form should be carefully pre- 
pared, clearly expressing a description 
of the property and its correct location. 

“he importance of obtaining collection 
of the premium promptly should be real- 
ized. In loss service, the agency should 
realize its dual responsibility as agent 
of the company and counselor for the 
customer. The agent must exercise 
judgment with duty and fairness with 
justice. 

In his preface, Mr. Cole referred to 
the intense competition in the insurance 
field today. He contended that the 
companies and agents must clarify the 
issues or governmental action will in- 
tervene. 

Mr. Cole was guest of honor at a 
luncheon given by the Minneapolis 
board. Officials and executive commit- 
teemen of the St. Paul board also at- 
tended. 

Though rey some of the effects 
of the NRA on business, he warned 
against some of the trends resulting 
from the mechanics of the NRA, declar- 
ing they were leading to serious prob- 
lems in the insurance business. C. & 
Liscomb of Duluth, national executive 
committeeman, was also at the meeting. 


Heavy Windstorm in Ohio 
Does Considerable Damage 


Southern Ohio suffered considerable 
damage from a heavy windstorm, in 
Cincinnati the damage being estimated 
at approximately $125,000. Practically 
all of the loss there is said to be cov- 
ered, and local agents and adjusters 
have been flooded with calls to handle 
losses. Probably the largest individual 
loss was to radio station WKRC, owned 
by the Columbia Broadcasting System. 
The two towers of this station on top 
of the Hotel Alms were blown off. The 
loss on these towers is estimated at 
$25,000 and, it is believed, is only partly 
covered by insurance. 


Way Open to Recover on 
Old Loss in Michigan 


The Michigan supreme court has ap- 
proved judgment obtained by the Han- 
over Fire against three former officials 
of the St. Joseph Board & Paper Co., 
who are now in prison, serving sen- 
tences for arson in connection with a 
fire which nearly destroyed its plant 
at St. Joseph, Mich., several years ago. 
The judgment for the Hanover is for 
$4,310, its share of the $72,500 insur- 
ance. The decision is supposed to ap- 
ply to all the other companies. It is 








expected that a considerable part of the 
$62,500 insurance already paid will be 
returned if the assets of the three con- 
victs, M. L. Hurwich, C. E. Nicely and 
E. L. Furkas can be located. 

It was brought out in the court’s 
opinion that conviction of these men on 
arson charges made a prima facie case 
of fraud against them as regards their 
receipt of insurance from the companies. 
It was also shown that there was con- 
spiracy in that 10 days before the fire 
the fire insurance was increased from 
$32,500 to $72,500. 


Compensation South Bend Topic 

The necessity of adding the proper 
endorsement to workmen’s compensation 
policies to protect employers against the 
hazards of occupational diseases, was 
stressed at the monthly meeting of the 
South Bend-Mishawaka Insurance Ex- 
change by D. S. Moran, superintendent 
of the claim department of the Employ- 
ers group. He took up some recent and 
unusual compensation claims in north- 
ern Indiana. A number of adjusters and 
agents took part in the round table dis- 
cussion. Agents were urged to revise all 
compensation coverage to make sure 
that proper occupational disease endorse- 
ments are included. 


Rockford Board Elects 


B. F. McClelland was elected presi- 
dent of the Rockford, Ill., Board of 
Fire, Casualty & Surety Underwriters 
at the annual meeting. J. J. Beattie is 
vice-president, H. Jennings, Jr., sec- 
retary, and K. A. Groff, treasurer. R. 
C. Wilson is the retiring president. Bert 
Johnson was elected a director. 


Cincinnatians in Slugfest 
The Cincinnati Fire Underwriters As- 
seciation held its annual ‘“Funday” at 
Col. Tom Cody’s farm, near Erlanger, 
Ky. It was a stag affair and about 175 
were present. 


The baseball game between the 
3achelors” and the “Henpecks” was 
noteworthy because of the excellent 


fielding on both sides and the closeness 
of the score, the “Henpecks” winning by 
76 to 75. Because of the large number 
of ball players on hand, there were 11 
or 12 players on each team. Eppa 
Rixey, who recently became a partner 
of Charles A. Meyers, Cincinnati local 
agent, and a former Cincinnati “Red” 
left-handed pitcher, was present, but not 
allowed to perform. 

Insurance Superintendent Warner 
won all single horseshoe pitching events 
with a large number of “ringers” and 
“leaners.” Paired with Eugene Buss, 
prominent Cincinnati local agent, he 
also carried off the honors at horseshoe 
pitching, taking on all comers during the 
afternoon. 

The committee in charge, aiding Jo- 
seph Schweer, secretary of the associa- 
tion, was Clifford Clemens, Albert 
Eckes, George Maggini, Tom Mullen, 
Allan Tow and George Wilson. 


Scanlan Marion, Ind., Speaker 


At a meeting of the Marion (Ind.) 
Insurance Association, J. P. Scanlan, In- 
dianopnolis. spoke on “Liability Insur- 
ance.” Wives of the members attended. 
A dinner preceded the meeting. 


Consider Saturday Closing. 


WICHITA, KAN., June 27.—Members 
of the Wichita Insurors are considering 
noon closing on Saturdays and will take 
a vote at their next meeting. Moving 
pictures taken by A. E. Smoll, past 
president, at the annual picnic were 
shown last week. P. C. Yankee, newly 
appointed president, presided for the 


| first time. 








Secretary Henry Schott an- 
nounced that the credit bureau operated 
in connection with the Wichita Retail 
Credit Association is to be continued for 
another year and asked all members to 
report weekly all cancellations for non- 
payment of premium. 


Ohio Mutuals Elect 


J. Brookhart of Celina, O., was 
elected president of the Ohio Mutuals 
Insurance Union at the annual meeting 
in Columbus. Vice-president is H. F. 
Duesing of Springfield and secretary- 
treasurer is C. D. Horner, assistant sec- 
retary of the Mansfield Mutual Fire of 
Mansfield, O. 

L. G. Purmort of the Central Manu- 
facturers Mutual of Van Wert 
chosen director to represent the associ- 
ation on the board of the national or- 
ganization. 


Hutchinson Is Rerated 

HUTCHINSON, KAN., June 27.—The 
Kansas Inspection Bureau is vehi a 
reinspection of Hutchinson and will re- 
publish the rate cards for the city in the 
late summer. Vacancy conditions are re- 
ported much improved, few desirable 
buildings in the best commercial district 
now being idle. 


Cleveland Board Outing Successful 


CLEVEL: AND, June 27.—A large in- 
crease in attendance marked the annual 
picnic of the Cleveland Board. The 
Monarch Fire’s baseball team played a 
team of agents in the feature athletic 
event. A chicken dinner, dancing and 
varied entertainment made up the day. 


“Ad” Campaign ir in Ann Arbor 

ANN ARBOR, MICH., June 27.— 
The Ann Arbor Association of Insur- 
ance Agents has begun a newspaper ad- 
vertising campaign to sell assured in 
this locality on the advantages of buy- 
ing coverage from the standard com- 
panies represented by its members. 


New Ohio County Boards 


Agents in Knox county, O., have or- 
ganized a local association with C. B. 
Wander as president and J. W. Tighe, 
secretary, both of Mt. Vernon. An asso- 
ciation has also been organized in Tus- 
carawas county with John Marlow as 
president and Eugene Kederly as secre- 
tary, both of New Philadelphia. John 
A. Lloyd, secretary Ohio Association of 
Insurance Agents, and C. R. Laurenson 


was* 


| National 





of Canton, a trustee, helped to form the 
new associations. Harry Staley of Can- 
ton also assisted at the Tuscarawas 
county meeting. 





Speak at Ohio Fire Meet 


At the annual Ohio fire school in 
Columbus the speakers included T. A. 
Fleming of the National Board, R. B. 
Criswell, Ohio Inspection Bureau, and 
A. W. Hessel, assistant editor of “Fire 
Protection,” published by THE NATIONAL 
UNDERWRITER, 


Steenrod Explains Revisions 


V. B. Steenrod of the Wichita office 
of the Kansas Inspection Bureau spoke 
to the Dodge City (Kan.) Board, ex- 
plaining the recent revisions of the Kan- 
sas rule book. 


Rejoins Columbus Agency 


F, J. Macklin, Jr., has returned to 
Columbus, O., to become a member of 
the Macklin Insurance Agency, of 


which his father. who died a few months 
ago, was president. 








MIDDLE WEST NOTES 





E, C. Huhnke, of MacGregor, Bradley & 
Huhnke, Duluth, local agents, was the 
principal speaker at a recent meeting of 
the Duluth Builders’ Exchange. 

The Consolidated Agencies of Grand 
Rapids has been incorporated by F. L. 
Dykema, C. H. Hyland, and G. G. 
Dykema, 

The Hawks Insurance Agency of Cres- 
ton, Ila., has purchased the A. A. Willis 
& Son agency, which has been operated 
by late founder’s son, Verner Willis. 

H. G. Wallace & Co., Des Moines, has 
appointed G. G, Wallace, son of the firm 
head, manager of the insurance depart- 
ment. Mr. Wallace has been a special 
agent. 

R. P. Lewis, St. Paul, Minn., until his 
retirement a few years ago, one of the 
oldest active insurance men in the north- 
west, is dead at the age of 98. He was 
associated with the W. A. Lang agency, 
general agents for the St. Paul Fire & 
Marine. 

The J. Gano Wright & Co. agency of 
Cincinnati, which has been in the First 
Bank building, has moved to 
the Mercantile Library building, sharing 
office space with the branch of the 
Standard Accident under George Tow. 

In lieu of its regular monthly meet- 
ings during the summer, the Insurance 
Club of Minneapolis is holding weekly 
round table luncheon meetings. There 
will be no special speakers but general 
discussions will be indulged in. 
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IN THE SOUTHERN STATES 





Fire Defense Fairly Good 


Montgomery, Ala., Is Reported by the 
National Board to Have Some 
Unreliable Features 





The National Board in reporting on 
Montgomery, Ala., shows the fire loss 
for the last five years $1,419,208, with 
an average loss per fire of $765 and a 
per capita loss of $4.30. The engineers 
say that the water supply works are 
mainly adequate but there are some un- 
reliable features. There is sufficient 
quantity generally available for engine 
supply and fair to good quantity for 
hydrant hose streams in many sections. 
The fire department is generally well 
equipped and fairly efficient, but some- 
what undermanned. The fire alarm 
system is mainly adequate but only 
fairly reliable. The hazard of serious 
individual fires in the various blocks of 
the congested value district is still high 
because of the many excess area, or- 
dinary constructed buildings. The im- 
provement in construction in some of 








the newer buildings, the considerable 
amount of sprinkler protection and the 
greater effectiveness of the fire depart- 
ment make the probability moderate 
of more than a block being involved, 
particularly as the principal streets are 
of good width. In the warehouse and 
industrial sections there is no conges- 
tion and the hazard is mainly local. 


Much Interest Shown About 


Kentucky Commissioner Post 


LOUISVILLE, June 27.—Much in- 
terest is being manifested in insurance 
circles regarding the status of the Ken- 
tucky insurance commissioner due to the 
new laws giving the governor the right 
to oust heads of various state depart- 
ments and taking away from the state 
auditor the naming of the insurance 
commissioner. Circuit Judge H. C. Ford 
of Franklin county, Frankfort, in a de- 
cision upheld the validity of the removal 
act and denied the petition of Chairman 
Ben Johnson of the highway commis- 
sion for an injunction against the gov- 
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LOYALTY GROUP 


NEAL BASSETT, President 





om R. Pg xe! Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Even Pres. H. R. M. SMITH, Vice Pres. 
EGER, Vice Pres. HERMAN AMBOS, Big Pe Pres. E. G. POTTER, 2d V. Pre Ww. W. POTTER, 2d Vice Pres. 
WALTER J. SCHMIDT, 2d V. Pres. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
FIREMEN’S INSURANCE ‘COMPANY OF NEWARK, NEW JERSEY 
CAPITAL 
$ 9,397,690.00 Organized 1855 





NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 























om) R. hg i Vice Pres. ARCHIBALD KEMP, Vice Pres. erry. A. oe. ve Pres. H. R. M. SMITH, Vice Pres. 
WOLLAEGER, Vice Pres. HERMAN AMBOS, Aa Pres. . POTTER, 2d V. WwW. W. POTTER, 2d Vice Pres. 
FE WALTER J. SCHMIDT, 2d V. Pres. - LEE TRIMBLE, 2d Vv "Pres. OLIN BROOKS, 2d V. Pres. 
THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, President 
JOHN R. gow Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. a? Vice Pres. H. R. M. SMITH, Vice Pres. 
w. WOLLAEGER, Vice Pres. HERMAN AMBOS, Bas Pres E. G. POTTER, 2d V. Pres. W. W. POTTER, 2d Vice Pres. 
EWALTER J. SCHMIDT, 2d V. Pres. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 
NEAL BASSETT, President 
JOHN R. Pag oa ee Vice Pres. ARCHIBALD KEMP, Vice Pres. ge A. CLARK, Vice Pres. . M. SMITH, — Pres. 
W.E LLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. Pres. WwW. W. POTTER, 2d Vice Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. "Pres. OLIN BROOKS, 2d V. Pres. 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. — KEMP, Vice Pres. HERBERT A. Ye ‘oes Pres. H. R. M. SMITH, Vice Pres. 
W.£ WOLLAEGER, Vice Pres. RMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. W. W. POTTER, 2d Vice Pres. 
WALTER J. SCHMIDT, 2d V. om. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 
NEAL BASSETT, Chairman of Board 
W. E. Wt Aa President JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. fre A. CLARK, Vice Pres. 
H. R. SMITH, Vice Pres. HERMAN AMBOS, 7 Pres. E. G. Potter, 2d V. Pres. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. LEE TRIMBLE, 2d V. Pres. oun BROOKS. zd V. Pres 
THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
JOHN R. gn aa ~~ ARCHIBALD KEMP, Vice Pres. ee A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
Ww. WOLLA Vice Pres. HERMAN AMBOS, Vice Pres. . G. POTTER, 2d V. Pres. W. W. POTTER, 2d Vice Pres. 
WALTER 4 SCHMIDT, 2d V. Pres. T. LEE TRiMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 





NEAL BASSETT, Chairman of Board 
J. SCOFIELD ROWE, Vice Chairman 








H. S. LANDERS, President J. C. HEYER, Vice President WINANT VAN WINKLE, Vice President JOHN R. yg Vice President 
E. G. POTTER, 2d Vice Pres. E. R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vice Pres. T. A. SMITH, Jr., 3d Vice Pres. F. . ROAN, 3d Vice Pres. 
THE METROPOLITAN CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 OF NEW YORK Organized 1874 
NEAL BASSETT, Chairman of Boa 
H. S. LANDERS, President WINANT VAN WINKLE, Vice President J. C. HEYER, Vice President JOHN R. COONEY, Vice President 
E. G. POTTER, 2d Vice Pres. T. A. SMITH, 3d Vice Pres. FRANK J. ROAN, 3d Vice Pres. E. R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vice Pres. 
COMMERCIAL CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 Organized 1909 
WESTERN DEPARTMENT PACIFIC DEPARTMENT 
844 Rush Street, Chicago, Illinois EASTERN DEPARTMENT 220 Bush Street, i 
HERBERT A. CLARK, Vice President w. ee POTTER, So Pe Piast 
H. R. M. SMITH, Vice President 10 Park Place FRED w. SULLIVAN, Secretary 


JAMES SMITH, Secretary 


NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 


CANADIAN DEPARTMENT 912 Commerce St., Dallas, Texas 


OLIN BROOKS, 2d Vice President 
461-467 Bay St., Toronto, Canada ne BEN LEE BOYNTON, Res. Vice President 


MASSIE & RENWICK, Ltd., Managers A. C. MEEKER, Secretary 
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ernor interfering with his post. How- 
ever, Judge Ford continued in effect for 
20 days a temporary restraining order 
to allow Johnson an appeal to the ap- 
pellate court. In the face of this decision 
it is doubtful if the rumored injunction 


suit will be brought by J. D. Talbott, 
state auditor, to prevent interference 
with the insurance departments. 

If the governor does remove Com- 
missioner G. B. Senff, it is expected the 
latter will be retained as chief deputy 








INSURANCE ODDITIES 
























































INCENDIARY 
DOG 














THE FACrs 


A series of fires, all without explanation and within a short period 


of time, 


directed considerable suspicicen to the assured. 


After a 


thorough investigation it was found that a dog was responsible for 
every fire, one of which occurred outside of the dwelling, burning a 
blanket upon which a baby was fast asleep. 

The investigation revealed that rat poison containing a large 
amount of phosphorous was used around the buildings and the 


dog accumulated a quantity on its feet, 


which, under certain at- 


mospheric conditions caused combustion in the articles which its 


feet touched. 


*‘Your friendly Company” 


SECURITY FIRE INSURANCE CO. 


DAVENPORT, 


IOWA 


Protection Since 1883 


This is the third of a series of ae 
endars sent to Security Fire agents monthly. 











and W. E. Rogers, speaker of the house, 
will be named commissioner. 





Mississippi Rating Bureau 
Elects; Yerger Is President 





JACKSON, MISS., June 27.—At the 
annual meeting of the Mississippi State 
Rating Bureau, here last week, a 
new executive committee was named: 
Edward Yerger, Jr., Home of New 
York, president; H. W. Gates, American, 
vice-president; Isham Beard, Aetna Fire; 
W. L. Burnham, St. Paul Fire & Ma- 
rine; R. D. Fitts, Hartford, (retiring 
president); R. S. Greer, Automobile; 
Louis Nelson, America Fore; L. B. 
Hughes, Crum & Forster, and J. L. 
Ross, representing W. A. Sullivan, Mis- 
sissippi state agent State of Pennsyl- 
vania. 

Lloyd T. Wheeler made a formal 
report of the bureau’s activities the past 
year. Commissioner Riley and Mr. 
Fitts spoke briefly. The members of 
the Mississippi Insurance Commission, 
Shelby Pickett, H. H. Boswell, and Scott 
Houston attended the meeting. 





Would Cut Tulsa Coverage 

TULSA, OKLA., June 27.—After 
making a survey of insurance on city 
property, A. F. Sweeney, city super- 
visor of inventories, urges cancellation of 
a large part of fire and tornado insur- 
ance carried on municipally owned prop- 
erties. The present amount of insurance 
carried by the city is estimated at $528,- 
050 fire and $339,750 storm coverage. 





Check Louisiana Storm Loss 

NEW YORK, June 27.—The extent 
of claims resulting from the hurricane 
that swept the Gulf coast of Louisiana 
ten days ago will be known approxi- 
mately as soon as the staff of adjusters 
hurried to the stricken territory by the 
Fire Companies Adjustment Bureau is 
able to complete its survey. Present es- 
timates place the number of claims as 
close to 3,500, though this number may 
be increased by final returns. The sec- 
tions of the state reported to have suf- 
fered particularly include Baton Rouge, 
New Iberia, Houma and Morgan City. 
A number of small communities also 
sustained rather heavy property losses, 
though the amount of insurance involved 
is not known. The adjusters sent from 
the Dallas office of the bureau will have 
headquarters at Monroe and New 
Iberia. 





Confer on Countersigning Rule 


OKLAHOMA CITY, June 27.—At a 
meeting of the Associated Fire & Cas- 
ualty Underwriters of Oklahoma City a 
committee was appointed to confer with 
representatives of the field club, on 
changes recently made by the state in- 
surance board on countersiging policies. 
The changes from the original ruling 
made by the board limit the countersign- 








Georgia Leader 




















HAMILTON C. ARNALL 


Hamilton C. Arnall of Newnan, Ga., 
in his capacity as president of the 
Georgia Association of Insurance 
Agents, presided at the annual meeting 
of that organization at Sea Island 
Beach. Mr. Arnall is coming to the 
front in national agency affairs. He is 
president of the recently organized 
Southern Agents Conference and has 
been on the warpath against the ar- 
rangement by which the Commodity 
Credit Corporation favored three bro- 
kers for the handling of its cotton in- 
surance. 








ing to duly licensed local agents, while 
the original ruling stated that such 
agents “shall receive the full commis- 
sion allowed by the company on such 
policy, and which shall not be divided 
with any non-resident.” Another change 
made by the board permits state agents 
or special agents to maintain in their 
offices policy-writing agents, provided 
commissions on all business written by 
them shall be paid to a regular local 
agent. 

The agents’ committee comprises An- 
cel Earp, Harry Carlin and E. W. 
Clarke. 





Names Kentucky Executive Group 


LOUISVILLE, June 27.—G. R. Reed, 
Columbia, newly elected president of the 
Kentucky Association of Insurance 
Agents, has appointed the following ex- 
ecutive committee. J. C. Riddle, Madi- 
sonville, first vice-president of the asso- 


ciation, chairman; Gausepohl, 
Covington, retiring president; H. B. 
Wilson, Irvine, former president; R. B. 


Moss, Pineville; C. E. Swope, Jr., Lou- 
isville, president Louisville Board; D. R. 





ter observing the prin- 
ciples of the American 
Agency System. 





Botttin spit andi = LNSURANCE: 
Cash Capital 


Purely an Agency Company 
Sussex Eirn: 





| Company —— facilities 
$1,000,000.00 


afforded every agent 
that represents this 
company. 
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Peel, Benton; J. P. Morgan, Greenville, 
and W. A. Reisert, Louisville, who was 
also reappointed national councillor. 





No Authority to Place Cover 


Mayor Neville Miller of Louisville has 
announced that the committee survey- 
ing the city’s insurance coverage has no 
authority to place any business. It will 
make recommendations for a compre- 
hensive municipal insurance program. 








W. F. Booker, Booker & Kinnaird 
agency, is chairman. 
Southern Notes 
Vv. D. Roberts, Somerset, Ky., former 


superintendent of schools, has purchased 
the agency of the late Dudley Denton. 

Mrs. Katherine 8S, Taylor, operating the 
K. S. Taylor agency, at Greensburg, Ky., 
died at a Louisville hospital following 
an operation. 

Ernest Baker, formerly with the state 
fire insurance commission at Austin, 
Tex., has joined the Texas General 
Agency of San Antonio as rate engineer. 

The Central Insurance Agency, Bris- 
tol, Va., has incorporated. E. W. Kelly, 
former president of the Virginia Associa- 
tion of Insurance Agents, is head of the 
agency. J. W. Wilson is vice-president 
and V. F. Berens, secretary. 











PACIFIC COAST AND MOUNTAIN 





Conklin Takes Stand on Coast 


Tells Conditions on Which Affiliates 
Would Join Board—Answer Given: 
Board Can’t Concede 


SAN FRANCISCO, June 27.—The 
executive committee of the Pacific 
Board at its meeting Monday stated 
it had no authority to accede to the 
conditions set forth by C. 8S. Conklin, 
United States manager of the Pearl, 
under which the Eureka - Security 
KF. & M. and the Monarch would join 
the board. Whether further action 
will be taken remains to be de- 
termined, 





The position of the Pearl, on the Pa- 
cific Coast, was outlined by United 
States Manager C. S. Conklin in a let- 
ter to the Pacific Board. 

The Pearl is a member of the Pacific 
Board, but the Eureka Security F. & M. 
and the Monarch Fire, in which the 
Pearl is interested, are non-board on the 





coast. Mr. 
Board he would be willing to make the 
sacrifice of bringing the Eureka Security 
and Monarch into the board, were it not 
for the virtual certainty that the require- 
ment will be forthcoming before long 
that a company must belong to all of 
the regional underwriting organizations 
or none. Therefore, before the Eureka 
Security and Monarch are brought into 
the board, the Pearl demands such bind- 


ing assurances from the Pacific Board 
as will perpetually preclude the board 
from denying the Pearl interests full 


privileges of membership because they 
refuse to join any other company or- 
ganization. 

In addition, the Pearl demands assur- 
ance that it will be granted “relief” on 
broad terms and for as long a period 
“as that which you granted to the Crum 
& Forster companies, E. E. Potter & 
Sons companies, National Union and 
others who have transferred their plants 
from a non-affiliated to a board basis.” 
Such assurances, the Pear! states, should 
be willingly granted and not under 


Conklin advises the Pacific | 


duress of competitive consideration. In 
other words, he demands that the Pearl 
be admitted on a basis of equality and 
not be discriminated against in connec- 
tion with membership on vital board 
committees or official offices, but rather 
that they will be granted the rank to 
which they are entitled in view of their 
seniority, Pacific Coast position and 
their world standing. 

“If.” he concludes, “because of out- 
side pressure, you are unable to grant 
us the equality and security that we feel 
is the rightful prerogative of any mem- 
ber of a voluntary trade organization, 
you, nevertheless, have our assurances 
that we desire to cooperate with you 
in every reasonable manner and that, as 
a nonaffiliated group, we will do our 
utmost to preserve rates, confine com- 
missions to a reasonable scale, and gen- 
erally give full consideration to the good 
of the business as a whole.” 





Insurance Is Hard Hit by 
Coast Ports Dock Strike 





SAN FRANCISCO, June 27.—Con- 
tinuation of the longshoremen’s strike 
in San Francisco and other Pacific Coast 
ports, which several weeks ago extended 
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CANADA 


CALIFORNIA (Cont.) 





Mehr & Home 


Counsel for National ire, Company, 


don Guarantee & Accident pany lecited, 
_— States Casualty Co., ae 9 Indemnity 
and United States Fidelity & Guaranty 





Ge. 





DIST. OF COLUMBIA 








HENRY I. QUINN 
Woodward Building 
Washington, D. C. 


entral Surety, Lanner gh Ldn Continental Casualty, 
§ i poration, London & Lan- 
cae Indemnity, > onding, Metropolitan 
Casualty, ‘National Union Fire. United Services Auto 
Association, U. 8. Casualty, U. Guarantee 
pany, Yorkshire Indemnity and aan. 














ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
Davies 


706 to 719 Massey Building 
Insurance Attorney 
Birmingham, Alabama 











ARIZONA 


WAKEFIELD & HANSEN 
Attorneys at Law 
31¢ Brix Building 
Fresno, California 
Claims Referred to Responsible Adjusters 








A. Ronald Button 
6331 Hollywood Blvd. Suite 214-222 
Hollywood, California 


Equipped for adjustments, investigations and 
trial of all cases. 








HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 
Los Angeles, California 


Equipped for adjustments, investigations and 
trial of all cases 








George H. Moore 
918 Fidelity Building 
Los Angeles, California 
Equipped for adjustments, investigations 
and trial of cases. 





KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 


PHOENIX, ARIZONA 
John L. Gust Fred W. Rosenfeld 
Frank O. Smith H. L. Divelbess 


Ivan Robinette 
GENERAL INSURANCE PRACTICE 





CALIFORNIA 





O’MELVENY, TULLER & 
MYERS 
433 South Spring St. 
LOS ANGELES, CALIF. 





CALIFORNIA (Cont.) 


CALIFORNIA (Cont.) 





IRVING E. READ 


742 South Hill St. 
Los Angeles, Calif. 


Member of Chicago Bar from 1912 to 1929 


DINKELSPIEL & DINKELSPIEL 
333 Montgomery St. 
San ag ig ne Calif. 
Martin J. Dinkelspiel 
John Walton Dinkelostel 
David K. Lener 
Fred S. Herrington 
Alfred Del Carlo 








Clock, McWhinney & Clock 


630 Jergins Building 
Long Beach, California 


Trial of all cases and all Insurance 
Practice 


BRONSON, BRONSON & 
SLAVEN 
Mills Tower 


San Francisco, Cal. 








GRIFFIN & BOONE 
1007 H Street 
Modesto, California 





Bohnett, Hill & Cottrell 
807 First National Bank Building 


San Jose, California 
Equipped to handle claim investigations. 


Trial of Cases. Santa Clara County, Santa Cruz 
County, San Benito County. 








Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 





C. Douglas Smith 
I. O. O. F. Bldg. 
Santa Maria, California 


Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 











BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 
Equipped for Investigations, Adjustments, etc. 





Len H. Honey 
311 E. Main St. 
Stockton, California 


Equipped for Investigations, Adjustments, etc. 








J. K. LILLY 
354 Haberfelde Bldg. 
Bakersfield, California 








MacFARLAND, SCHEINMAN 
& SISENWEIN 
GARFIELD BUILDING 
LOS ANGELES, CALIF. 


Equipped to handle all phases of insurance 
practice. 











STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
trial of all cases. 








Kelley & Hews 
Attorneys at Law 
316 Citizens Nat. Bldg. 
Riverside, Cal. 


Trial of cases in Riverside, San Bernardino and 
Imperial Counties, California. Claims Referred to 
Responsible Adjusters. 
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CONNECTICUT 





D. H. COTTER 
945 Main Street 
Bridgeport, Connecticut 
Home _— 2: Car & General 


ity 
Investigations, Adjustments and Trial 
of all cases. 


ILLINOIS (Cont.) 


INDIANA (Cont.) 


KENTUCKY (Cont.) 








EDWIN FILSON 


1st National Bank Building 
Champaign, Illinois 
(Urbana, Illinois — adjoining city) 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 





Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 














Edward J. Myers 
36 Pearl Street 
Hartford, Connecticut 


Investigations, Adjustments amd trial of all cases 











CAMPNER & POUZZNER 


Samuel Campner Louis Godfried 
Daniel Pouzzner Bernard P. Kopkind 


Second National Bank Building 
NEW HAVEN, CONN. 





Donovan, Bray & Gray 
400 Rialto Square 


Joliet, Illinois 


Godfrey D. Yaeger 
818-819 Indiana Pythian Bldg. 
Indianapolis, Indiana 














DELAWARE 


Higgins & Walter 
500 Morris Bldg. 
Joliet, Illinois 


Investigations, Adjustments and Trial 
of All Cases 


IOWA 














WILLIAM PRICKETT 
8612 Delaware Trust Building 
Wilmington, Delaware 
Investigations, Adjustments and 
Trial of All Cases 
(Employers Liability, Boston, Liberty Mutual, 
Hardware Mutual and others.) 


Edwin V. Champion 
909 Peoria Life Bldg. 
Peoria, Illinois 
Trial of all cases. Investigations and <q 
justments. Representing Indemnity Ins. 
of North America, Fireman’s Fund Indes. 
nity Co. and po 


HAVNER, FLICK & POWERS 


641 Insurance Exchange Building 
Des Moines, lowa 


Equipped for Investigatio m, Adjustment and 


Trial of cases. 


MARYLAND 





Law Offices 
WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 


1917 Baltimore Trust Building 
Baltimore, Md. 

















GEORGIA 


ames B. Ryan Wm. J. Scarborough 
onald L. Ryan C. W. Smith 


Maxwell and Ryan 
Attorneys at Law 

812 Valley National Bank Bldg. 
Des Moines, Iowa 











BRYAN, MIDDLEBROOKS & 
CARTER 


LAW OFFICES 
Suite 1030 Candler Building 
Shepard Bryan John A. Dunaway 
Grover Middlebrooks M. H. Meeks 
Chauncey Middlebrooks Yantis C. Mitchell 
W. Colaquith Carter 


ATLANTA, GEORGIA 





CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
Trial of Insurance cases; representing 
MARYLAND, FIDELITY & CASUALTY, 
ROYAL, GLOBE, EAGLE, BANKERS IN- 
DEMNITY AND OTHERS. 


Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 














ILLINOIS 





CASSELS, POTTER & 
BENTLEY 


1060—209 South La Salle Street 
Chicago, Illinois 


EARLY & EARLY 
1010 Talcott Building 
Rockford, Illinois 


Investigations, Adjustments & trial of cases. 


REED, BEERS & GRAHAM 
537 Black Building 
Waterloo, lowa 


and federal 
investigz ations 


Equipped to try cases in state 
court and make adjustments, 


MASSACHUSETTS 








Phipps, Durgin & Cook 
75 Federal Street 
BOSTON 


Trial of Insurance Cases 











Edward J. Ryan 


293 Bridge Street 
Springfield, Massachusetts 


Adjustments and Investigations 





MICHIGAN 





BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 











and settlements. 

















Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, IIL 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 


BROWN, HAY « STEPHEN 
714 First National Bank Building 


SPRINGFIELD 


KANSAS 

















Schuyler, Weinfeld & 
Hennessy 


231 South La Salle Street 
Chicago, Illinois 





GILLESPIE, BURKE & 
GILLESPIE 


504 Reisch Building 
SPRINGFIELD, ILLINOIS 


Trial of all cases—adjustments—investigation. 


J. Sidney Nye 
50916 Main 
Newton, Kansas 


Equipped for Investigations, Adjustments, 
Insurance Trial ork, Subrogations 


CLARK C. COULTER 
Penobscot Building 
Detroit, Michigan 

Investigations - Adjustments 
Trial of All Cases . 


RANCH OFFICES 


B 
Grand Rapids Battle Creek Saginaw 























INDIANA 


KELLER, MALCOLM & BURNETT 
National Bank Building 
” os. Kansas 
Counsel for: Aetna Group, Employers Group, Stand- 
ard Accident, Central Surety, United States Fire, 
Fireman’s Fund and others. 
Specializing in Insurance Law. Equipped for Trial 
of Cases, Investigations and Adjustments over 
Southeastern Kansas. 














Silber, Isaacs, Clausen & Woley 
Attorneys & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


HENDERSON & HENDERSON 
608 Fidelity Trust Building 
Indianapolis, Indiana 
Adjustments, Investigations and Trial of 
Cases 


Wall, Winsor & Boyer 
518 Wheeler-Kelley-Hagny Building 
Wichita, Kansas 


Insurance Companies represented: Hartford Accident 
& Indemnity, Aetna, Globe, Ocean Accident & Guar- 
outa. Standard Accident and other Bureau 
panies. 

General insurance litigation. Equipped for adjust- 
ment and investigation. 


IVIN E. RALPH B. 


KERR, LACEY & SCROGGIE 


Dime Bank Bldg., Detroit, Michigan 


Investigations-Adjustments 
Trial All Cases 








Payne & Payne 
1026 Lafayette Bldg. 
Detroit, Michigan 
Michigan Attorneys for U. S. F. & G. Co. 

















KENTUCKY 


DILLEY & DILLEY 
545 Michigan Trust Building 
Grand Rapids, Michigan 


Trials all courts. Adjustments—Investiga- 


tions. Fully equipped and experienced in all 
branches of insurance representation. 











Beamish and Edwards 
Merchants National Bank Building 
Aurora, Illinois 


Investigations, Adjustments, and Trial of all 
cases. Representing North American, Loy- 

















GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg. 

Indianapolis, Indiana 


Specially equipped to handle 
Investigations—Adjustments—Litigations 








BLAKEY, DAVIS & LEWIS 


Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial of all 
Insurance Cases. 








Michelson & Pearlstine 
610 F. P. Smith Building 
Flint, Michigan 
Insurance Companies represented U. S. F. & 
G. and others. 


Trial of cases. Claims, adjustments, investiga- 
tions. Trials in all courts. 
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® The insurance law firms whose professional cards are shown on this and the succeeding page have been selected 


after careful investigation. 


MICHIGAN (Cont.) 


MISSOURI (Cont.) 





PIERSON & KARLS 


201 Bearinger Building 
Saginaw, Michigan 


Rosenblum, Silverman & 
Katcher 


1145 Telephone Building 
St. Louis, Missouri 


Trials, Investigations, Adjustments 


NEW YORK (Cont.) 


They have the recommendation and endorsement of The National Underwriter. 


OHIO (Cont.) 











Ulysses S. Thomas 
719 White Building 
Buffalo, New York 


Trial of all cases and all Insurance 
Practice. 


WILBUR E. BENOY 


Equipped for investigations, adjustments and 
trial work throughout Central Ohio. 


2910 A. I. U. Citadel 
Columbus, Ohio 











Brown & Gregg 
06-25 American State Savings Bank Bldg. 


Equipped to handle—Claims, Credit Investi- 
gations, Adjustments and Trial of all cases. 





Wilbur C. Schwartz 


103@ Boatmens Bank Bldg. 
St. Louis, Missouri 


eS Investigation and Py of all 
London and Lancashire 
_ Coealidated Indemnity “onl others. 














MINNESOTA 


NEBRASKA 


RUMSEY & BARKER 


52 Wall Street 
New York, New York 


VORYS, SATER, SEYMOUR 
AND PEASE 
52 East Gay Street 
Columbus, Ohio 
Investigations, Adjustments and Trial of All 
Cases 























SEXTON, MORDAUNT, KENNEDY 
& CARROLL 

Adjusters and Investigators sent to any place 
im the Northwest 


Security Bldg., 
Minneapolis 


Pioneer Building, 
St. Paul, Minn. 


Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
Nebraska and Western Iowa. 


KATZ & SOMMERICH 


120 Broadway 
New York, New York 


Byron D. Kuth 
1121 Guarantee Title Bldg. 
Cleveland, Ohio 


Federal and State Court Trial Work 
Investigations and Adjustments 














MISSOURI 


NEW JERSEY 














Clark, Boggs, Cave & Peterson 
Guitar Building, Columbia, Missouri 


Travelers, Fidelity & Casualty, 
Aetna Casualty and Surety Company 
District Attorneys for State Farm Mutual 
Auto Ins. Co. Investigations, adjustments and 

trial of cases in Central Missouri. 


Edward C. Waddington 
Frank A. Mathews 


Waddington & Mathews 


500 Broadway 
Camden, New Jersey 


WILLIAM H. MONTGOMERY 


25 Market Street 
a a NEW = 


elephone Poughk 
This offin: covers Dutchess Con ounty, oP Columbia 
County, Ulster County, Orange County, 
Rockland County and Putnam County. 
Iny~stigations, Adjustments, Trial of Cases 


JOHN H. McNEAL 
32 Auditorium Bldg. 1367 East Sixth St. 
CLEVELAND 
Phone Main 1928 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 


























PAUL E. BRADLEY 


232 McKinley Bldg. 
Joplin, Mo. 


COLLINS & CORBIN 


COUNSELLORS AT LAW 
Clement K. Corbin Patrick F. MecDevits 
Edward A. Markley m. a a 
Howard F. McIntyre Charles H. Schafer 

“Bain ohn BF. Leonard 
— W. Broadhurst Adolph 8. Hummel 
s B. Emory Enos A. Pyle 
1 Exchange Place 
Jersey City, N. J. 


JOHN A. MILLENER 


Insurance Attorney 


812 Genesee Valley Trust Bldg. 
ROCHESTER, NEW YORK 


Office specially equipped to handle investiga- 
tions—-adjustments and litigation in Western 
New York. 


PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 
John H. Price, Sr. William Hughes Price 
John H. Price, Jr. Newman S. Price 
General and Trial Practice in State and 
Federal Courts 


























Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 


FRANK J. HIGGINS 
F. HOBART HIGGINS 
26 JOURNAL SQUARE 
JERSEY CITY, N. J. 


Frank J. Higgins, formerly President and 
Gen. Counsel Hudson Cas. Ins. ’ 

F. Hobart Higgins, formerly Gen. Claims 
Attorney, Hudson Cas. Ins. Co. 


PAGE, LAY & BAKER 
201 S. A. & K. Building 
Syracuse, New York 

Investigations, Adjustments and trial of all 


MARSHALL & HARLAN 
820 Reibold Building 
Dayton, Ohio 


Trial of Cases. Investigations and 
Adjustments 




















MORRISON, NUGENT, 

WYLDER & BERGER 

17th Floor Bryant Building 
Kansas City, Missouri 


Investigations, Adjustments and 
Trial of all Cases. 


Samuel M. Hollander 


COUNSELLOR AT LAW 


Lefcourt Newark Building 
Newark, N. J. 


——e — Adjustments and 
of all Insurance Cases. 





Ackerman, Levet & Geilich 
175 Main St. 
White Plains, New York 
Westchester, Rockland, Putnam and 
Dutchess Counties 


Doyle & Lewis 
Nicholas Bldg. 
Toledo, Ohio 




















Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


STICKEL & STICKEL 
Counsellors at Law 
Lefcourt Newark Bldg. 
Newark, N. J. 


OHIO 











ALLEN, MOSER & 
MARSALEK 


Pierce Bldg. 

St. Louis, Mo. 
Insurance Companies Represented: 
London, Zurich, Employers, Maryland, 
Globe, Aetna, etc. 


NEW YORK 


Morgan W. Roderick 
1003 First National Bank 
Canton, Ohio 


Experienced department for adjustments, in- 
vestigations and settlement of claims. Trials 
of Cases in all Courts. 





Barnum, Hammond, Stephens 
& Hoyt 
807-812 Mahoning Bank Bldg. 
Youngstown, Ohio 


Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 








OKLAHOMA 

















J. S. Carter M. Jas. Conboy 
CARTER & CONBOY 
74 Chapel St. Carter Bldg. 
Albany, N. Y. Cohoes, N. Y. 
Trials — Investigations — Adjustments 


AUGUST A. RENDIGS, JR. 
1607 Union Central Building 
Cincinnati, Ohio 
= a Group; New Amsterdam te 4 


of No. America and 
iicientioun Adjustments and Trial of Cases. 


Kruse and Edwards 


Ins. Companies represented: U. S. Cas., Liberty 
Mutual, Bankers Indemnity, Lumbermans Mutual, 
Yorkshire and others. 

Operating in Garfield County, Kay-Noble Grant. 
All counties west to Colorado and Texas Line. 

Equipped for Claims Investigations and trial of all 
cases. 





—! 

















Wayne Ely and Tom Ely, Jr. 
Bank of Commerce Building 


St. Louis, Missouri 


Dist. Counsel Fidelity & Cos. Co. of N. Y. 
General! Trial 


Counsel £. Kresge Co. (Self-Insurers) 





at in trial of cases. 








LEE. LEVENE & McAVOY 


— LAWYERS 
sié urity Mutual Bidg. 
BINGHAMTON. NEW YORK 
Insurance attorneys. Especially equipped to handle 
ao. adjustments and litigation over een- 
tra 





WOESTE & QUIN 
302 Atlas Bank 
Cincinnati, Ohio 


Investigations, adjustments and trial 
of all cases. 








Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 
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preceding pages have been selected after careful investigation. They have the 
recommendation and endorsement of The National Underwriter. 


OKLAHOMA (Cont.) 


TEXAS 


TEXAS (Cont.) 








Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bidg. 
OKLAHOMA CITY 


DAN MOODY and 
J. B. ROBERTSON 


Attorneys at Law 
Austin, Texas 


TEMPLETON, BROOKS, 
NAPIER & BROWN 
1502 Alamo National Bldg. 


San Antonio, Texas 
Trial of Cases 











J.S. ROSS 


701 Perrine Building 
Oklahoma City, Okla. 
Maryland Casualty, New York Casualty, 
Aetna, United States Casualty, Continental 

Casualty and others. 
 mencor-n dhe rei aged and trial of all 





Lawther, Cox and Cramer 
13th Floor Tower Petroleum Bldg. 
Dallas, Texas 
Counsel Aetna Life and Casualty Companies 


Harry P. Lawther, General Counsel and Direetor, 
Texas Employers’ Insurance Association 
and Employers’ Casualty Company 


WASHINGTON 











ROBERTS, SKEEL AND HOLMAN 


Alaska Bldg. 
W. Roberts Ww. B. elvy 
E. L. Skeel Wm. Paul Uhimans 
pM A Harry Henke, Jr. 
Tyre H. Hollander W. B. Evenson 
Laurence Booth, Jr Robert H. Grace 











KLEINSCHMIDT & 


JOHNSON 
1508 Thompson Bldg. 
Tulsa, Oklahoma 


Investigations, Adjustments, and 
Trial of s 








Leake—Henry and Young 
Magnolia Building 
Dallas, Texas 


Ocean Accident and Guarantee Corp. 
Columbia Casualty Co. 


WISCONSIN 














PENNSYLVANIA 








FRANCIS CHAPMAN 


1500 Walnut Street 
Philadelphia, Pennsylvania 
General Counsel 
Pennsylvania aa Yaa Corporation 


an 
Pennsylvania Indemnity Fire Corporation 


Seay, _Malone & Lipscomb 
Floor Southland Life Bldg. 
Dallas, Texas 
Ope 8 Counsel North Texas U. &. F. & @. 
Counsel Southland Life Ins. Co. 
eanames many other insurance companies. 
Investigations, Adjustments, Triel of all eases. 


Sutherland, Hughes & 
Sutherland 


National Exchange Bank Bldg. 
Fond du Lac, Wis. 
Equipped for investigations, adjustments of 


claims and trial of cases in Central Wis- 
consin. 











McGillan and Alk 

203 Northern Building 

Green Bay, Wisconsin 
Investigations, ete and trial of all 











Dalzell, Dalzell, McFall & 
Pringle 
450 Fourth Avenue 
Pittsburgh, Pennsylvania 





JONES, GOLDSTEIN, 
HARDIE & GRAMBLING 


710 O. T. Bassett Tower Bldg. 
El Paso, Texas 








Alfred L. Drury 
Drury Building 5612—7th Avenue 
Kenosha, Wisconsin 


Trial of Insurance Cases 














RHODE ISLAND 





SHERWOOD & CLIFFORD 
1503 Turks Head Building 
Providence, R. I. 


Trials—Investigations—Adjustments 





Cantey, Hanger & McMahon 


Samuel B. Cantey Samuel B. Cantey, Jr. 
(1882-1934) Alfred McKnight 
William A. Hanger Gillis A. Johnson 
RB. K. Hanger 


. D. Smith : 
Investigations, Adjustments, Trial All Cases 








Hill, Beckwith & Harrington 


Beavers Insurance Building 


Madison, Wisconsin 
ae 7 pe and Trial 














SOUTH DAKOTA 





BAILEY & VOORHEES 


Charles O. Bailey (1860-1928) 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Roswell Bottum 


. Bailey 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
ALLS 


ie 
INSURANCE PRACTICE 


King, Wood & Morrow 
12th Floor Shell Building 
Houston, Texas 


Trials—Investigations—Adjustments 








Mason & Priestley 


State Bank of Wisconsin Bldg. 
Madison, Wisconsin 
Specializing in all phases of imsurance im- 
vestigations and trial. 














Danforth & Davenport 
Geo. J. Danforth Holton Davenport 
Boyce-Greeley Building 
Sioux Falls, S. Dakota 
Trial—A djustment—Investigarios 





Vinson, Elkins, Sweeton & 
Weems 


llth Floor Esperson Bldg. 
Houston, Texas 








James E. Coleman John S. Barry 


COLEMAN & BARRY 


1434 Bankers Building 
Milwaukee 
20 years defense trial practice. 














TENNESSEE 


Upton & Upton 
San Angelo National Bank 
San Angelo, Texas 


Investigations, Settlement of Claims 
Trial of All Cases 





WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 


Special attention to the Law of Fire Insurance 











Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 











BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas <I 








Werner & Clemens 
501-505 Security Bldg. 
Sheboygan, Wis. 


Equipped for Investigations, Adjustments of 
Claims and Trial of all Cases. 














i. P . P ° 
_into other labor organizations, is seri- 
' ously affecting the insurance business 


as well as other industries. Docks and 
dock warehouses are filled with goods 
of almost every description; merchants 
are unable to obtain their merchandise, 
contractors’ operations are halted be- 
cause of inability to obtain supplies and 
materials and factories are crying for 
needed raw materials. 

Coffee and similar products from for- 
eign shores are being seriously contami- 
nated, according to marine underwrit- 
ers, and it is expected that many losses 
will result under the all-risks policies. 

Fire companies are losing premiums 
which would otherwise result from 
transfer of goods to shelves and store- 
houses, where insurable values would 
have been increased and additional pre- 
miums produced. 

The business interests of San Fran- 
cisco claim the strike has already cost 
business an aggregate loss of more than 
$25,000,000. 


Watch Washington Rate Case 


Supreme Court Takes Under Advise- 
ment Northwestern National’s Suit 
to Cut Rates 20 Percent 











OLYMPIA, WASH., June 27.—The 
Washington supreme court has under 
advisement the Northwestern National 
vs. Commissioner W. A. Sullivan, fire 
insurance rate case, which was heard 
here. The Northwestern National ap- 
pealed from the Thurston county supe- 
rior court decision, which sustained the 
commissioner’s rejection of a 20 percent 
uniform deviation on all classes of fire 
business. Commissioner Sullivan re- 
jected the filing on the grounds that the 
company’s experience would not justify 
a deviation and that a reduction in rates 
would precipitate a rate war. The North- 
western National contends that the uni- 
form deviation law amendment passed 
by the 1933 special session of the leg- 
islature specifically permits a company 
to deviate, provided it does so on all 
classes of fire risks. 

The Washington case is being watched 
with intense interest as the supreme 
court decision will determine the trend 
of the fire business in the state. At the 
present time all companies are writing 
at uniform rates. The only rate advan- 
tage to be had is in the form of divi- 
dends on participating policies. Should 
the Northwestern National successfully 
contest Commissioner Sullivan’s decision 
a number of non-board companies have 
indicated their intention of also filing a 
20 percent deviation from the rates of 
the Washington Surveying & Rating 
Sureau. 


Non-Board Managers to Meet 

SAN FRANCISCO, June 27.—Non- 
board company managers of San Fran- 
cisco will hold their semi-monthly meet- 
ing July 3, with an informal discussion 
of problems confronting the members. 





General’s Case in Federal Court 


PORTLAND, ORE., June 27.— 
Whether or not the General of Seattle 
is violating the insurance laws of Ore- 
gon in rebating by issuing participating 
fire and other policies will be fought out 
in federal court here tomorrow. The trial 
is the outcome of a letter written April 
27 by Commissioner Averill of Oregon 
notifying the company that its partici- 
pating policies were in violation of the 
law and approval of their issuance would 
be withdrawn in 30 days. The General 
sought a restraining order in the federal 
court at Salem while the Oregon depart- 
ment sought to keep the case in the state 
courts. The federal judge decided 
against the commissioner. A restraining 
order sought by the commissioner was 
denied subsequently because the depart- 
ment would not press the case at that 
time. 


Liscomb Washington Speaker 


SPOKANE, WASH., June 27.—The 
annual meeting of the Insurance League 
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of Washington will te held in Spokane, 
Aug. 30-31, with C. F. Liscomb of Du- 
luth, executive pec Mes of the Na- 
tional Association of Insurance Agents, 
as principal speaker. 

J. K. Woolley, manager Washington 
Surveying & Rating Bureau, and T. J. 
Breckon, special agent Springfield Fire 
& Marine, will also talk. 





Agents’ Licenses 8,000 Fewer 


The California insurance department 
reports that with the license year al- 
most at a close, only 17,845 licenses have 
been issued to fire and casualty agents, 
as compared with 25,688 in the license 
year ended June 30, 1933. 


Utah Meetings This Week 
SALT LAKE CITY, June 27.—The 


semi-annual convention of the Utah 
State Association of Insurance Agents 


will be held in Logan Saturday with 
President E. H. Miller, Salt Lake City, 
presiding. R. H. Wells of the Abstract 
Title & Guaranty Company, Pocatello, 
Idaho, will speak at the banquet. At the 
business session J. B. Miller of the Na- 
tional association's headquarters will 
talk and Commissioner E. A. Smith, Jr., 
of Utah will discuss a number of prob- 
lems connected with the administration 
of his office, including the elimination 
of the one-case agency. 

On the evening preceding the con- 
vention, the Utah-Idaho Blue Goose will 
hold its annual meeting and initiation. 





Schively Burlingame Speaker 


J. H. Schively of the National Board 
addressed the Burlingame (Cal.) cham- 
ber of commerce on “The Local Busi- 
ness Man.” Dave Lamoreaux, president 
of the San Mateo-Burlingame Insurance 
Agents Association, arranged the pro- 
gram, which included short talks on the 





agents’ association, its purposes and 


service. 





Packard to Assist Olds 


M. E. Packard has been made special 
agent in southern California for Henley 
& Scott and will assist Kelsey Olds, 
special agent. Mr. Packard recently con- 
ducted a local agency in Los Angeles. 





Flynn is Hollywood President 


The Hollywood (Cal.) Association of 
Insurance Agents at its annual meeting 
elected F. M. Flynn, president; W. H. 
Priester, vice-president; Lem Bailey, 
treasurer, and J. R. Ferrell, secretary. 





Oppose Credit Unions 


The Spokane Insurance Association 
adopted a resolution opposing the action 
of any company or general agent licens- 
ing a credit union to write insurance for 
its members. 





Restores Floater Form 


Effective July 1, the personal prop- 
erty floater form, which was outlawed 
in the state of Washington by Commis- 
sioner Sullivan in December, 1933, has 
been restored. 





Pacific Coast Notes 





The King County (Wash.) Insurance 
Association is holding its annual picnic 
at Lake Wilderness July 26. 


R. J. Martin, Spokane, has been ap- 
pointed chairman of the nominating com- 
mittee of the Insurance Agents League 
of Washington. 

H. L. MeEwen, associated with the 
local agency of F. E. Beach & Co., Port- 
land, Ore., has acquired the business of 
the agency following the death of Mr. 





Beach. 








EASTERN STATES ACTIVITIES 





Opposes Pennsylvania Change 
Republican Nominee for Governor Would 
Have Insurance Department Study 
Laws Before Recodification 





HARRISBURG, PA., June 27.—At- 
torney-General W. A. Schnader, Re- 
publican nominee for governor of Penn- 
sylvania, went on record against the in- 
mediate recodification of the state’s in- 
surance laws at the convention of the 
State Association of Mutual Fire Insur- 
ance Companies. 

Mr. Schnader also told the convention 
he favored the bulk of Pennsylvania in- 
surance going to local companies. “In 
the main,” he said, “I would like to see 
Pennsylvania companies write Pennsyl- 
vania business, with the surplus going to 
authorized foreign companies, for as you 
understand, we cannot build a_ wall 
around Pennsylvania.” 

Mr. Schnader favors a reorganization 
of the Pennsylvania insurance depart- 
ment, placing it in the hands of compe- 
tent officials conversant with insurance 
matters. He would allow the new per- 
sonnel two years in which to become fa- 
miliar with the operations of the de- 
partment and confer with insurance com- 
panies before drafting a proposed code 
for the 1937 session. A joint legislative 
committee is now studying the present 
insurance laws and is to report at the 
next session in January. 





Reports on Salem, Mass. 


The National Board reports the gross 
fire loss for the last five years in Salem, 
Mass., at $775,097. The average loss 
per fire was $592, “a moderate amount,” 
and the average loss per capita $3.58, 
“a moderately high amount.” 

The fire department is part paid and 
part call. The paid men are on a two 
platoon basis. The methods of appoint- 
ment and promotion are generally sat- 
isfactory. Sufficient companies are 


mainly well distributed but poorly man- 
ned. The engine capacity is insufficient, 
ladder service adequate. Heavy stream 
appliances and minor equipments are 
mainly adequate. The hose supply is 
adequate and well cared for. Response 
to alarms is fairly well arranged. A drill 
tower is provided but the drills are 
somewhat incomplete. The fire methods 
are fairly good. Building inspections are 
fairly effective. 

A high potential hazard in all blocks 
of the principal mercantile district makes 
serious group fires probable. These are 
liable to involve an entire block, because 
of fire department deficiency in man- 
power and equipment for serious fires. 
Sub-division of the districts by a fairly 
wide street, low heights, adequate water 
supply and strong outside aid reduce 
the probability of spreading fires so that 
the danger of a fire involving any ma- 
jor portion of the district is not great. 
The probability of a fire from outside 
the city extending to and involving the 
northern manufacturing and residential 
district is high. 





Connecticut Tax Payments 

Franchise taxes paid by Connecticut 
companies in that state July 1 will 
amount to $659,122 as compared with 
$616,672 a year ago. The tax is based 
on a “fair market valuation” for stocks 
as of Oct. 1 of the year preceding pay- 
ment. The Travelers will pay $154,000, 
Hartford Fire $103,200, Aetna Life $51,- 
000, Aetna Casualty $43,500, Automo- 
bile $17,000, Connecticut General $16,- 
200, Hartford Steam Boiler $28,800, Na- 
tional $45,000, Phoenix of Hartford 
$68,400, Rossia $3,000 and Security of 
New Haven $9,200. 


Consider Electrical Inspection 

ELIZABETH, N. J., June 27.—Plans 
are under way for establishment of an 
electrical inspection bureau by members 
of the Union (N. J.) township commit- 








tee for the survey of all electrical work 
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FIRE ASSOCIATION OF PHILADELPHIA 


ESTABLISHED 1817 


VICTORY INSURANCE COMPANY 


ESTABLISHED 1919 


THE RELIANCE INSURANCE COMPANY 


ESTABLISHED 1841 





HEAD OFFICES 
Fourth and Walnut Streets 
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munity. Inspections in certain parts of 
the state are made by the middle depart- 
ment. The revenue which heretofore 
went to the department for inspections 
would go to the township, there being 
graded charge for inspections. There 
is some objection to establishment of 
such a bureau for the reason that in 
many large cities there are bureaus for 
electrical inspections. If such bureaus 
are established here and there, it leaves 
but a small territory for inspections, re- 
ducing revenue and increasing overhead 
expenses. 


Allan Wolff Not to Attend 


Allan I. Wolff of Chicago, president 
National Association of Insurance 
Agents, who was scheduled to make one 
of the leading talks at the annual meet- 
ing of the New England Association of 
Insurance Agents at Bretton Woods, 
N. H., July 9-11, will not be able to be 
present. 

Mr. Wolff, owing to the recent tragic 
death of Mrs. Wolff, does not feel ta a 
mood to go to Bretton Woods. He and 
Mrs. Wolff had planned to make the 
trip following his election to the presi- 
dency. In fact, it was to be more or 
less of a vacation. Their plan was to 
take their youngest son, Peter, and have 
Mrs. Wolff's sister join them and return 
later to Chicago. 








Mitchell Heads Brooklyn Agency 

NEWARK, June 27.—Harry C. 
Mitchell, one of the best known casu- 
alty men in New Jersey, has been elected 
head of the Fulton General Agency of 
Brooklyn. Mr. Mitchell, who also main- 
tains an agency in Newark, is a former 
vice-president and manager of the Com- 
mercial Casualty and a former president 
of the Georgia Casualty. 
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New Managers for Automobile 





North America Names A. V. Davenport 
and S. T. Dunlap Heads and F. C. 


Clement, Jr., Assistant 





Arthur V. Davenport and Stewart T. 
Dunlap have been appointed managers 
and Fred C. Clement, Jr., has been ap- 
pointed assistant manager of the auto- 
mobile department at the head office of 
the North America. 

Mr. Davenport for several years has 
been superintendent of the automobile 
department under Assistant Secretary 
C. M. Campbell. 

Mr. Dunlap heretofore has been in 
the marine department serving under 
Ludwig C. Lewis, marine secretary. 
Mr. Dunlap at present is in China, mak- 
ing a survey of the North America of- 
fices in that country. 

Mr. Clement has been in charge of 
the Philadelphia local automobile busi- 
ness of the company for several years. 





Standard’s Rate Cut Approved 


NEW YORK, June 27.—The Stand- 
ard of New York has been authorized 
by the New York department to write 
fire, theft, collision, property damage 
and miscellaneous automobile covers in 
this state at 15 percent off manual rates. 
This practice is followed by the com- 
pany elsewhere throughout the country, 
except in Chicago, Colorado and on the 
Pacific Coast, where it requires full 
manual figures. The Standard is under- 
stood to be the 12th company author- 
ized by the department to write auto- 
mobile business at less than standard 
rates in New York. 


Collision Rates Increased 


The Indiana Insurance Company has 
, announced an increase of 50 percent in 














Soto “Air-Flow” models. On other types 
of pleasure cars, an increase of 15 per- 
cent is made for full coverage only. 


Strike Endorsement Needed 


Spreading of the dock strike to New 
Orleans and then to Mobile, Ala., causes 
marine managers to urge that agents 
have ocean marine and intercostal cov- 
erage of their clients endorsed to cover 
the extra strikes, riots and civil com- 
motion hazard in these ports. The poli- 
cies without. this endorsement cover 
this hazard only temporarily. An extra 
premium is charged for the endorse- 
ment. 


Cincinnatians Ask Whether 
Commission Cut Planned 





(CONTINUED FROM PAGE 5) 


Gibbs & Co., Northern of New York; 
C. C. Rothier, Firemen’s, Lumbermen’s 
of Philadelphia and Cincinnati Under- 
writers; Albert W. Shell & Co., North- 
ern of New York. Stanley Spragens, 
who is always something of an issue in 
Cincinnati, represents about a dozen 
mutual companies, together with union 
and non-affiliated companies, the latter 
including Girard F. & M., Gulf, Mer- 
chants of Colorado, Milwaukee Mechan- 
~_ eae of New York, Tokio M. 
= 2. 

A. R. Witham represents the Ohio 
Farmers, while Thomas E. Wood has 
the Millers National, Monarch, Lumber- 
men’s of Philadelphia, Potomac and 
Ohio Farmers. 

The chances are that when the sep- 
aration issue is forced, practically all of 
the larger mixed agencies will go union, 
although there is a possibility that one 
or two will cast their lot with the non- 
affiliated institutions. 


Decide cn Sept. 1 as Final 


Date for Illinois Clearing 


(CONTINUED FROM PAGE 5) 


state. He said that this fact should be 
impressed on the clear as well as the 
mixed agencies. 

The past year, Mr. Peters said, a no- 
ticeable number of chronic delinquents 
were eliminated through the operation ot 
the balance rule. Many others were 
brought into line or showed marked 
improvement. The necessity for calling 
agency balance meetings has been ma- 
terially reduced the past four months. 
In fact, at the Delavan Lake meeting 
there was no discussion of agency bal- 
ance matters. 

Attitude of HOLC Discussed 





Mr. Peters explained that the Home 
Owners Loan Corporation has refused 
up to this time to accept policies with 
the three-fourths value clause attached. 
In the event of a fire it wants the en- 
tire loan liquidated or the property re- 
built. When the HOLC attitude came 
up for consideration, the debates that 
ensued were spirited. Some were in 
favor of acceding to the demand of the 
HOLC. Others thought that a compro- 
mise might be made by agreeing to the 
use of the four-fifths value clause. It 
was finally concluded to have a com- 
mittee consisting of J. G. McHale, New 
York Underwriters; Grant C. Bissell, 
Aetna, and R. S. Tucker, America Fore, 
call on the Illinois management of the 
HOLC to explain the reasons behind 
the use of the three-fourths value clause 
in southern Illinois and the decision of 
the Illinois Fire Underwriters Associa- 
tion to continue it. It was felt that if 
the abandonment of the three-fourths 
value clause were agreed to, similar 
demands might be made in other states 
and perhaps other requirements insisted 
upon. 

J. E. Mattimore, Phoenix of England, 
submitted a plan for the operation of 
the Illinois Fire Underwriters relief fund 
consisting of rules governing the dis- 
tribution and operation. This plan 
which was prepared by Mr. Mattimore, 
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Paul F. & M., and 
Association, was 


D. J. Harrigan, St. 
A. R. Rathslag, Fire 
adopted. 

Among the company officials present 
were W. P. Robertson, North Amer- 
ica; C. W. Ohlsen, Sun; H. C. Edmund- 
son and C. J. Lingenfelder, America 
Fore; F. D. Hess, American; T. T. 
Tanner, Security; A. D. Yeaton, New 
Hampshire; E. S. Miller, Illinois Audit 
Sureau, and C. W. Soderstrom, Illinois 
Inspection Bureau. 

Prize oe at the golf tournament 


were W. Robertson, North_ America; 
Lawrence aoe Security; T. A. Bar- 
bee, Alliance; J. L. Cassell, iene i 


G. Carpenter, Boston; W. B. Tobias, 
Hartford; F. W. Sundlof, Hartford; 
Charles King, Crum & Forster; H. 
Hansen, Travelers; F. D. Payne, Na- 
tional, and W. O. Schreiber, National 
Liberty. 


Death Removes One Founder 
of the Agents’ Association 


(CONTINUED FROM PAGE 5) 


the name of Callender associated with 
the firm in 25 years. 

Mr. Callender, together with Mr. 
Ayres, started a private bank in Peoria 
known as Callender, Ayres & Co., bank- 
ers. This was later changed to the Com- 
mercial National Bank with Mr. Callen- 
der as president and Mr. Ayres as treas 
urer. Mr. Wachenheimer was a director 
of this bank for many years and for the 
last several years had been president 
He retired as president about a year ago, 
when his health failed, and was made 
chairman of the board. He became a 
member of the board of the Commercial 
National Bank in 1908. In 1915 he was 
elected vice-president and in 1922 presi- 
dent. When the Commercial National 
Bank and the Merchants & Illinois Na- 
tional Bank merged as the Commercial 
Merchants National Bank & Trust Co., 
in 1930, he was elected president. 

Mr. Wachenheimer was born in New 
York City and was educated in the pub- 
lic schools of New York before his fam- 
ily moved to Peoria. 


Arnall Reelected 
at Georgia Meet 


(CONTINUED FROM PAGE 5) 


to the ignorance of the HOLC officials 

The request was made that any future 
revisions of automobile policies be made 
only after the agents had been consulted. 
It was stated on the floor there was a 
movement on foot to place an automatic 
cancellation clause in automobile policies 
for non-payment of premiums. 

For the 1935 meeting invitations were 
received from Brunswick, Atlanta, Al- 
bany and Columbus. 

The Georgia association adopted a 
number of resolutions. The Southern 
Agents Conference was endorsed and its 
continuation as a permanent organiza- 
tion was urged. The incoming adminis- 
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tration was instructed to seek to elim- 
inate evasion on the part of some com- 
panies of the ruling of the state highway 
department that bonds for state highway 
construction must be countersigned by 
local agents. The resolution alleged that 
some companies were licensing salaried 
employes as local agents to evade this 


ruling. The Georgia Fire College was 
endorsed. The attention of the South- 
eastern Underwriters Association was 


called to the present status of the mixed 
agency situation in Georgia. The resolu- 
tion insisted that the so-called Pinehurst 
rule be rigidly enforced or modified and 
enforced or abandoned. Commendation 
was given to the proposal to reclaim 
cotton insurance handled by the Com- 
modity Credit Corporation. 


Brokerage Man Heard 


W. F. Falk, superintendent brokerage 
department Liverpool & London & 
Globe, advised the agents to adopt a 
survey and analysis plan, dividing their 
customers into personal accounts, manu- 
facturing accounts and mercantile. One 
large broker, who instituted such a plan. 
reported recently that after a year’s trial, 
60 percent of the firm’s new business 
came from old customers and 40 percent 
from new. 

Mr. Falk advocated greater use of the 
four year term policies. Taking into 
consideration interest at the rate of 5 
percent, that policy is the most economi- 
cal for the assured. 

Since the four year term policy is 
somewhat unusual, it is likely to be freer 
from competition than the other forms. 
A competitor might solicit the insurance 
after one year, only to find the existing 
insurance is still in force. Then he will 
try again at the end of three years and 
finding it is still in force, will conclude 
that it is a five year policy and at the 
end of five years will find that the insur- 
ance has expired in the meantime and 
has been rewritten. 

A. Payne of Jacksonville, former 
president of the Florida Association of 
Insurance Agents, told the Georgia 
agents something of the origin of the 
Southern Agents Conference. The idea 
of organizing the agents in S. E. U. « 
territory originated following the annual 
convention of the Florida agents in 1926. 
The idea was to pattern the organization 
somewhat after the New England ad- 
visory board of the New England Asso- 
‘iations of Insurance Agents. At the 
Chicago convention of the National As- 
sociation of Insurance Agents last fall 
the interested members of the southern 
states gathered together and reorganized 
under the name of the Southern Agents 
Conference, H. C. Arnall being selected 
as president. It was decided to include 
in the membership all of the southern 
states, even though some of them were 
not members of the S. E. U. A. He 
suggested that two or more of the states 
in the conference might join in support- 
ing a paid secretary who would devote 
his time to developing membership. He 
said Florida is giving consideration to 
the employment of a paid secretary. 

Sidney O. Smith of Gainesville, Ga., 
member executive committee National 


NATIONAL 
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Association of Insurance Agents, indi- 
cated, in addressing the Georgia agents, 
the seriousness of the concentration of 
insurance in governmental channels, 
without the local agents being recog- 
nized. He said he was told by an offi- 
cial of the Home Owners Loan Cor- 





23 
poration that eventually one out of 
every seven homes in the United States 
will be mortgaged by the HOLC. In- 
evitably, the insurance on a substantial 
percentage of these mortgages will be 
defaulted. Unless a method of distribu- 
tion of this business back into the hands 
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of the agents formerly handling it is de- 
vised, the agents face a tremendous loss. 

An impressive record of accomplish- 
ments and of undertakings was recited 
by Hamilton C. Arnall of Newman, in 
his presidential address before’ the 
Georgia agents. He referred to the fact 
that the state medical and dental asso- 
ciations had been dissuaded from mak- 
ing an automobile fleet deal with a cut 
rate mutual company. He mentioned 
the organization last year in Chicago of 
the Southern Agents Conference, of 
which Mr. Arnall is president. The idea 
of employing a state secretary was in- 
vestigated but found not feasible at this 
time. The governor and the state high- 
way board were induced to include in 
the specifications of all highway con- 
tracts that the bond must be signed by 
a Georgia licensed agent. Incidentally, 
he said some of the companies are 
“cheating” in this matter. 

The idea of presenting a plaque each 
year to the agency writing the most 
unusual risk was advanced. Strong sup- 
port was given the movement to induce 
the companies to cease applying the 
60 day loss payment clause. A com- 
mittee of southern agents went to 
Washington and presented a plan to the 
Commodity Credit Corporation for han- 
dling the cotton insurance through 
agency channels. “Although we lost,” 
he said, “we have been exerting con- 
tinuous effort with the idea of landing 
this line at renewal and practically all 
of the cotton producing states have writ- 
ten a letter direct to the President of 
the United States. We hope something 
will immediately turn in our favor.” 


Tells HOLC Policy 


Referring to another government 
agency, he said the Home Owners Loan 
Corporation initially adopted the policy 
of paying for insurance for the bor- 
rower for a three year term. Later this 
policy was changed and only part of 
the insurance was paid for. Now the 
HOLC has launched several plans, 
under which a borrower who cannot 
receive credit from an agent, has the 
coverage automatically placed through 
the Washington office. He said some- 
times the company pays a local agent 
10 percent commission but the other 
10 percent goes to the company. “At 
present,” he said, “a committee of agents 
of this association is working in Wash- 
ington with the idea of returning all 
this business to the local agents.” 

Mr. Arnall referred to the criticism 
that is mentioned generally, that local 
agents are losing out, because they are 
not competent to handle insurance on 
intricate and widespread enterprises, 
that their ability is confined pretty 
largely to handling furniture and dwell- 
ing lines. To combat that impression, 
Mr. Arnall said agents must join their 
local associations, so as to keep abreast 
of the times. 


Small Town Agents’ Lot 


Unless organization is perfected and 
cooperation practiced, the days of 
small town agents, giving 100 percent 
of their time to insurance, are short, he 
contended. The business of the small 
town agent is being chipped away. They 
are losing business to nonagency mu- 
tuals, reciprocals, because of overhead 
writing, mail order insurance, self-in- 
surers, and government interference. 
Therefore, united organization and co- 
operation are indicated. 

The companies are clamoring for 
more agents and therefore an agent’s 
license bill to keep the number down 
should be passed. He advocated lower 
straight commissions but authorization 
of contingents. 

“If there were fewer agents and we 
got more business,” he said, “even if the 
commissions were lower, they would be 
better off.” 

The resident agency law, sponsored 
by the Atlanta association will be in- 
troduced in the 1935 legislature and he 
called for support of this bill on the 
part of the agents. 

Common sense advice on how to get 
back on the road to prosperity was given 
to the Georgia agents by Frank T. 








Priest of Wichita, chairman finance 
committee National Association of In- 
surance Agents. “Work hard,” he said, 
“forget your worries, we have had big 
bad wolves in business for hundreds of 
years. Take off your coat, roll up your 
sleeves and go to work. Ask them 
about a residence liability policy, a resi- 
dence burglary policy, an automobile 
accident contract, household goods in- 
surance, automobile insurance, golfers 
liability or sports liability policy, or for- 
gery bond. Do you want target lines 
which take a lot of time—usually you 
lose them when you need them most— 
or do you want the good old time low 
loss ratio, repeat business, the kind your 
company wants? Go after insurance on 
new cars that are financed. Your cus- 
tomers will be glad to let you write this 
business if you get to them before they 
make a deal. The automobile dealer is 
really in business to sell automobiles and 
he will give up the insurance on that 
car long before he will give up the 
sale.” 


Alert and Courteous 


He advises the agents to become 
known as the insurance men of their 
cities. The agent should know where 
he is going. He should be brisk, step 
with a stride. The agent should be 
alert and courteous. Work should be 
organized and every man should be his 
own sales manager. ‘Make surveys or 
coverage statements, leave blotters with 
the assured, give them a household in- 
ventory book and explain its value in 
case of loss. Watch the papers to see 
who are the new people and new con- 
cerns, know your customers that move 
their residence.” 


Automobile Losses Compared 


Mr. Priest referred to the loss of 1% 
percent on the part of stock companies 
in their automobile fine in 1933. Mu- 
tual companies showed a profit of 20.2 
percent. He contended that the differ- 
ence is explained by inadequate loss 
reserves and lack of careful and imme- 
diate attention to losses. He took is- 
sue with the statement of mutuals, 
which employ salaried representatives, 
and advertise that they save the cus- 
tomer the agent’s commission. These 
employes must be on a good salary and 
have an expense account. The salaried 
employe does not give the service that 
the agent does, he said. 


Insurance Buyer’s Viewpoint 


Norman Elsas of the Fulton Bag & 
Cotton Mills gave his impressions of 
how an insurance agent might best 
serve the needs of his customers. The 
agent first of all should be a diagnos- 
tician. He should review periodically 
all the types of insurance carried by the 
customer, being on the lookout for pos- 
sible risks which may never have oc- 
curred to the buyer but which he would 
be glad to cover were they brought to 
his attention. Mr. Elsas mentioned the 
numerous types of coverage carried by 
his organization and pointed out it 
would be impossible for the ordinary 
business executive to be familiar with 
the many risks in his business that 
should be covered. The business man 
is preoccupied with his own affairs and 
welcomes the advice of an agent in 
whom he has confidence. : 

Furthermore, the agent should act in 
a negative capacity. Where it is wise, 
he should advise against purchasing cer- 
tain types of insurance. He should be 
on the alert to keep the amount of in- 
surance down, where values or risks be- 
come less. Mr. Elsas cited the matter 
of basing U. & O. coverage on 250 days 
instead of 300 days as a result of the 
effect of the NRA code. 

The buyer judges the agent very 
largely by the promptness of claim set- 
tlements. Prompt settlement, Mr. Elsas 
said, means prompt handling and a very 
definite statement by the agent, if he 
considers any part, or all of the claim 
unjust and unwarranted. Any equivoca- 
tion by the agent at this point can be 
harmful to the relations between the 
buyer and the company. 
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Western Method 
Used by E. U. A 


(CONTINUED FROM PAGE 3) 


separation will not prove effective and 
that action will not be obtained until 
the governing committee challenges the 
membership of certain companies. 

The Eastern Underwriters Associa- 
tion also decided to make an exception 
so far as the District of Columbia is 
concerned. That is an excepted terri- 
tory, but the E,. U. A. has decided that 
agencies which represent any of the 
local Washington companies will not be 
regarded as mixed. There are a num- 
ber of local companies in Washington, 
only one of which belongs to the East- 
ern Underwriters Association. These 
companies warned the E. U. A. that the 
organization had better tread softly in 
the nation’s capital. 

Conferences between representatives of 
the E. U. A. and of the agency bodies of 
both Philadelphia and Boston, have 
been held in New York recently at 
which the problems peculiar to each of 
these centers were set forth and methods 
suggested for meeting them. The local 
men asserted that by virtue of their hav- 
ing contracts with some of the non- 
affliated companies or for other reasons, 
enforcement of the plan upon such short 
notice was wholly out of the question. 
Agents of all the excepted cities in the 
east, except Buffalo, have registered pro- 
test with the E. U. A. on the separation 
program. 

Whether the stipulation as to the Dis- 
trict of Columbia companies will be ap- 
plied similarly to non-affiliated com- 
panies domiciled in Allegheny county, 
Pa., and members of its local board, was 
not discussed. It unquestionably will be 
taken into account, however, when the 
application of the enforcement rule as to 
Pittsburgh comes before the executive 
committee. 





Commissions Not Involved 


Despite widely circulated reports to 
the contrary there is no intention on the 
part of the E. U. A. to interfere with 
existing commission arrangements in 
any of the excepted cities; agents having 
been reassured upon that score. 

The meeting of the association last 
week was unusually well attended, the 
membership generally anticipating that 
the important subject of separation 
would be given an airing. C. F. Thomas, 
manager Western Underwriters Associa- 
tion, was present and spoke briefly in 
response to an inquiry from one of the 
eastern officials. 

It is probable that most of the year 
will be required to get the decks cleared 
in the east. 

Eastern officials are emphasizing that 
these changes in the separation program 
do not represent an inclination on the 
part of the organization to back away 
from the issue. Executives realize that 
failure of the separation program would 
wreck the Eastern Underwriters Asso- 
ciation and probably the Insurance 
Executives Association. The changes, 
they assert, were made because of prac- 
tical considerations, which developed 
when the program was actually tackled. 
It was recognized, for instance, that a 
mistake was made in not requiring com- 
panies to notify agents on some speci- 
fied date prior to July 1 that they must 
drop their non-affiliated companies or 
their union representation. 


Not Backing Down 


The District of Columbia people took 
a belligerent attitude, the demand of 
Philadelphia agents for a greater voice 
in the Philadelphia board was made, 
and the question of how to deal with 
mutual representation in Boston became 
important. Furthermore, there was the 
problem of how to deal with non-affili- 
ated companies, most of whose business 
is marine or automobile. The Federa! 
of New Jersey, for instance, has been 
represented in a number of agencies for 
a long time for marine lines. Only re- 
cently it started writing fire insurance 





and there is some possibility that the 
Federal may join the union. 

Instead of representing a backdown, 
the changes that are made, according to 
leading executives, indicate a determina- 
tion to go ahead, with some idealism 
perhaps sacrificed in the interest of 
meeting the problem from a practical 
point of view. 


PHILADELPHIA DEVELOPMENTS 


PHILADELPHIA, June 27.—The 
statement by the E. U. A. committee 
that separation will also be applied to 
non- policy -writing agents was accepted 
with joy by some of the Philadelphia 
agents. However, the majority of them 
does not believe that this ruling will 
have any material bearing on the bro- 
kerage situation in this city. 

They seem to feel that the only cure 
will be the passage of legislation elim- 
inating the non-policy-writing agent, di- 
viding the classifications into policy- 
writing agents and plain brokers. They 
believe that many of the present non- 
policy writing agents will drop from 
the picture if, as, and when, they are 
forced to pay $10 for a license. 

One point which was not cleared up 
at the meeting between the E. U. A. and 
the Philadelphia agents committee was 
that of offices having a mutual company. 
As far as small towns upstate are con- 
cerned, where local mutuals are popular 
with the citizens, agents will be per- 
mitted to have a mutual in their office. 

However, as far as Philadelphia is 
concerned, it was felt that it would not 
be right to separate from non-union 
companies and permit mutuals. But 
 erpaiaaaaae has a special mutual prob- 
em. 

Mather & Co., which is entirely union, 
owns and represents the Quaker City 
Fire & Marine, which is non-affiliated. 
It does not want to give this company 
up. It is believed a special ruling will 
be made to permit Mather & Co. to keep 
the Quaker City. 

Yesterday’s luncheon meeting of the 
Philadelphia insurance agents associa- 
tion, which was to have seen definite 
action on the question, found merely the 
special committee reporting on its meet- 
ing with the E. U. A. committee and a 
discussion on what would have been if 
separation had come. 


PITTSBURGH MEETING DELAYED 


PITTSBURGH, June 27.—Some time 
ago the Pittsburgh Insurance Agents 
Association instructed its conference 
committee to formulate a definite plan 
of action, and set June 25 as the date 
for a meeting of the association to take 
up whatever recommendations might be 
made. 

The conference committee was dila- 
tory about getting together, however, 
with the result that it did not hold a 
meeting until the night set for the asso- 
ciation session, and, as a consequence, 
it was necessary to postpone the latter. 

This was not embarrassing, however, 
as the July 1 deadline for separation has 
been set aside. Since July and August 
are vacation months it is predicted here 
that nothing further will be accom- 
plished until after the first of September. 

A number of Pittsburgh people ex- 
press the hope that there will be no un- 
necessary dilatory tactics. They feel that 
separation must come. and that nothing 
is to be gained by drawing out the proc- 
ess of clearance any longer than is nec- 
essary. 

“Some agents hold the idea that the 
clearance plan is simply a forerunner of 
a decrease in legitimate commissions,’ 
one prominent agent states. “Perhaps 
that is true. I believe the agent who 
is truly interested in the future success 
of the business will be willing to accept 
smaller commissions if they mean a sta- 
bilization of his income and ridding the 
business of some of the evils and the 
parasites that have been clinging to it.” 


G. W. Baker of West Hartford, for 14 
years connected with the Hartford 
County Mutual and a direct descendant 
of John Alden, Pilgrim settler, died after 
a brief illness. He was associated with 
ale tathes for many years in W. E. Baker 
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RESPONSIBLE 





INDEPENDENT ADJUSTERS 





CALIFORNIA 





ILLINOIS (Cont.) 


MARYLAND 





Liability, Automobile, Accident, Health 


Inland Marine 


GROVER C. TRACEY 
Casualty Claim Service 
Telephone 2-8415 Residence 3-1791 
379 T. W. Patterson Building 
FRESNO, CALIFORNIA 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Title Building, Baltimore, Md. 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 
Prompt and Efficient Service Since 1921 








MISSOURI (Cont.) 








Attorney Adjuster 


VICTOR J. HAYEK 


oy Square Building 
Leos Angeles, California 
Office also at San Pedro, Cal. 
Equipped for investigations, adjustments of 
claims and trial of all cases. Specialize in 
marine practice. 














J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines 
Since 1915 


G. B. VAN BUREN & CO. 
ADJUSTERS 


Specializing in 
Burglary, Automobile, Tourists Floater and 
“All Risk” Adjustments 


327 S. La Salle St., CHICAGO, ILL. 


MICHIGAN 


Douglas W. Rodda 
Dwight Bldg. 1004 Baltimore Avenue 
Kansas City, Mo. 


Phone Victor 1896 
Courtesy—Service 














PEORIA, ILL. 


ANGUS FERDINAND 


1046 Jefferson Building 
Telephone 6057 


Oldest and most reliable 
Fire, Auto, Comp. Inland Marine 


THOMAS B. YEARGIN 
ADJUSTER 
Fire—Automobile—Casualty 
604 Guaranty Trust Building 
Phone CHERRY 1614 Detroit, Mich. 


NEBRASKA 








MINNESOTA 


J.H. BALL 


Independent Adjusting Office 
Fire, Wind, Automobile 
Twenty Years Experience 
Grand Island, Nebraska 
P. O. Box 815 Phone 1873 














Attorneys—Adjusters 


WILLETI aX WILLETT 
820-824 W. Garland Bldg. 
Los ay California 

Equipped for immediate attention to claim ad- 
justments and insurance litigations. Thirty 
years experience. Members California State 
Bar. 

. 








SAN FRANCISCO 
A Complete Claims Service for the Insurance Companies 
E. J. SCAMMELL, Manager 
NILES C. CUNNINGHAM, Claims Attorney 


ASSOCIATED ADJUSTERS 


Servicing Northern California 
110 Sutter Street San Francisco 


Raphael K. Walsh 
Peoria, Illinois 
Adjustments for Companies 
Automobile — Casualty — tion 


J. L. ROLPH & COMPANY 


Facilities for the Investigation and Adjustment of 
All Lines Specializing in Fire, Liability, Automo- 
bile and Inland Marine 
—SERVICING— 
Minnesota—North and South Dakota—Northern Iowa 
—Northwestern Wisconsin 
904 Foshay a. 

Minneapolis, Minneso 
Branch Office: St. Paul, Minnesota, 110  Dispateh Bldg. 


JUDD W. CROCKER 
& ASSOCIATES 
Farnam Building 
OMAHA 


Stuart Building Hedde Building Tramp Building 
LINCOLN GRAND ISLAND NORTH PLATTE 











MISSOURI 





211 North Orange St. Telephone 9432 














DIST. OF COLUMBIA 


J. L. FOSTER 


314 First National Bank Bldg. 
Springfield, IIl. 
Automobile - 


Fire - Casualty 


PRICE SHOEMAKER & CO., 
ADJUSTERS 


Adjustments of all claims, all lines, for the 
companies, specializing in Automobile and 
Casualty. 


CORBY BUILDING ST. JOSEPH, MO. 





UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Columbia, Mo. 
Omaha, Neb. 
Wichita, Kansas 
Salina, Kansas 


Kansas City, Mo. 
Springfield, Mo. 
Portageville, Mo. 
Joplin, Mo 




















NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only — All Lines 
‘Washes Building, Washington, D. C. 
Mutual Building, Richmond, Va. 
Title Building, Baltimore, Md. 
Prompt and Efficient Service Since 1921 





ILLINOIS 


INDIANA 








Cc. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—330 So. Wells St. 
CHICAGO 





SERVICE AT COST 


EQUITABLE SERVICE CO. 
540 N. Michigan Ave. 
Chicago, IIL 


Phone—Delaware 5369 15 years exp. 


INDIANA ADJUSTMENT CO. 
Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 


JOHN L. HARLAN 


304-5 Cotton Belt Building 
St. is, Missouri 
Member St. Louis Bar Association 
Equipped for ha ogg oo adjustment and settle- 
ment of all claims. Representing 

Fireman's Fund Indemnity, 
Provident Life & Acc. Ins. 
National Union Fire Ins. Co., 

and others. 


Ohio Casualty, 
Co., 


INSURANCE SERVICE 
of CANTON, INC. 


619.28 Renkert Building 
* Anderson, Manager 
sR . Detwiler, Adjuster 
CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-411 

















Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 


BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty Claims 
Branches: 207 Holland Bldg., Springfield, Mo. 





1006 Commerce Bldg., Kansas City, Mo. 
217 H. & H. Bldg., Cape Girardeau, Mo. 
712 W. C. U. Bldg., Quincy, IIl. 


M.M. WELSH 


1216 First National Bank Bldg., Cincinnatl, Ohlo 
Phone Parkway 1896—Night & Holidays East 3990-M 
With associate staff and legal service 

General Adjusters for the Com 
Heretofore representing and succeeding to the busi- 
ness of VAN-REED & CO. (C. L. Harris & Co.) 
Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana. 























25 Years Experience 


GORALSKI & SWEITZER 
CASUALTY CLAIM ADJUSTERS 


Automobile Liability, Burglary, Surety, Acci- 
dent and Health. Specializing in Work- 


men’s Compensation. 
175 W. Jackson Blvd. Chicago, IIl. 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
5. Valentine, Mgr. 
241 North Penn St. 
INDIANAPOLIS 
Head Office: 175 W. Jackson Blvd., Chicago 


Lincoln 4838 


BARBER & TADLOCK 
INSURANCE ADJUSTERS 
Fire, Automobile, Casualty, Inland Marine 


Kansas City, Mo. 
916 Walnut St. Bldg. 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 


Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 




















IOWA 








Established 1899 


GREENE, 
WHITNEY & 


MILLER 


ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


IRA L. GRIFFIN 
ADJUSTER 
Fire - Auto - Marine 
Experience Since 1918 
Office Phone: Kenwood 1606 
Res. Phone: Kenwood 2936 
KAHL BUILDING, DAVENPORT, IA. 


ASSOCIATED ADJUSTORS 
INCORPORATED 
Suite 703 Fidelity Bank Building 
Kansas City, Missouri 


A complete adjusting service for Insurance Companies. 


EUGENE CARBAUGH, IJr.—C. R. KRIMMINGER 
Managers 


THAYER 


ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 
All Casualty Lines 
Representing Companies Only 
706 Keith Bidg. Cleveland, Ohio 
CHerry 8398 CHerry 6399 

















KENTUCKY 


O. B. Hanssen 


General Adjuster 
Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 

803 Walnut St. Suite 601 Gumble Bldg. 


Centrally Located Phone Us Day or Night 


Central Adjustment & Inspection Bureau 
D. R. Stettler, Manager, Van Wert, Ohio 
General Insurance Adjusters 


Experienced men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 
Eastern Indiana 














WILSON S. 


LEVENS 


& CO 
INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, ‘end Casualty 








J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
City National Bank Bldg., Paducah, Ky. 
Soerighete on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 








Attorneys-Adjusters 


NEWBILL AND BRANNOCK 
711 Fidelity Bank Bldg. 
Kansas City, Mo. 

Member Kansas City Bar 
Equipped for claim adjustments. Investiga- 
tions all insurance cases. 


PENNSYLVANIA 











KEYSTONE ADJUSTMENT 
CORPORATION 


Law & Finance Building 
Pittsburgh, Pa. 


Complete adjustment service for both fire and casualty 
insurance companies. Representing over 150 com- 
panies. 
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INDEPENDENT 
ADJUSTERS 





TENNESSEE 





Ramsey Adjustment Service 
Raymond R. Ramsey 
CHATTANOOGA 


Fire, Tornado and Inland Marine . . . Public 
Liability . . . Property Damage . . Autemo- 
bile Fire, Theft and Collision . . . Serving 


Tennessee, North Georgia and North Alabama, 








HUTCHISON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 





TEXAS 





HAMMERMAN & GAINER 


Workmen’s Compensation—Liability 
—Automobile Insurance Adjusters 
Home Office: 
Branch Office: 


Austin, Texas 
Abilene, Texas 








D. T. MASON 


CLAIMS SERVICE 
2024 nor National Bank Building 
ALLAS, TEXAS 
ee. Casualty and Surety Service 
Li Health, Accident 
Oklahoma Service. 
238 Kennedy Bldg. 
Tulsa, Okla. 


Service Office: 
Oklahoma City, Okla. 


Texas Branch Offices: 
Fort WorthWiochita Falls 
Houston San Antonio 
Fl Paso Amarillo 











a. 
nd 


Ity 


GEORGE E. ROSS 


Member Houston Bar 
Shell Building 
HOUSTON, TEXAS 


Fully equipped for adjustments, investigations 
and settlements of all claims. 





VIRGINIA 





C. S. ROTH 
600 Portlock Bldg.,. NORFOLK. Phone 27361 
Investigations, Reports, Adjustments 

For the Insurance Companies—ALL LINES 
References: F. & C.:; Glens Falls Indemnity; Hart- 
ford Accident; Seaboard Air Line Railway; Aetna; 
Northern, N. Y.; Lincoln National Life; U. 8. 
Guarantee; and numerous other accident, 
fire, life and surety companies. 


casualty, 
List on request. 





WASHINGTON 





E. R. WILKINS J. A. MILOT 


WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing in Liability Claims 
Members Washington Bar Association 


416 INSURANCE BUILDING SEATTLE 





WISCONSIN 





MORAN ADJUSTMENT CO. 
701 Bankers Bldg. Phone Daly 3696 
Milwaukee, Wisconsin 
Investigations and Adjustments 


Automobile — Casualty — Liability — Burglary 
—Accident and Health—Bonds—Fire 








NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty, 
and Inland Marine 
Underwriters Exchange Bldg. 


on 

828 N. Broadwa Phone Daly 5620 
BRANCH OFFICES 

BELOIT ANTIGO 














JOSEPH RICE & CO 


atte > 4 TIONS & ADJUSTMENT 
LL CASUALTY LINES 

A. M. y Mgr., Milwaukee Branch 

Milwaukee Office Chicago Office 


601 Guaranty Bldg. 966 Ins. Exch. Bldg. 


Phone: Daly 0664 Phone: Harrison 8666 














Progress and Cooperation 
Urged at Tennessee Meet 


(CONTINUED FROM PAGE 4) 


dorsed the work of the special committee 
in correcting Nashville conditions, with 
which the Nashville local agents and the 
Nashville chamber of commerce cooper- 
ated. Reports were submitted by Chair- 
men G. W. Harbison of the executive 
committee; N. A. Berry, loss committee, 
and Paul Eldredge, Jr., legislative com- 
niittee. 
Tobin Suggests Conference Group 


Commissioner Tobin recommended that 
a committee be created by the fieldmen 
to confer with the Tennessee department 
upon matters of interest not only to the 
association but also where agency or 
other company affairs are _ involved. 
Commissioner Tobin stated that where- 
ever there has been a gesture on the part 
of the fieldmen that an agent was not 
qualified, license has been held up until 
the department could be satisfied and if 
there were not satisfactory proof of 
qualification, license was withheld. 

The commissioner said there was a 25 
percent increase in the number of agents 
in Tennessee last year, there now being 
only 1100 agents as compared with 1500 
previously. For every agent recently 
licensed there has been a withdrawal of 
two agents, Mr. Tobin advised. The re- 
duction in numbers, according to the 
commissioner, has been due principally 
to the last four years of economic de- 
pression. A high tribute was paid by the 
commissioner to “the courage mani- 
fested by the fire insurance companies 
during the critical period through which 
the country has passed.” 

Expenses Are Decreased 


Manager Clapp said that while there 
had been the pleasing reduction in 
losses, it had been impossible for the 
Fire Companies’ Adjustment Bureau to 
decrease correspondingly the costs of 
operation and still maintain the working 
machinery. The cost of operating the 
southeastern department of the bureau 
has been lower than that of the old 
Southern Adjustment Bureau. This has 
been accomplished through the elimina- 
tion of the least efficient of the person- 
nel, various salary readjustments and by 
the practice of every sensible economy. 
The reduction in operating cost on an 
annual basis is approximately $78,000. 
“We are at the present time in position 
to handle from 25 to 334% percent more 
losses with no increase in operating ex- 
penses,” said Mr. Clapp. 

Manager J. H. Norton of the Tennes- 
see Inspection Bureau reported the bu- 
reau had reduced its operating cost $60,- 
000 in 1934. 

Mr. Wheeler spoke of the commendable 
spirit of cooperation portrayed by the 
fieldmen and the results of their work 
in general and the “Hot Towns Inspec- 
tion Program” in particular. He advised 
that final success of fieldmen can be 
measured only by the underwriting 
profit made for the companies. Volume, 
and volume, alone, said Mr. Wheeler “is 
a farce” and not a sound principle. He 
called on the fieldmen to sacrifice in 
every manner for the success of the 
company represented. 





Employes of the Michigan insurance 


department held their annual picnic. 
Commissioner C. E. Gauss participated 
actively in a hotly contested softball 


game and proved to be one of the hard- 
est hitting commissioners of recent 
years. Mrs. Gauss was among the 
guests at the affair, coming from her 
home at Marshall. 





Agency Balances in Indiana 
Are in Much Better Shape 


INDIANAPOLIS, June 27.—Agency 
balances in Indiana are in better shape 
for mid-year statements with quite a 
number of the field men than they have 
been for years and the general experi- 
ence for the state is good. The firmer 
attitude of the companies in dealing with 
agency balances over the past three or 
four years is getting results and the 
agents themselves are benefiting also. 
With less laxity on the part of all com- 
panies, the agents have a real argument 
when they tell policyholders that premi- 
ums must be paid within specified time 
limit. It is not so easy now for slow 


pay customers to switch from an agency | 


that is firm on collections to another 
that is not so insistent. The easy going 
agencies have either passed out of the 
business through the committee route 
or they have mended their ways and 
joined the prompt pay class. Field men 
regard this as one good lesson of the 
depression which should not be forgot- 
ten with the return of easier conditions. 


Registered Mail Outing 


A number of insurance men partici- 
pated on Tuesday in a testimonial lunch- 
eon on the occasion of the 25th anni- 
versary of the meeting of a group of 
registered mail underwriters which even- 
tually resulted in the inter-reinsurance 
of registered mail risks and since has 
grown into the Registered Mail Central 
Bureau of Hartford. Samuel Ludlow, 
Jr., manager, was host at the Wam- 
panoag Country Club in West Hartford, 
Conn. 


Hatch Working in Ohio 

Ay kL. ¢ 
cial agent of the Union of Canton, will 
spend a month or so in Ohio visiting 
its present agencies and enlarging its 


plant. The company is now extending 
its operations considerably. W. J. Rob- 
erts & Co., 71 William street, New 


York, are the United States managers. 


Eric Guniudl Is Honored 


Eric C. Gambrell, head of the Eric 





Hatch of New York City, spe- | 


C. Gambrell & Co. agency of Dallas, | 


former president of the Dallas Junior 
Chamber of Commerce, was elected a 
vice-president of the United States 
Junior Chamber of Commerce at the 
national convention at Miami. 


Check Agents’ Licenses 

SEATTLE, June 27—The Washing- 
ton insurance department is conducting 
a thorough check-up of agents’ licenses 
for the purpose of eliminating agents 
who are operating in violation of the 
insurance law. E. W. Parks, deputv 
commissioner, has been delegated py 
Commissioner W. A. Sullivan to conduct 
the investigation. 


Gets State General Agency 


J. K. Morrison of Omaha has been 
appointed general agent of the State 
of Pennsylvania in Nebraska and Kan- 
sas. T. E. Braniff of Oklahoma relin- 
quishes jurisdiction over Kansas. Vic- 
tor H. Miller of Des Moines, state agent 
for Iowa, Nebraska and Missouri, relin- 
quishes Nebraska. Vice-president S. P. 
Rodgers is now on a western trip. 


T. J. O'Reilly, well-known real estate 
and insurance broker of New York City, 
has been elected a director of the Im- 
perial Assurance of the Phoenix of Lon- 
don group. 
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Illinois Disease 
Act Is Broadened 


New Supreme Court Decision In- 
dicates Exclusion Endorsements 
May Be Ineffective 


NEW CONSTRUCTION MADE 


Compensation for Occupational Disease 
Is Not Limited to Lead, Brass, 
Smelting and Zinc 


The scope of the occupational disease 
section of the Illinois compensation act 
has been greatly extended, as a result 
of decision of the Illinois supreme court, 
handed down last Friday, in David F. 
Burns vs. industrial commission. 

The scope of the act was extended 
by the supreme court reading into the 
statute the word “or” so that section 2 
of the occupational disease act reads, as 
follows, with the word inserted by the 


supreme court indicated in parenthesis: 

“Every employer in this state engaged 
in the carrying on of any process of 
manufacture or labor in which sugar of 
lead, white lead, lead chromate, litharge, 
red lead, arsonate of lead, or Paris green 
are employed, used or handled, or the 
manufacture of brass or the smelting of 
lead or zinc, which processes and em- 
ployments are hereby declared to be 
especially dangerous to the health of 
the employes (or) engaged in any 
process of manufacture or labor in 
which poisonous chemicals, minerals or 
other substances are used or handled by 
the employes therein in harmful quan- 
tities or under harmful conditions, shall 
provide for and place at the disposal of 
the employes * * *,’ 


Language Always Confusing 


The language of section 2 has always 
been confusing and ambiguous and 
those who have analyzed the decision 
express the belief that the court in its 
construction inserting the word “or” 
apparently may bring under section 2 
of the act, and therefore, under com- 
pensation, many occupational disease 
cases or disability in employments in 
which poisonous chemicals, minerals or 
other substances are used or handled in 
harmful quantities or under harmful 
conditions, provided, of course, that the 
claimed disability is an occupational dis- 
ease peculiar to and due to the nature of 
the employment and occupation within 
section 2. 

Observers say it is difficult to recon- 
cile the court’s insertion of the word 
“or” with its language in Kelly vs. St. 
Louis Smelting Company, 307 III. 367, 
as follows: 

“The act of 1921 does not purport to 
cover employes engaged in occupations 
other than those described in section 2 
of the occupational disease act. Section 
2 relates to certain lines of industry 
which are declared to be especially dan- 
gerous to the health of the employe. 
This section only purports to cover 
those employments which require the 





Ray of Hope Is Found 
in the Casualty Field 





NEW YORK, June 27.—Casualty ex- 
ecutives after a few years of most stren- 
uous, uncertain, burdensome, nerve 
wracking work begin to see daylight. 
There are many problems to be solved 
and there is much revamping to be done. 
However, those companies well man- 
aged and having experienced men at 
the helm, who are conservative and far- 
seeing, have righted their craft and are 
getting away from the shoals. There is 
no branch of the business that has been 
subjected to such severe, constant strain. 
Probably no one is seeking to purchase 
stock of casualty companies with the 
idea that large dividends will be paid. 
At the same time stock quotations are 
becoming more stable and there are 
some shares that are regarded as a prof- 
itable purchase at present prices. As a 
whole the casualty executives have done 
a good job in revamping, revising, re- 
organizing and reestablishing their com- 
panies. 

The big bad wolf has been and still 
is the workmen’s compensation class. 
But there is a ray of hope in that. The 
fact that the New York department has 
approved the plan of the compensation 
state rating board which means 10.3 per- 
cent increase on the whole is encourag- 
ing. This does not mean that every risk 
gets a 10 percent increase. Some are 
reduced, some get but a small increase, 
some remain the same and others get 
boosted up quite a bit. The companies 
are still groping, hoping that the small 
premium risks will receive quite a boost 
as they are the ones that have been 
unprofitable as a, class. 


Surcharge Plan Devised 


When the committee of the National 
Bureau of Casualty & Surety Under- 
writers and a committee of the National 
Association of Insurance Agents and 
National Association of Casualty & 
Surety Agents met, it was finally agreed 
that there should be no commission on 
any increase in rates. Many company 
executives regarded this as an imprac- 
tical procedure because they claimed it 
would be almost impossible to make a 
calculation of each risk on a basis of 
that kind. The New York rates do not 
follow this suggestion. The increases 
are made without regard to commissions. 


The percentages remain the same. The 
top commission is 17% percent, graded 
down to 10 percent for producers. 

Undoubtedly the commission item re- 
mains one of the big factors to solve in 
the writing of compensation insurance. 
The agents have rebelled against any 
revision downward, claiming that they 
are required to give more service in 
compensation insurance than any other. 
They protested against the graded sys- 
tem of commissions that was proposed 
by the companies. There has not been 
an harmonious agreement between the 
companies and agents as to commis- 
sions. The agents contend that the com- 
panies desire to shift the burden entirely 
on them without trying to reduce cost 
in other directions. 

Of course the biggest obstacle to 
overcome in the compensation business 
is the political factor which is ever pres- 
ent in many states. An administration 
does not desire to have rates increased. 
It means political prejudice against the 
party in power. Hence there is always 
an effort made to thwart any advance 
in rate or at least to keep such increases 
as seem necessary toa minimum. 

Some insurance commissioners have 
declared that if the companies got full 
manual rates and therefore secured all 
premium income to which they were 
entitled, the story would be different. 
Company executives say that the 
amount of cut rate business is insignifi- 
cant and is not a factor. Then there is 
the contention that if payrolls were prop- 
erly audited there would be much addi- 
tional income but the charge was made 
that there is juggling and discrimination 
used which cuts down income to which 
the companies are entitled. The execu- 
tives deny this allegation, claiming that 
as a general rule payrolls are audited 
regularly and accurately. 

There has been a greater appeal for 
the rate makers to take into considera- 
tion trends of the times. These execu- 
tives feel that there should be a constant 
look forward. Increasing accident fre- 
quencies, lower medical costs, more 
death claims, the public becoming more 
claim-minded all have influence and 
these executives say that all of these 
various factors should be projected in 
the rates. 








using and handling of a variety of lead 
preparations in harmful quantities or 
under harmful conditions and where 
brass is manufactured or lead or zinc is 
smelted.” 


Limited the Recovery 


The language of that decision appar- 
ently limited the section to occupations 
using lead and its mentioned sequelae 
or the manufacture of brass or the 
smelting of lead or zinc only. 

The court apparently extends the 
jurisdiction of the compensation com- 
mission to any process of manufacture 
or labor in which poisonous chemicals, 
minerals or other substances are used 
or handled by the employes in harmful 
quantities or under harmful conditions. 

The case of Burns was one of acid 
fumes. Henry P. Leach was employed 





by David P. Burns, doing business as 
the Burns Glass Company in Peoria. 
Leach died and his wife alleged that her 
husband had suffered an injury arising 
out of and in the course of his employ- 
ment through the inhalation of fumes 
from poisonous chemicals. The compen- 
sation carrier of the Burns Glass Com- 
pany was the Fidelity & Casualty. 
Testimony of Physician 


The physician who attended Leach 
answered, to a hypothetical question, 
that the inhalation of fumes emanating 
from nitric and muriatic acid caused an 
irritation and inflammation of Leach’s 
throat and lungs and indirectly weak- 
ened the condition of his system. 

Those who have analyzed the decision 
state that it raises the question as to 

(CONTINUED ON LAST PAGE) 





Cut in Number of 
Classes Favored 


Special Committee of H. & A. Con- 
ference to Draft Proposal for 
Manual Change 


STUDY UNIFORM WORDING 


Proposed Forms for Additional Pro- 
visions Referred to Another Com- 
mittee for Further Consideration 


While the sentiment at the annual 
meeting of the Health & 
Underwriters Conference 


Accident 
seemed to be 
very strongly in favor of a reduction in 
the number of 
manual, it was decided that the matter 
was too complex to dispose of at this 
The incoming president, George 
Manzelmann of the North American 
was therefore authorized to ap- 
point a special committee, which is to 
work out a proposal along this line, in 


classifications in the 


time. 


Accident, 


cooperation with Harold R. Gordon, 
executive secretary, and report at the 
mid-winter meeting of the executive 


committee. It was stipulated that R. S. 
Hills, Massachusetts Bonding, now 
chairman of the manual committee, who 
did most of the work in connection with 
the preparation of the present manual, 
adopted in 1931, should be a member 
of the committee. 

The subject was introduced by Mr. 
Gordon, who presented the results of a 
survey of the conference membership 
on this question. With 66 companies 
giving their attitude as to a reduction in 
classifications, approximately 82 percent, 
both in number and in premium volume, 
favored a reduction to four, five or six 
classifications. The survey also covered 
the question of what manual the com- 
panies were using. Of 83 replying, it 
was found that 19 used the old confer- 
ence manual, 36 the new conference 
manual, eight the new bureau manual, 
one the old bureau manual and ten their 
own manual. 

Mr. Gordon gave five reasons for the 
reduction in number: (1) The automo- 
bile has leveled off much of the old dis- 
tinction in occupational hazard; (2) the 
survey shows that the companies de- 
mand it; (3) there is a public demand, 
at least indirect; (4) it would make the 
manual less difficult for agents to 
handle; (5) it would reduce misclassifi- 
cation and prorating. In connection 
with the question of public demand, he 
pointed out that a policyholder is likely 
to feel dissatisfied when he finds that 
his next door neighbor, whose occupa- 
tional hazard as far as he can.see is 
about the same as his own, is enjoying 
a lower rate. 


Two Basic Classes 


He said that there are 
classes of occupations, non-manual and 
manual. In the five-classification plan, 
which he had outlined as a basis for dis- 

(CONTINUED ON LAST PAGE) 
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Stout Elected President of 
Ohio Insurance Federation 


GOVERNOR WHITE SPEAKER 


Counsel Drake of Casualty & Surety 
Executives Tells of Drive On Un- 


licensed Carriers 


COLUMBUS, O., June 27.—Casualty 
and fire insurance both having been rep- 
resented in the presidency of the Insur- 
ance Federation of Ohio, a life insurance 
man was elevated to that position at the 
annual meeting here, in the person of 
Lewis Stout, counsel Columbus Mutual 


Life. He succeeds B. G. Dawes, Jr., Cin- 
cinnati, who became chairman of the 
executive committee. 

R. M. Knepper, Columbus, was re- 
elected vice-president and counsel. He 


presided in the absence of Mr. Dawes, 
declaring that no organization had done 
good with as little money as the 
Ohio Federation. New elements have 
been brought into active play in the 
federation, he said, and it is more repre- 
sentative and influential than at any time 
in its history. 


more 


Other New Officers 


Other new officers are: Second vice- 
president, H. H. Hoard, Cleveland; third 
vice-president, R. L. Walker, Mansfield; 
fourth vice-president, G. W. Miller, Bu- 
cyrus; fifth vice-president, F. H. Haw- 
ley, Leroy; secretary-treasurer, C. 
Wikoff, Columbus; executive secretary, 
Homer Trantham, Columbus. 

The directors are: J. F. Ankenbauer, 
Cincinnati; E. J. Brookhart, Celina; L. 
A. Dennis, Shelby; W. C. Safford, W. J. 
Leonard, W. A. Earls, W. P. Dolle, Cin- 
a mana: J. ¥. Francis, Youngstown; 

H. Keating, Mansfield; A. F. Little, 
phe tee Ralph Rawlings, Cleveland; 
E. L. Young, Norwalk; P. R. Gingher, 
G. W. Steinman, and J. P. Hershberger, 
all of Columbus. 

The executive committee 
Chairman Dawes, and J. R. Millikan, 
Cincinnati: C. L. Krum, Cleveland; 
Traftord Tallmadge. Franklin Rubrecht, 
and W. J. Gilsdorf, Columbus; L. G. 
Purmort, Van Wert. 


Discusses Lloyds Operations 


H. J. Drake of New York, attorney 
Association of Casualty & Surety Ex- 
ecutives, reviewed operations of London 
Lloyds and explained the plan of opera- 
tion. He told of the fight made against 
Lloyds by licensed insurance companies 
and explained the opposition which the 
authorized companies have had to meet. 

Mr. Drake reviewed legislation in 
various states dealing with unauthorized 
insurers and declared the situation is 
serious and becoming more so all the 
time. He called upon all insurance men, 
companies, agents, brokers and others 
to lend a hand in the fight to preserve 


consists of 


the insurance business in the various 
states for licensed companies which 
abide by the law and pay taxes. “We 


should all work together,” he declared, 
“to solve the problems which confront 
us, constitutional or otherwise.” 
Governor George White, who ap- 
peared unexpectedly, told of conditions 
that led up to the declaring of the life 
insurance moratorium, and congratulated 
the insurance men on the manner in 
which they met the trying conditions and 
the excellent showing made by insur- 
ance companies during the depression. 


Secretary Hutchinson Speaks 


Insurance is not over-organized, as is 
often claimed, but is the least organized 
of any large business in this country, J. 
T. Hutchinson, secretary of the Insur- 
ance Federation of America, stated in 
a talk on “Our Ills and the Cure.” He 
considers this an age of extraordinary 
conditions and most serious problems, 
and he said, thorough organization is 
necessary in insurance. Insurance and 
other lines of private and cooperative en- 
terprises are theatened with destruction, 
he said. The idea persists in many quar- 








Cincinnati Bank Favors 
Agents in Blanket Bond 





insurance men have been 
the hullabaloo raised by the 
Cincinnati “Office News-Herald,” local 
downtown office building paper, about 
the renewal of the insurance tor the 
Fifth-Third Union Trust Company. 

This paper tells of how the bank in 
renewing its $500,000 policy, placed 
$400,000 with London Lloyds, giving 
$100,000 as a “sop” to local agents, but 
the fact was not mentioned that the 
primary blanket bond, which was writ- 
ten on form 8, was given to the Ameri- 
can companies while Lloyds received 
only the excess. Thus the premium, 
which amounted to about $20,000, was 
divided $16,000 to local agents, $4 000 to 


Cincinnati 
amused by 


London Lloyds. The American Surety 
through the office of Earl Schier ob- 
tained $40,000, Aetna Casualty $20,000, 


Accident $20000, U. S. F. & 
and Fidelity & Deposit 


Hartford 
G. $15,000 
$5,000. 
The bond expired June 9. For many 
years Lloyds has been after the bank 
to take out its insurance through them 
and the matter was under discussion by 
the bank this vear when one of the 
directors who has an interest in an in- 
surance company learned of the matter 
and the agents presented their side of 
the story, bringing up the fact that Lon- 
don Lloyds does not pay an equal share 
of taxes either in the state nor in the 
country as do the local companies, and 
that the United States companies and 
local agents in Cincinnati have on de- 
posit with the Fifth-Third large amounts 
of money. After going over the matter 
thoroughly, the bank decided to split 


the insurance as given above. 
The agents in Cincinnati feel they 
have been accorded the finest of co- 


operation and consideration by the bank. 
Other banks in Cincinnati, not men- 
toned by the paper. have for some time 
been carrying practically all of their in- 
surance with London Lloyds. 





ters that business could be better run by 
government, but he stated the experience 
does not so indicate. 

Mr. Hutchinson touched on the politi- 
cal situation in Minnesota, where, he said 
a party has risen into power pledged to 
a platform proposing public ownership 
of all business, including insurance, as a 
government monopoly. Mr. Hutchinson 
believes if this party gains complete con- 
trol of the legislature insurance will be 
the first to be taken away from private 
operators. He said the wave of commun- 
ism starting in Minnesota threatens to 
sweep through other states, and in fact 
leaders of the Minnesota movement 
have representatives elsewhere, includ- 
ing Ohio, preparing the ground for sim- 
ilar drives. 

The insurance men in Minnesota are 
organized as never before, Mr. Hutchin- 
son said. Ohio, he said, had the honor 
of having the first insurance federation, 
which has held its lines since then 
against all incursions and still has an 
important job to do. 


Consider New Virginia Manual 
RICHMGND, VA., June 27.—The 


proposed new manual revising rates, 
rules and regulations for automobile lia- 
bility and property damage coverage in 
Vi irginia is being considered by the cor- 
poration commission following a hear- 
ing last week. The manual was pre- 
sented for consideration of the commis- 
sion by A. E. Spottke, manager of the 
automobile department of the National 
Bureau of Casualty & Surety Under- 
writers. The manual provides for some 
increases and some reductions in pre- 
vailing rates. Bus lines objected to 
proposed increases in rates. 


The annual outing of the New Jersey 
Claim Association was held June 2/ 
at the <a Brook Golf Club, Parip- 
pany, N. J. 





Washington Agents Oppose 
Limiting Acquisition Costs 


WANT OTHER EVILS CHECKED 


Bureau and Non-Bureau Companies Join 
to Formulate Plans to Eliminate 
Excess Commissions 


SEs ATTLE, WASH., June 27. —Bitter 
opposition to the proposed revision in 
casualty and surety acquisition costs is 
presented by Washington organized 
agents. Both bureau and non-bureau 
companies are consolidating their ef- 
forts to effect a downward revision in 
casualty and surety commissions and to 
limit the appointment of casualty and 
surety general agents to wholesale 
ottices representing fire companies. By 
this plan it is expected that excess com- 
missions on casualty and surety business 
w.ll be eliminated. 

Two committees—casualty and surety 
—have been meeting in Washington for 
the purpose of formulating plans for the 
revisions in acquisition costs. Both 
committees have been sponsored by the 
bureau companies, although non- -bureau, 
companies, especially those domiciled in 


the Pacific Coast territory, are joining 
in the movement. A meeting of non- 
bureau companies was held at Del 


Monte last week for the purpose of 
welding together an organization. 
Mann Names Committee 


To watch developments President H. 
N. Mann of the Insurance Agents 
League of Washington has appointed a 
committee headed by C. B. White of 
Seattle. In voicing opposition to reduc- 
tion in commissions, the organized 
agents have expressed the opinion that 
the companies and agents should first 
attempt to eliminate a number of evils 
that affect the income of the agents. In 
stating an alternate proposal the agents 
have listed four points to be considered: 

“1. Eliminate overhead writing and 
direct production of branch offices. 

“2. Refuse to pay full agents’ 
missions to brokers. 

“3. Discontinue the practice of pay- 
ing full local agents’ commissions to 
office brokers, solicitors and non-policy 
writing agents who do not maintain at 
their own expense service-giving offices. 

“4. Eliminate the vast army of curb- 
stone agents who are not entitled to hold 
agents’ licenses and who make serious 
inroads on the legitimate agents’ busi- 


” 
ness. 


com- 





Extends Occupational Rating 


DETROIT, July 27.—The General 
Accident is now issuing its occupational! 
automobile insurance rating plan in De- 
troit. This plan was authorized in IIli- 
nois some time ago and is being used in 
Pennsylvania, New Jersey and Ohio, 
also. The plan has not been authorized 
for Michigan outside of Detroit. 

The plan is being placed in operation 
by the Kenneth Watkins Corporation, 
Michigan state agents. 

The plan in Wayne county is similar 
to that in the other states, consisting of 
three ratings, A, for preferred occupa- 
tions where the car is not used exten- 
sively for business purposes; B, for 
other occupations and for occupations 
given as A rating except that the car is 
used largely for business purposes; and 
C, for definitely unfavorable occupations. 
The A rating is written at 20 percent off 
the bureau manual; B, at manual rates 
and C at a 20 percent increase over 
manual rates. Some 15 occupations are 
entitled to an A rating. 


Chattanooga Claim Men Organize 


A. B. Watson of the Tennessee Elec- 
tric Power Company was elected presi- 
dent of the recently formed Chattanooga 
Claim Adjusters Association. Vice-presi- 
dent is Clarence Kolwyck, Fidelity & 
Casualty, and secretary is H. J. Reddy, 
Maryland Casualty. 





Non-Board Auto Conference 
Launched on Pacific Coast 


JOHNSTON GENERAL MANAGER 


Former Public Indemnity President to 
Be in Active Charge of New 
Company Organization 


SAN FRANCISCO, June 27.—Fol- 
lowing a meeting at Del Monte of rep- 
resentatives of 18 automobile insurance 
companies not holding membership in 
the National Bureau of Casualty & 
Surety Underwriters or National Auto- 
mobile Underwriters Association, a new 
association has been announced, to be 
known as the West Coast Automobile 
Insurance Conference. A. L. Johnston, 
former president Public Indemnity, has 
been appointed secretary, treasurer and 
general manager. The officers announced 
are M. R. Johnson, Pacific Indemnity, 
president; C. W. Fellows, Associated 
Indemnity; T. E. Loynahan, General 
Casualty, and F. O. Harrison, Trinity- 
Universal, vice-presidents. Mr. Johns- 
ton is a former Californian and is fully 
cognizant of the conditions in this terri- 
tory. He has already assumed his new 
duties and is now working with the of- 
ficers in completing the details of the 
constitution and by-laws. It is ex- 
pected the new rating organization will 
produce many improvements and _ pro- 
mote standardization in automobile un- 
derwriting when the present formalities 
are completed. 


Johnson Explains Purposes 


Milton Johnson, president Pacific In- 
demnity, one of the leaders in the move- 


ment, presided at the meeting. He out- 
lined the reasons for getting together 


and called for discussions on ways and 
means of bringing about a working 
agreement to improve rates and under- 
writing of the non-affiliated companies. 
Most of the companies interested are 
not “notorious rate-cutters” but are not 
members of the recognized associations 
because of differences in coverages is- 
sued. Some of them are conservative in 
their underwriting but grant important 
coverages not permitted by association 
companies. 


Court Stiffens Ohio Guest Law 

Ruling on the Ohio “guest law,” 
which forbids recovery by guests in an 
automobile except in the case of willful 


and wanton negligence, the Ohio su- 
preme court says the term “wanton 
negligence” implies failure to exercise 


any care for the safety of those to whom 
a duty of care is owing when the wrong- 
doer has knowledge of the great prob- 
ability of harm to such persons which 
the exercise of care might avert and 
exibits a reckless disregard of conse- 
quences. The case was Reserve Truck- 
ing Company vs. Richard Fairchild. The 
decision seems to make the guest law 
a pretty ‘stiff’ one in checking claims 
by guests. 





Fictitious Fleets Ruled 
Out in Nebraska Order 








OMAHA, June 27.—Insurance Di- 
rector Lee Herdman of Nebraska has 
promulgated an order effective July 15 
which forbids insuring privately owned 
automobiles with “fleets” of cars be- 
longing to business concerns. Only cars 
and trucks belonging to the insured are 
subject to coverage under a fleet policy, 
Mr. Herdman holds. 

“The practice of putting automobiles 
which are privately owned into a group 
for the purpose of insuring them at fleet 
rates and of including the privately 
owned automobiles of officers, employes 
and others not owned by the insured un- 
der the fleet policies, results in discrimi- 
nation and is viewed by this department 
as a form of rebating,” says the order. 
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Frequency Ratio 
Showing Increase 


Casualty Companies Note More 
Accidents During Last 
Six Months 


SEEN ALL ALONG THE WAY 


Some of the Causes Leading to a Greater 
Number of Automobile Claims 
This Year 


NEW YORK, June 27.—Casualty 
companies are somewhat solicitous over 
the showing for 1934 on automobile 
liability experience. Accident frequency 
has increased materially during that 
time. This is not only true so far as 
automobile insurance is concerned but 
on workmen’s compensation and general 
liability. There is a noticeable upturn 
in the number of accidents and to some 
extent in their severity. It is particu- 
larly apparent in the automobile expe- 
rience. Last year the stock companies 
had a loss ratio on their automobile 
liability of .68.7 percent. That included 
losses and adjustment expense. It was 
somewhat better than the year before 
when the ratio was 70.3 percent. The 
auto property damage ratio was 43.1 as 
compared with 50.2 the year before. The 
mutuals’ automobile liability ratio last 
year was 56.8 as compared with 57 the 
year before and on property damage, 


34.1 as compared with 39 percent in 
1932. 


Causes of Greater Frequency 


There are a number of causes for the 
increased frequency of automobile acci- 
dents. When the moratorium was de- 
clared on banks a year ago and the 
whole business structure was shaky, far 
fewer automobiles were driven. People 
did not have the money to pay for gaso- 
line and automobile upkeep. Many re- 
duced their automobile driving materi- 
ally in order to cut down expenses. 
Furthermore the effort of automobile 
manufacturers to increase speed capac- 
ity, especially with the lower priced cars, 
has had a deleterious effect on the acci- 
dent ratio. The cheaper cars now can 
go at a rate of from 65 to 80 miles an 
hour. A larger number of people are 
buying these cars because of the price. 
With the increased power there is 
greater speed used and where high speed 
is maintained there is a sharp increase 
in accident frequency and_ severity. 
Therefore the more extended use of 
these cheaper priced cars with their 
ability to go at a much higher rate has 
certainly had an effect on the loss ratio. 


Become Claim Conscious 


Then undoubtedly people have become 
more claim conscious and where there 
has been the slightest excuse for mak- 
ing a demand, this is done. A number 
of property damage claims have been 
turned into liability in order to extract 
some money from the insurance com- 
panies with greater ease. 

Another hazard that is found in some 
cities is the increased use of bicycles. 
This fad started down in Florida and 
has worked itself up as far north as 
Chicago. Bicycling is now being em- 
braced by hundreds of people, especially 
young folks and children. Tandem ma- 
chines, which heretofore were only seen 
as historical exhibits, now appear on the 
streets. The increased use of bicycles 
has added greatly to the hazard of mo- 
toring. Evanston, Ill., which was given 
last year the first prize for its safety 
record, finds that accidents have in- 





Conference Discusses Writing # 
Women, Claims and Collections 





Introducing the round table discus- 
sion at the Health & Accident Under- 
writers Conference annual meeting on 
“Accident and Health Insurance for 


Women,” Miss Elizabeth Lindstrom, 
manager women’s policies department 
of the North American Accident, ex- 


pressed the belief that every woman, 
irrespective of occupation, who is 
physically and mentally sound, is a 


subject for disability insurance protec- 
tion. 

In referring to the field for this form 
of activity, she pointed out that 1930 
occupation statistics published by the 
government show a total of nearly 
11,000,000 working women with an in- 
crease of 25.8 percent in the number of 
women in industry between 1920 and 
1930. “These women are employed,” 
she said, “their time has a definite 
money value. Many of them are self- 
supporting, others obliged to contribute 
to the support of relatives, many are 
the sole support of their families. 


More Concerned for Working Women 


“T am not much concerned about the 
women holding executive positions or 
engaged in professions providing them 
with incomes greatly in excess of those 
received by the majority of women. In 
the first place, these women can afford 
to and should build u> reserves that will 
help them carry on if disabled. To them 
disabilty insurance protection is, there- 
fore, not an absolute necessity. In the 
second place, they comprise only about 
9 percent of the total of working women 
and offer to the insurance companies 
only a small field in which to operate, 
and to the agents only a few opportun- 
ities for making sales. 

“IT am concerned about the 91 percent 
of working women who are earning the 
smaller salaries. These women cannot 
meet their current expenses and in ad- 
dition build up reserves for emergencies. 
They are the ones who need, should 
have, and who should be given the op- 
portunity of protecting their meager in- 
comes. To these women an indemnity 
of $50, $40 or even $20 a month would 
be a great help at a time when unable 
to work. 


Discourage First Day Sickness Forms 


“I believe this can be provided under 
a policy paying a monthly indemnity, 
hospital benefits, death and dismember- 
ment features, eliminating the first seven 
days of sickness disability, burdensome 
restrictions, frills and extras—a policy 
printed in language so simple that the 
women when reading it understand their 
purchase. 

“T believe that the sale of the first- 
day sickness coverage policy should be 
discouraged. Not only does it increase 
the cost beyond the purchasing power 
of the majority of women, thereby con- 
tributing to a high lapse ratio where 
the women have been persuaded to buy, 
but it endangers the morale of the 
woman risk. Because it presents op- 
portunities for making claims for trivial 
and in many cases imaginary ills, it 
tends to destroy the purpose of dis- 
ability i able income 
at a time when it really means some- 
thing to the insured. 

“I believe it is well to write both 
forms of insurance. There are women 
who insist on first day sickness cover- 
age and if the agent replies, ‘My com- 














creased 34 percent the first four months 
due to the use of bicycles. This prob- 
lem is becoming a most serious one 
with motorists. Last year there was 
some hope that the upward trend of the 
automobile liability ratio had been 
stopped and it would sink to normal 
proportions. If the record of 1934 so far 
keeps up the ratio will be much higher 
this year. 





the sale 
persuasion 


pany does not write that form,’ 
is off and no amount of 
could change her mind. But if he can 
say to her, ‘Oh, yes, my company does 
write such a policy, but so few women 
are interested in that form that I rarely 
present it; you most certainly can have 
it if you wish it, but here is what it 
will cost you,’ the prospect becomes 
undecided. Taking into consideration 
that it is not the popular policy among 
the women, and realizing the difference 
in cost, she will in most cases change 
her mind and sign up for the exclusion 
form.” 


More Diversification as to Occupation 


Miss Lindstrom said that while her 
company advises against specializing on 
any one occupation, accurate records 
kept of premiums collected and claims 
paid under each policy form disclose 
that while applications are received on 
women engaged in 250 different occupa- 
tions, the majority of risks have been 
selected on women employed in about 
ten different occupations. “This seems 
to indicate that the agents are following 
the path of least resistance, writing their 
business on women in occupations with 
which they are most familiar,” she said. 

She cited government statistics show- 
ing that there are 414 industries where 
from 1,000 to 1,000,000 women are em- 
ployed and showing that not even a start 
has been made in diversifying the busi- 
ness. 

She gave one illustration of an effort 
made to bring about such diversifica- 
tion, pointing out that there are in the 
United States about 1,000,000 domestics. 
“These women, in my opinion,” she 
said, “are good risks. Their services 
are in demand. They have steady em- 
ployment, they make good money, they 
have fewer opportunities for spending 
than women who visit downtown shops 
daily, they need this protection and 
they can be sold. 

“By suggesting this from time to time 
we finally interested a number of our 
agents and the results have been most 
gratifying from a premium income, 
claim ratio and business getting stand- 
point.” 

Married women are not shut out from 
this protection. Those employed away 
from their homes on a full-time basis, 
who are not in business with husbands 
or other relatives, are written under 
their occupational classification. Those 
working in their homes or away from 

(CONTINUED ON PAGE 39) 





New President Starts 
to Work at 7:30 A. M. 





Silliman Evans, the new presi- 
dent of the Maryland Casualty, 
who took that position a few 
weeks ago, having resigned as 
fourth assistant postmaster gen- 
eral at Washington, spent nearly 
all his life in the newspaper field 
and was one of the best known 
Washington correspondents. Mr. 
Evans gets to his office regularly 
at 7:30 a. m. He states that he 
has a large amount of work on his 
hands, he is getting his bearings, 
has to hold many conferences and 
is studying the business. There- 
fore he cannot accomplish as much 
as he desires by starting in at 
9:30 or 10 o’clock. Mr. Evans has 
shown excellent judgment since he 
took office. He is doing nothing 
drastic and is endeavoring to use 
the talent in his organization 
where promotions are made. Mr. 
Evans is democratic, easily ap- 
proached and is very cordial. 

















New Rate I Formula 
Ts. Rational, “Plan 


of New York 
Bureau Explains System Ap- 


Manager Senior 


proved by State 


GOES IN EFFECT JULY 1 


Seen as Definite Method of Determin- 
ing Rate Levels, Capable of Main- 
taining Premium Adequacy 


NEW YORK, June 27.—The revised 
formula used in preparing rates for 
workmen’s compensation insurance in 
New York state, to become effective 
July 1 under sanction of the depart- 
ment, according to L. S. Senior, gen- 
eral manager Compensation Insurance 
Rating Board, which submitted the new 


program, “is designed to provide a 
definite system for determining rate 
levels.” 


Tested Out Thoroughly 


“The discussions preceding its adop- 
tion,” he states, “covered a period of 
one year, during which the conflict of 
ideas was tested out by statistical analy- 
sis in the actuarial divisions of the board 
and other organizations.” 

“In its final form the formula ac- 
cepts as an index for the rate level the 
results of the latest available policy 
year, supplemented by a safety factor, 
otherwise described as a ‘contingency 
loading’ of 2.5 points for normal indi- 
cations, but varying from zero to 5 
points, depending upon the underwrit- 
ing profit or loss as shown by the latest 
calendar experience, plus accumulations 
from preceding calendar years begin- 
ning with 1933,” Mr. Senior explains. 


Seen as Rational Method 


“In the best judgment of its authors 
and numerous critics,” he says, “the 
formula will provide a rational means 
for placing compensation rates on an 
adequate basis over a period of years if 
consistently followed from year to year 
in general rate revisions.” 

In the period 1925-1933, inclusive, car- 
riers in New York sustained a deficit 
on compensation in excess of $30,000,- 
000. In the four years 1930-33 the defi- 
cit was over $17,000,000. For the cal- 
endar year 1933 the underwriting deficit 
was more than $4,000,000. These defi- 
cits, he says, “stand for the insufficiency 
of premiums to take care of losses, and 
are in no way related to the expense of 
the companies in administering the line. 


Explains Procedure 


“In accordance with the new formula, 
this calendar year deficit requires a con- 
tingency loading of five points, or a rate 
level increase of 9.1 percent,” Mr. Sen- 
ior states. “The ultimate loss ratio on 
the present rate level for the latest pol- 
icy year (1933) is 60.6 percent, indicat- 
ing an increase of 1 percent. There is 
also a law amendment regarding the 
payment of compensation on reopened 
cases (25-a), the value of which 
amounts to 0.1 percent. The total ap- 
proved increase of 10.3 percent is spread 
among the industry groups as follows: 
Manufacturing, 8 percent; contracting, 
29.9 percent; all others, 2.7 percent. 
The new loss and expense constants will 
be as follows: Manufacturing, $32; 
contracting, $63; all others, $13. 

“Each of the above values includes a 
$5 expense constant. The foregoing con- 
stants will apply to policies with an- 
nual premiums of less than $500. The 


total loading for service and expense 
remains at 39.5 percent without 
change.” 
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Congressman W. L. Fiesinger 


Tells of Motor Accidents 
CONGRESS GETS . RESOLUTION 
Seeks to Have Every September Set 


Aside by Governors as 
Safety Month 





Designed to set in motion an annual 
concerted program of street and high- 
way safety whcih would present an op- 
portunity to millions of persons to par- 
ticipate, a resolution was introduced in 
the Congress at the last session by Con- 
gressman W. L. Fiesinger of Ohio, re- 
questing and authorizing the President 
to issue annually a proclamation setting 
apart September each year as a safety 
month and inviting the governors of the 
states to issue proclamations for a like 
purpose. The resolution in the House 
was referred to the judiciary committee, 
but due to the rush of business in the 
closing sessions, the resolution was not 
reported out by the committee. When 
Congress convenes in January it is ex- 
pected that action will be taken on the 
resolution by the committee. 


Need of Comprehensive Program 


The resolution by Congressman Fie- 
singer is in keeping with the proposals 
of the National Conference on Street 
and Highway Safety and the statements 
of the President to the effect that “uni- 
form codes, regulations and systems are 
valueless unless every individual, in- 
cluding both pedestrian and driver, ac- 
cepts and fulfills his full share of re- 
sponsibilty.’ 

Citing the record of around 30,000 
deaths annually from automobile acci- 
dents and nearly a million persons in- 
jured, Congressman Fiesinger declared, 
that it is only natural that millions of 
citizens are demanding an end to street 





and highway motor accident casualties. 

The urgent need for a comprehensive 
program of street and highway safety 
was pointed to since this year indica- 
tions are that between 35,000 and 36,000 
persons will be killed in automobile acci- 
dents. Such a record, acocrding to Con- 
gressman Fiesinger, would be the high 
mark in the number of street and high- 
way casualties. 

Since the beginning of 1930, nearly 
4,000,000 persons have been injured non- 
fatally in automobile accidents and 
around 125,000 have been killed, it was 
pointed out. On the basis of the record 
of automobile accident casualties for the 
last four years, it was asserted that for 
the remainder of the present decade 
there will be nearly 190,000 deaths and 
approximately 6,000,000 injured, a total 
for the decade of around 315,000 killed 
and ten million persons injured. 


C. B. Russell Is Released 
From Jail After Hearing 


B. Russell of Mt. Carmel, Ill., who 
had been imprisoned under a_ peculiar 
Illinois law under a civil judgment ob- 
tained by the Zurich for an agency bal- 
ance, was released June 21 after a hear- 
ing in the county court. The judgment 
had been returned unsatisfied and the 
Zurich caused Russell’s arrest under a 
very old law, by paying his board for 
a week to the county sheriff. Mr. Rus- 
sell was a partner with his father in the 
agency. The case was reported in THE 


| NATIONAL UNDERWRITER as possibly the 


first one in which an agent had been 
imprisoned for failure to pay an agency 
balance where there was no charge of 
criminality. Mr. Russell feels the article 
did him an injustice and writes as fol- 
lows: 

“This article carried some gross ex- 
aggerations and misrepresentations of 
facts which I consider of a libelous na- 
ture. One of these statements was that 
I had admittedly used moneys collected 





for my own personal use. This is 
absolutely without foundation. 

“This judgment was obtained without 
my knowledge. If I had known about 
same I would have fought the case and 
beaten it without any trouble as you 
could easily see if you were in posses- 
sion of the facts in the case. 

“I was released on June 21, after a 
hearing in county court at which it was 
brought out that the writ for my incar- 
ceration was obtained illegally and for 
several other reasons which the court 
could easily understand when he was put 
in possession of the true facts of the 
case. Another point is that I was a 
minor when I signed the contract with 
the Zurich.” 

Mr. Russell perhaps misunderstands a 
legal term. THE NATIONAL UNDERWRITER 
did not say that he had “used moneys 
collected for his own personal uses.” 
The statement was that the agency 
“converted the money to their own use,” 
a common legal method of describing a 
simple failure to pay over money that 
has been collected. There was no charge 
that he had used the money for per- 
sonal uses. 


Consider Hospitalization Plans 

SAN FRANCISO, June 27.—The In- 
surance Buyers Association of San Fran- 
cisco has appointed a committee to 
gather and coordinate further data on 
the subject of medical aid and hospitali- 
zation for employes of their respective 
establishments. 

L. H. Shapiro, attorney, analyzed 
various methods of dealing with the 
problem, and Dr. Clifford Loos of Los 
Angeles reviewed the work of the hos- 
pital and medical aid associations in 
southern California. Delegates from 
San Francisco, Oakland, Sacramento 
and San Jose expressed themselves in 
favor of getting behind such a move- 
ment. 


M. J. Kennedy has been named a cas- 
ualty adjuster by C. J. Iverson, manager 
of claims for the Aetna C asualty in Kan- 
sas City, Mo. 








Aetna’s Automobile Show 
Gets a Good Response 








The Aetna Casualty reports a seal 
response from its sponsorship of a 
cooperative newspaper page in which 


local automobile dealers join with the 
local Aetna Casualty agents in focusing 
the attention of the community on the 
idea that now is the time to buy a new 
car. The program is called “Aetna’s 
1934 Automobile Show.” 

The whole copy is designed to sell 
automobiles, stressing dependability in 
safety features. Each advertisement 
contains illustrations of the “Auto 
Show Booklet” put out by the Aetna 
Casualty and contains a coupon which 
the reader may send to the Aetna Cas- 
ualty agents requesting information 
about specific automobiles. 

The cost of the advertisement is di- 
vided among the dealers and the Aetna 
Casualty agents. The Aetna Casualty 
benefits through distribution of a book- 
let to prospective purchasers who will 
in that way have the company’s auto- 
mobile insurance called to their atten- 
tion and through the contacts brought 
about between automobile dealers and 
local agents. Such an advertisement 
was run in Bridgeport, Conn., and the 
local agent there was delighted with the 
response. 


Pass Drivers’ License Bill 
FRANKFORT, KY., June 27.—The 
Kentucky house has passed an automo- 
bile drivers’ license bill, requiring driv- 
ers to obtain an annual license at a cost 
of 50 cents. 


Texas Carrier Changes Name 
The National Casualty Insurance 
Company of Dallas, an assessment con- 
cern, has been licensed by the Texas 
department. The concern was started 
in 1923 and has been operating as the 
Greenville Mutual Assessment Insur- 

ance Company of Greenville, Tex. 
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Reinsurance 


GENERAL 


REINSURANCE CORPORATION 
Casualty - Fidelity - Surety 





NORTH STAR 


INSURANCE COMPANY 
Fire and Allied Lines 


Home Office: 90 John Street, New York 


Pacific Coast Office: 200 Bush Street, San Francisco, Cal. 
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Reinstatement of Licenses 
of Drunk Drivers Comes Up 


DETROIT, June 27.—Automobile in- 
surance men in Michigan are much con- 
cerned over the drunk driving situation 
in this state, which is getting steadily 
worse. Since the financial responsibility 
law went into effect last October, 1,609 
cases under the law have come before 
the secretary of state’s office for revoca- 
tion of driver’s licenses, and of this 
number 1,260—nearly 80 percent of the 
total—have been revocations for drunk 
driving. The driver’s licenses revoked 
for drunk driving can be reinstated by 
the secretary of state and some of these 
drivers have been approaching insur- 
ance men with the statement that they 
can have their licenses reinstated at 
once if they are able to secure insur- 
ance certification despite the fact that 
the law clearly states that the licenses 
shall be revoked for one year. 

SEEK MINNESOTA REINSTATEMENT 

ST. PAUL, MINN., June 27.—Re- 
sults of the Minnesota drivers license 
law which went into effect four months 
ago are being appraised by insurance 


men and public officials. It is gen- 
erally conceded automobile fatalities 
have not been reduced. In St. Paul 


automobile deaths this year have been 
doubled, and the toll is heavy in other 
parts of the state. This is attributed 
in part to an increase in driving while 
intoxicated. A large St. Paul agency 
reports its automobile business this year 
is satisfactory, while an equally large 
one reports business poor and about the 
only persons taking out auto coverage 
are those who habitually figure in acci- 
dents. Under Minnesota law any driver 
failing to pay court judgment is de- 
prived of his license. Only a few li- 
censes to date have been revoked. 


Third Party Not Affected 


Stipulations restricting the bringing of 
suit under an inter-insurance exchange 
policy are not binding on third parties, 
according to the Nebraska supreme 
court in Glick, Admx., vs. State Auto- 
mobile of Des Moines. Judgment of 
$10,000 against a policyholder was ob- 
tained by the widow of a man killed, 
and then garnishment was brought 
against the insurance carrier under an 
automobile policy. The defendant urged 
the following policy provision in support 
of its contention that the plaintiff could 
not maintain the action: “Suit shall be 
brought only against the Automobile 
Underwriters of Des Moines, Ia., attor- 
ney-in-fact ... but no suit shall be be- 
gun unless said attorney-in-fact shall 
have heretofore been given 10 days’ no- 
tice in writing of the intention to bring 
such suit under this contract.” Judg- 
ment for the plaintiff was given in the 
lower court and affirmed by the supreme 
court. 


Building Job Insurance Funds 


MILWAUKEE, June 27.—The bank 
deposit plan drafted by the First Wis- 
consin National Bank of Milwaukee for 
handling unemployment insurance re- 
serve funds for individual employers, 
has been approved by the industrial 
commission. The plan enables the em- 
ployers to build up reserves by making 
deposits in a special account. 

The attorney general has held that 
funds so deposited will be free from at- 
tack by general creditors and will con- 
stitute a valid special trust fund. The 
accounts will not receive interest. 

Compulsory unemployment insurance 
for workers in Wisconsin will become 
effective July 1, 1934, when employers 
subject to the law will begin making 
contributions. Benefits to qualified em- 
ployes will not become payable until 
July 1, 1935, since one year is allowed 
to build up the reserves. Benefits will 
range from $5 to $10 weekly for a maxi- 
mum of 10 weeks of complete unem- 
ployment yearly. 

Under the standard plan employers 





contribute 2 percent of total payrolls of 
workers eligible to benefits. When re- 
serves reach $55 for each employe, the 
contributions are reduced to 1 percent 
until the full reserve of $75 per employe 
is accumulated. These funds are to be 
deposited with the state, but each em- 
ployer will have separate credits. Under 
voluntary plans, which must be ap- 
proved by the industrial commission, 
employers may set up their own re- 
serves in approved trust funds, set up 
“book reserves” if considered financially 
sound, or offer an acceptable guarantee 
of 42 weeks of yearly employment for 
their workers. 





May Cancel Street Parker’s 
License in Massachusetts 





Proof that an automobile owner cus- 
tomarily garages his car in a public 
street will be grounds for cancellation 
of motor vehicle public liability policies 
under the Massachusetts compulsory in- 
surance law, according to the Massa- 
chusetts board of appeals on compulsory 
automobile liability insurance. 

“Motor vehicles,” the board declares, 
“which are left all night in a public 
street, almost invariably without lights, 
constitute a danger to other users of 


| the highway which is not contemplated 
}in the rates of insurance fixed by the 
| commissioner of insurance. This prac- 
jem results not only in added cost to 
| the insurance company, but also in in- 
| creased charges to every motor vehicle 
| owner in the state. 

“The practice of storing motor ve- 
hicles in public streets is reprehensible 
|from every point of view, particularly 
from that of fire hazard.” 


| The Cc. & R. Bronx Corporation, New 

York, an affiliate of Corrvon & Reynolds, 
Inc., has been given the borough agency 
for the Standard Accident of Detroit. 
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CHANGES IN CASUALTY FIELD 





U.S. F. & G. Cleveland Lineup 


P. D. Metzger, Manager Since 1917, 
Forms New General Agency—Buck, 
Wells and Wilson Transferred 








BALTIMORE, June 27.—Metzger, 
Gongwer & Metzger have been appointed 
general agents of the United States Fi- 
delity & Guaranty in Cleveland. P. D. 
Metzger, head of the firm, has been man- 
ager of the Cleveland branch of the com- 
pany, which will be closed, since 1917. 
Associated with Mr. Metzger will be W. 
B. Gongwer and his son, K. D. Metzger. 

Other changes announced at the home 
office include the transfer of J. E. Buck, 
formerly New Orleans manager, to the 
agency development department at the 
home office. J. B. Wells, formerly Knox- 
ville, Tenn., manager, has been appointed 
assistant manager of the Atlanta branch. 
T. T. Wilson has been made manager 
of the Little Rock succeeding F. M. Dab- 
ney, deceased, and B. C. Kurman has 
been appointed a special agent in Chi- 
cago. 








Central Department Changes 





Lumbermen’s Mutual Names J. E. Mag- 
nus Manager, Announces Other 
Promotions 





J. E. Magnus has been appointed 
manager of the central department of 
the Lumbermen’s Mutual Casualty. He 
has been for some time manager of its 
Cook county department. F. A. Barker 
and C. T. Noble are appointed associate 
managers and R. B. Howd secretary of 
the central department. 

Mr. Barker has been with the Lum- 
bermen’s for 21 years. He at one time 
was in charge of its safety engineering 
activities and for several years has been 
feld superintendent. Mr. Noble has 
been with the company’s sales depart- 
ment. Prior to his affiliation with the 
Lumbermen’s, he was manager of the 
Illinois Manufacturers Mutual Casualty, 
until its business was reinsured in the 
Lumbermen’s a year ago. Mr. Howd is 
a former assistant secretary of the Mil- 
lers’ of Alton and has been office man- 





ager of the Lumbermen’s organization 
for the past year. 

H. L. Kennicott, formerly manager of 
the central department, continues as 
resident secretary in Chicago and will 
have charge of the Lumbermen’s busi- 
ness with associated mutual fire offices 
of the central west territory. 


Liberty Mutual Newark Shifts 


NEWARK, June 27.—A. F. Bruns, 
district sales manager here for the Lib- 
erty Mutual, has been promoted to sales 
manager at the home office in Boston. 
He will be succeeded in Newark by H. 
P. Galbraith, who has been at the com- 
pany’s Philadelphia office for a number 
of years. W. F. Kearns, resident claim 
manager of the Liberty Mutual, has re- 
signed to join the law firm of Cox & 
Walburg of Newark. G. H. Webb of 
Orange, N. J., who has been in the New 
York claim division, takes his place here. 
A farewell dinner was given for Mr. 
Bruns and Mr. Kearns by their asso- 
ciates, 


C. M. Powell, Jr., With Zurich 


Charles M. Powell, Jr., has joined the 
Zurich as special agent for a number of 
western states, traveling out of Chi- 
cago. Among the states which he will 
supervise are Montana, Colorado, Ne- 
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braska, Kansas and South Dakota. His 
last connection was with the Employ- 
ers Liability, traveling Tennessee out of 
the Cincinnati office. 


Saunders Cleveland Manager 


E. D. Sweet has resigned as manager 
at Cleveland for the Maryland Casualty 
and is succeeded by K. O. Saunders. 
The new manager joined the Maryland 
Casualty in 1928 as surety manager at 
Detroit and has held that position until 
his appointment as Cleveland manager. 





Hicks With General Agency 


Frank Hicks, formerly with the Con- 
tinental Casualty at the home office in 
Chicago and more recently with the 
northwest branch office at Seattle, has 
joined the Washington General Agency 
of Seattle as casualty special agent. 





Baldwin Forms New Agency 


The Carriers Insurance Agency, 510 
Illinois building, Indianapolis, has been 
incorporated to operate a_ general 
agency mostly for bus and truck cas- 
ualty business by H. C. Baldwin, Lula 
Waters and G. B. Melson. Mr. Bald- 
win was formerly one of the main fac- 
tors in the Madison and Midwest, now 
in receivership, which specialized in that 
class of business. 


Equity Plate Glass Rating 
Resumed in Chicago Zone 





Equity rating of plate glass risks, 
which was prohibited by the Cook 
County Plate Glass Insurance Bureau, 
is to be resumed by that body, the plate 
glass department of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers, having so authorized. Under the 
system risks will be rated on their ex- 
perience for a given period. If the rec- 
ord justifies a reduction in the rate it 
will be granted. Equity rating was prac- 
ticed in the Cook county territory prior 
to the formation of the present rating 
organization, but was discontinued as an 
offset to the withdrawal of the 50-50 
policy plan, followed by a number of 
companies, which though not members 
of the National Bureau, agreed to as- 
sociate with the Cook county organiza- 
tion when it was formed in 1932. 


Cleveland vs. Pittsburgh 

PITTSBURGH, June 27.—An inter- 
esting producers’ contest is being waged 
between the Aetna Life’s casualty de- 
partments in Pittsburgh under J. W. 
Henry, manager, and the W. G. Wilson 
agency in Cleveland. The race started 
May 14 and ends June 30. The Henry 
agency is issuing bulletins showing the 
standing of its individual representatives, 
detailing the premium volume and num- 
ber of ordinary and special automobile 
applications. 


Auto Law Changes Urged 


GREEN LAKE, WIS., June 27.— 
Drastic changes in automobile insurance 
and license laws were recommended at 
the annual convention here of the Wis- 
consin Bar Association, but compulsory 
automobile insurance was opposed. The 
report opposed any plan under which a 
person injured in an automobile accident 
would be awarded compensation on a 
set schedule, regardless of liability. It 
does, however, seek changes in the auto- 
mobile financial responsibility laws. 

Under the present law the injured vic- 
tim of a driver’s negligence goes uncom- 
pensated in the event the driver is with- 
out insurance or assets sufficient to set- 
tle the claim or satisfy a judgment. The 
committee recommended the 1935 legis- 
lature adopt the uniform motor vehicle 
safety responsibility act. 


Cleveland Association Meets July 2 


The Cleveland Association of Casu- 
alty Underwriters will hold its final 
meeting of the summer on July 2 and 
will reconvene again in September. 
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W ORKMEN’S COMPENSATION 





Illinois Relief Work Decision 


Supreme Court Holds Worker Is Em- 
ploye of Political Subdivision to 
Which He Is Assigned 


The 


relief 


question of compensation and the 
worker has been cleared up in 
Illinois by a decision of the supreme 
court of that state, holding that such 
a worker is an employe of the local po- 
litical subdivision, to which he is as- 
signed. The case was the forest pre- 
serve district of Cook county vs. the 
industrial commission et al. 

The Illinois Emergency Relief Com- 
mission sent men furnished with creden- 
tials to the forest preserve district to 
work. The district paid them out of its 
own funds, took their receipts, presented 
these receipts next day to the relief or- 
ganization and was reimbursed. The 
foreman testified that he directed the 
men who worked under him and a time- 
keeper for the forest preserve district 
testified that he refused on Aug. 5, 1932, 
to permit the injured workman, August 
Putkonen, to go to work because of an 
injured right hand. 


Employe Is Loaned 


The supreme court states the case 
presents a situation similar to that where 
an employe is injured while working 
for a second employer to whom he has 
been loaned temporarily. Under the 
common law, an employe in the general 
employment of one master may with his 
consent be loaned to another and become 
the employe of the master to whom he 
is loaned. The existence of the work- 
men’s compensation act does not change 
this rule and the test remains the same 
—that is, whether the employe becomes 
wholly subject to the control and direc- 
tion of the second employer, and freed, 
during the temporary period, from the 
control of his original master. Under 
this rule it is immaterial that the forest 
preserve district did not fix the wages 
and did not select Putkonen as an em- 
ploye. The records show that the dis- 
trict had complete control of Putkonen’s 
services and that it refused to permit 
him to go to work on Aug. 5, 1932. The 
power to refuse to accept him implies 
the power to dismiss him, if for any 
reason the district had seen fit to do so. 
The relation of employer and employe 
is established by such a showing. 


The forest preserve district also con- | 


tended it was not liable because it was 
engaged in a governmental rather than 
a proprietary function. It is the nature 
of the activities, that is the business or 
enterprise of the employer, that deter- 
mines whether the parties are under the 
provisions of the act, the supreme court 
stated. The legislature has the right and 
power to make municipal cerporations 
liable under the compensation act 
whether such injuries are the result of 
torts on the part of officers of those 
corporations or are mere incidents of the 
employment. In clear and unambiguous 
language, the act includes municipal cor- 
porations as employers. Whether in- 
juries are received by an employe of a 
municipal corporation engaged in a gov- 
ernmental or proprietary function is im- 
material. 


May Not Raise Ohio Rates 
COLUMBUS, O., June 27.—Im- 
proved business conditions with an in- 
creased income for the Ohio workmen’s 
compensation fund may prevent an in- 


crease in insurance rates, according to 
ER. I. Evans, chief of the actuarial di- 
vision. The new rates, which were to 


have become effective July 1, will not 
be announced until about July 15. Rates 
have been increased each year for the 
last four vears, having advanced 28 per- 
cent on the average a year ago. The 
premium income has been greatly in- 
creased by the higher wage levels. 





Louisiana Acts on Coverage 





Majority of Parishes Promise to Pay 
Cost of Compensation on Relief 


Workers 
NEW ORLEANS, June 27.—All but 
two Louisiana parishes have promised 
the Louisiana emergency relief adminis- 


tration to take care of the workmen's 
compensation insurance costs which the 


federal agency has demanded of the 
parish officials, according to H. J. Early, 
Louisiana relief administrator. Parish 


officials report the cost is a great bur- 
den and that they will have considerable 
difficulty in meeting it, but rather than 
all federal relief as has been threat- 
ened, they will find funds for the pur- 
pose. Most of the parish officials pointed 
out, however, that they will be able to 
assume this cost only until the legisla- 
ture takes action on bills which would 


lose 





call upon the state to pay for the com- | 


pensation. The federal administration 
has declared that this is the problem of 
the Louisiana people and not the federal 


|nently disabled while empioved for a few 


government and that it will no longer 
provide the funds for the workmen's 
compensation in addition to the other 
relief costs. Bienville and Catahoula are 
the two parishes that have declared that 
they will not assume the Mr. 


Early reported. 


costs, 


WISCONSIN TO REVIEW DECISION 
MILWAUKEE, June 27.—Although 
the Wisconsin supreme court has held 
recently that there is no relationship of 
employer and employe between a muni- 


99> 


cipality providing relief work and men 
who are given jobs in place of relief, 
within the meaning of the Wisconsin 
vorkmen’s compensation act, briefs are 
being filed with the supreme court to 
reverse its previous ruling. The high 
court ruling was made in the case of 


Robert Yunker, 
ject in West Milwaukee, killed a vear 
ago. The Wisconsin industrial commis- 
sion held the village liable for paying 
$7,200 to the widow, but on appeal to 
Dane county circuit court the liability 
was placed on the county of Milwaukee. 
The case was taken to the supreme court 
by the county and this decision held no 
one liable because no contract exists be- 
tween the employer and the employe. 
‘The supreme court decision leaves 
thousands of relief workers facing a life 
of pauperism if they should be perma- 





a relief worker on a pro- | 


fact that it 
against 


hours on a relief job. The 
is ‘madework’ should not argue 
the existence of a contract to hire,” ac- 
cording to Attorney-Generat J. E. Fin- 
negan, in a brief supporting a motion 


for a rehearing of the case before the 
state supreme court. 

The Employers Mutual Liability, rep- 
resenting many Wisconsin municipali- 
ties, and the Wisconsin State Federa- 
tion of Labor also have filed. briefs in 
the case as “friends of the court,” urg- 
ing a rehearing. 

The county corporation counsel who 
won the case denying compensation or 
death benefits to men working on public 
emergency relief job projects, said he 


workmen’s compensation 
but that the 


favored paying 


as a matter of social justice, 


present law does not permit it. The en- 
tire matter, he said, is properly to be 
| submitted to the state legislature rather 





than to the courts, as the present law as 
interpreted stands. 
EXEMPT RELIEF WORKERS 

INDEPENDENCE, IA., June 27.— 
The Buchanan county board of super- 
visors recently accepted a qualifying 
rider to the county’s compensation 
policy, declaring that CWA and FERA 
or similar government workers are not 
to be included in benefits covered by the 
rg Such workers are employed by 
the state and federal governments. Ac- 
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ceptance of the rider will save the county 
approximately $10,000. The practice of 
exempting federal workers from county 
compensation policies is general in Iowa. 





New York Approval Helpful 





Company Officials Heartened in Work 
of Presenting Revised Rate Formula 
to Other States 





NEW YORK, June 27.—Those re- 
sponsible for preparation of the revised 
formula for rating compensation insur- 
ance risks throughout the country are 
greatly heartened over approval of the 
New York state program by Superin- 
tendent Van Schaick. They hope for 
similar action by Commissioner Boney 
of North Carolina, who has the sched- 
ule under consideration. 

While the New York state plan dif- 
fers in some respects from that prepared 
by the National Bureau of Casualty & 
Surety Underwriters, basically it is the 
same. Such differences as exist in the 
two methods are minor in character and 
designed to meet legal requirements. 
Sponsors of the nation-wide program 
realize that it will have to be presented 
and explained to each of the state de- 
partments separately before action 





thereon can be expected, and this will 
be done later on. 

Meantime, endorsement by the New 
York department is expected to have 
favorable influence on departments of 
other states. Superintendent Van 
Schaick is credited with having made an 
intensive study of the formula and had 
the benefit of advice from the legal tal- 
ent connected with his office. 


Quits Line in Michigan 

Because of the very limited volume 
of compensation insurance written by the 
Norwich Union Indemnity in Michigan, 
its management decided to discontinue 
the line in the state, though continuing 
to issue all of its other lines there. The 
cessation in writing compensation risks 
applies to the one state only, there being 
no change in its policy with respect to 
other fields. 





State Fund 20 Years Old 


ALBANY, June 27—The New York 
state fund will celebrate its 20th anni- 
versary July 1. Its assets now exceed 
$20,000,000. Since 1914 the fund has 
written $94,600,000 in compensation pre- 
miums and paid $57,000,000 in benefits. 
More than 33,000 employers, with ap- 
proximately 400,000 employes are in- 
sured in the fund. 
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Maryland Casualty Agents 


KNOW 





because they study 


| | eel Casualty agents are trained to 
serve the public—they don’t just “happen to”. 





The Company School provides in- A 


le 
t 


dividual instruction through five 
courses—a total of 63 lessons—that 
cover all forms of Casualty Insur- 
ance and Surety Bonds. 7831 Agents ; 


and their employees have enrolled. \ 






Faithful performance: Over a period of 
36 years claims have been paid in excess 


of $275,000,000. 
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ACCIDENT AND HEALTH FIELD 





Grace Periods Are Reviewed 


Sentiment in Conference Discussion 
Against Idea Except on Monthly 


Business 








The introduction by W. G. Tallman, 
president Great Western, to the round 
table discussion at the Health & Acci- 
dent Underwriters Conference annual 
meeting on “Grace Periods” was de- 
voted mainly to a review of the re- 
plies to the questionnaire sent out by 
Executive Secretary Harold R. Gordon 
to find out which confc rence companies 
provide for grace periods in their poli- 
cies and their reasons for favoring or 
opposing the grace period. 

Of the 53 companies answering 26 are 
not including grace periods in their pol- 
icies. The other 27 are offering grace 
periods in at least a part of their poli- 
cies, ranging all the way from five to 
31 days. Several allow a certain num- 
ber of days grace in which to make 
payment of premium, but if not paid 
within that period, the policy automat- 
ically lapses as of the due date. Some 
companies allow grace periods after the 
policy has been in force for a certain 
length of time, varying from three 
months to two years. 

Mr. Tallman said that many of the 
answers to the questionnaires give 
reasons for opposing the grace period 
idea but those on the other side fail to 
present any definite reasons. He pre- 
sented a number of excerpts from these 
answers and said it might appear from 
them that he was personally opposed 
to the grace period, but as a matter of 
fact all the policies issued by his com- 
pany offer a five-day grace period. 

Time Allowed to Agent 


He brought out that there is another 
“grace period” in accident and health 
insurance which is not ordinarily so re- 
garded. That is the time given to the 
agent to make report of his collections. 
The reports on this point show an even 
greater variance than on the regular 
grace periods. Some companies require 
such reports in 24 hours while others 
allow as high as 45 days. 

Three excerpts from questionnaire 
answers were quoted in that connection. 
One executive declared that if a shorter 
time were allowed for reporting col- 
lections, it would decrease the percent- 
age of agents’ shortages. Another sug- 
gests that the grace period is closely 
hooked up with the extension of time 
to the agent and there are very few 
agents who will not favor a policyholder 
that pays his premium late under those 
circumstances. The third reply gives 
in detail the plan followed by one com- 
pany in requiring all agents to make 
daily reports. 

Most of the discussion concerned the 
use of a grace period on monthly busi- 
ness, which was favored by E. C. Bud- 
long, Federal Life, and E. C. Bowlby, 
Fidelity Health & Accident. It was 
pointed out that it is physically impos- 
sible for an agent to make all his col- 
lections on the 1st of the month. Many 
collections are actually made two or 
three days late. A grace period of say 
five days would remove any question 
as to this practice and yet would es- 
tablish a definite limit. 

C. W. Ray, Hoosier Casualty; D. G. 
Trone, Indiana Travelers; Paul Clement, 
Minnesota Commercial Men’s, and M. 
W. Hobart, Ministers Life & Casualty 
Union, spoke against the grace period 
idea. H. G. Rockwood, United of Chi- 
cago, said he likes the grace period but 
believes in charging for it. 





G. E. Owens, Saginaw, 
appointed district manager for the 
Massachusetts Protective group, which 
includes the Massachusetts Protective, 
Paul Revere Life and Massachusetts Pro- 
tective Life. 


Mich., has been 





New Code for the District 


Some of the Provisions in the Law That 
Was Recently Passed 
by Congress 








Insurance Superintendent John A. 
Marshall of the District of Columbia is 
being congratulated on the fact that Con- 
gress passed the bill inaugurating the 
new life insurance code for the district, 
The code also covers accident and health 
insurance. Senator King of Utah was 
one of the chief sponsors of the Dill. 
However, it carried no provision for ap- 
propriation so Superintendent Marshall 
appeared before the district commission- 
ers this week asking for an additional 
appropriation of $10,000 to carry out the 
new duties imposed. 

The new law gives authority to the 
department to pass on all policies writ- 
ten by life, accident and health compa- 
nies. It provides that the department 
now shall value life policies of District 
companies. One of the main provisions 
gives the department authority to ex- 
amine applicants for licenses to act as 
agents and brokers. Superintendent 
Marshall states that this examination 
will be in written form. The bill also 
makes the superintendent the official re- 
ceiver for failed companies. Superin- 
tendent Marshall states that he will be- 
gin about Sept. 1, starting examinations 
for agents and brokers although the new 
licenses will not go into effect until May 
i of next year. However, he wants to 
get some of the work out of the way. 
Inasmuch as there is considerable more 
work thrown on the department, Super- 
intendent Marshall is asking for the ad- 
ditional appropriation to provide an ac- 
tuary for the department and another 
examiner. 

The superintendent’s office has been 
moved from the Municipal or District 
building to the old Ford building on 
Pennsylvania avenue. Eventually the 
District government buildings will be in 
that locality. 





Chicago May Be Affiliated 


A. & H. Club to Vote by Mail on 
Proposal to Revive National 
Association Membership 








The old controversy in the Chicago 
Accident & Health Club whether or not 
it should rejoin the National Accident & 
Health Association, following the resig- 
nation a year or SO ago, C came toa head 
this week in the move of a number of 
leaders to honor President Armand 
Sommer of the national organization, 
Continental Casualty, Chicago, bv re- 
entering the national ranks. The board 
of directors has voted for affiliation but 
decided to put it to a mail vote of mem- 
bers. 

ihe proposal has great significance in 
the future life of the National associa- 
tion. It was generally conceded that 
Chicago’s reentrance might greatly 
strengthen the national group, but fail- 
ure to go in might have serious effect 
on the future life of the national organi- 
zation. 

President Sommer stated there is a 
field for the national group in advance- 
ment of the business through the edu- 
cational and inspirational features of the 
annual programs alone, and also an ef- 
fect in unifying the business. Launching 
of the copyrighted title “Income Pro- 
tector” for accident and health men, 
plans for accident and health week 
throughout the country and other fea- 
tures, he believes, give opportunity to 
make the major organization a force 
in the business. . 

Members of the Chicago club split 
sharply on the proposal to go in. The 
issue is one which in the past has been 
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the cause of much discussion. Many 
members feel the national association 
has been ineffective and not worth while. 

It was voted by the Chicago club to: 
admit agents to associate membership 
with $3 annual dues. Mr. Sommer sug- 
gested this should cover membership in 
the national association and subscription 
to the “Accident & Health Review.” 
The question was raised whether inclu- 
sion of agents would not produce a sit- 
uation due to the fact the producer’s 
problems never are problems of the 
managers. 


Interest in “Friday 13th” Drive 


The Chicago club members took up 
with keen interest the “Friday the 13th” 
contest idea proposed by the “Accident 
& Health Review,” seeing in it oppor- 
tunity to impress the public with haz- 
ards of everyday life and necessity for 
income protection. 

W. E. Lebby, state agent Massachu- 
setts Indemnity in southern California 
and active in the Los Angeles A. & H. 
club, was a guest. He told of fine re- 
sults secured there for several years in 
a special accident and health week drive 
in which last year over 60,000 pieces of 
literature were sent out from Los An- 
geles bearing a special stamp. 


Pacific Mutual’s Claim Men 
Hold Gathering in Chicago 








Claim men of the Pacific Mutual from 
all points of the country held a two-day 
meeting in Chicago at which were pres- 
ent a number of home office officials, in- 
cluding President George I. Cochran. 
D. E. C. Moore, vice-president and as- 
sistant to the president, was chairman 
and R. G. Scofield, home office zone 
claim supervisor, was toastmaster. Dis- 
cussions revolved around disability poli- 
cies, including noncancellable accident. 

In the home office contingent were 
Jens Smith, vice-president and assistant 
superintendent of agencies, J. B. 
Rhoades, superintendent of claims; 
Harry Samm, assistant claim superinten- 
dent; Asa Call, general counsel; Cary 
Groton, vice-president in charge of the 
noncancellable accident department; H. 
W. Goodspeed, claim representative, all 
of whom gave adresses. C. H. Davis, 
field supervisor of accident business, 
spoke in addition to the others named. 

Claim men attended from San Fran- 
cisco, Seattle, Denver, Kansas City, Min- 
neapolis, Chicago, Cleveland, New York, 
Richmond, Memphis, Dallas and Atlanta. 
Their last general meeting was in 1929. 





Rose, Nee Rosenthal, Indicted 


Indictments in federal court at Los 
Angeles have been returned against offi- 
cials of the National Security Life, an 
assessment concern of Los Angeles, 
charging use of the mails to defraud 
policyholders. Nine officials have been 
arrested. The president of the concern 
is Abe L. Rose. Until 1931, Rose was 
known as A. L. Rosenthal and was 
president of the Sterling Casualty of 
Chicago, also an assessment concern. 
In that year he went to Los Angeles 
and began bombarding the country 
with direct-by-mail literature. He seems 
to have been interested in several other 
assessment concerns. The National Se- 
curity Life has been one of the non-ad- 
mitted concerns that has caused many 
insurance departments much vexation. 
Rose or Rosenthal, before being located 
in Chicago, made his headquarters in 
Milwaukee. 





Reinsurance Contract Approved 


Circuit Judge Ryan of St. Louis has 
approved the contract under which the 
commercial accident and health business 
of the Continental Life of that city will 
be reinsured by Washington National 
of Chicago. As finally approved the 
contract permits the Continental Life or 
its successor to resume the sale of acci- 
dent and health policies at any time in 
the future it may desire to do so. The 





inclusion of this clause removed one of 
the principal objections raised by Presi- 
dent Ed Mays of the Continental to the 
reinsurance deal. 

The Continental is to receive 20 per- 
cent on renewal premiums and 10 per- 
cent of $33,000 representing the unearn- 
ed premiums on commercial accident 
and health policies. 





Lebby Made State Manager 


William E. Lebby of Los Angeles 
has been appointed California state man- 
ager of the Massachusetts Indemnity. 
He has had the title of state supervisor, 
but hereafter all business written in 
California will be reported through his 
office. 

Mr. Lebby refers to his office as an 
accident and health clearing house. In 
addition to the Massachusetts Indem- 
nity, which writes noncancellable only, 
he has general agencies of eight other 
companies for accident and health and is 
thus able to furnish any form of protec- 
tion that his prospect seems to require. 
He is a strong advocate of programing 
accident and health insurance and 
through this arrangement is able to 
make that idea particularly effective. 

He has just returned to Los Angeles 
after a visit to the home office of the 
Massachusetts Indemnity in Boston, 
where the new arrangement was effected, 
and also attended the annual meeting of 
the National Accident & Health Asso- 
ciation in Cleveland on his eastern trip. 





Quits Life Illness Indemnity 


The Massachusetts Indemnity has 
ceased writing lifetime illness indemnity 
under its noncancellable forms. Pay- 
ments will be limited hereafter to eight 
and one-third years. Life indemnity will 
still be written for accidents. 





To Hold Convention Sept. 4 


A regional convention of the Mutual 
Benefit Health & Accident and United 

3enefit Life will be held at French Lick 
Springs, Ind., Sept. 4. Agents from the 
offices of Redfield & McGurk, managers 
Chicago; Harry Travis, manager Col- 
umbus, and A. H. Harris, manager 
Springfield, Ill, will attend. The home 
office contingent, it is planned, will con- 
sist of Dr. C. C. Criss, president of both 
companies; Dr. N. L. Criss, secretary 
Mutual Benefit; Francis Finch, chief 
underwriter United Benefit, and R. H. 
Hawkins, chief underwriter, Mutual 
Benefit. 





Approves Weekly Basis 


The Michigan attorney-general has 
ruled that a company issuing accident 
and health contracts on a weekly pay- 
ment plan is not violating the statute 
regarding coverage on a monthly pay- 
ment plan. He holds that the company 
is not exceeding the authority granted 
it but is merely writing policies on a 
more limited plan than contemplated by 
the statute. 





Newsboys Can’t Collect 
LANSING, MICH., June 27.—News- 


boys cannot act as insurance agents in 
collecting premiums on newspaper lim- 
ited accident policies the Michigan de- 
partment is insisting. There have been 
several recent instances in which news- 
papers made arrangements to have in- 
surance premiums collected on a weekly 
basis along with payment for the paper 
by the regular route boys. The latest 
case was that of the Bay City “Daily 
Times” which was advertising exten- 
sively of the new service. The depart- 
ment warned the newspaper manage- 
ment that this arrangement must be dis- 
continued immediately. The newspaper 
is selling an “all-accidents” policy issued 
by the National Casualty and involving 
a $3 annual premium. 





R. T. O’Brien, McGregor, Ia., has been 
named district manager for the Wood- 
men Accident, succeeding the late D. G. 
Benjamin. 
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FIDELITY AND SURETY NEWS 





Bondsman Held Not Liable 


Surety on S. C. Qualifying Bond of 
Failed Life Company Not Liable 
for Surrender Value 





The South Carolina supreme court 
has held that the Fidelity & Deposit is 
not liable as surety on the South Caro- 
lina qualification bond of the defunct 
Lincoln Reserve Life of Birmingham, 
Ala., for the cash surrender value of 
policies in the Lincoln Reserve held by 
South Carolina policyholders. The bond 
in the Fidelity & Deposit was condi- 
tioned to pay any judgment entered up 
against the company, for which the bond 
was issued, in any court of competent 
jurisdiction in South Carolina. 

Since the bond was conditioned for 
the payment of judgment only and the 
claims of the policyholders are admit- 
tedly only unsecured accounts, the bond 
is not liable therefor. The policyholders 
who brought the action were Nofal and 
Crofland. The bond was in the amount 
of $20,000. The Lincoln Reserve was 
reinsured, with lien, by the Protective 
Life of Birmingham. 


Constitutionality Is Indicated 


The Illinois supreme court has handed 
down a decision upholding the law 
passed in 1932 that no action shall lie 
against a treasurer or custodian of pub- 
lic funds in a failed or closed bank, for 
two years after such bank has closed or 


failed. The decision is interesting to 
surety people principally because it re- 
ferred to other emergency legislation 


that was passed at the same session, in- 
cluding the Jackson-Rennick bills, which 
provide a way whereby county treas- 
urers and other principals could be re- 
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you are spending collecting pre- 
miums, even now 
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Buckeye Union agents have cut 
their collection troubles to a 
minimum, because The Buckeye 
Union has a payment plan that 
fits ...a plan that removes the 
credit hazard from the agent and 
lets him spend his time produc- 
ing business. 


You could write more business 
with this plan and the prompt 
claim service of The Buckeye 
Union. Let us explain it to you. 
There is no obligation. Write or 
wire today! 
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lieved of depository liability. The court, 
in upholding the law that no action shall 
lie for two years, stated that the recent 
Minnesota moratorium decision controls. 

The impression that is conveyed by 
this decision, to some of the surety peo- 
ple, is that the chances of the Jackson- 
Rennick bills being held constitutional 
are good. 

At the session of the Illinois legisla- 
ture, just adjourned, the Jackson-Ren- 
nick bills were amended to provide that 
bonds of county treas- 
urers, county, district and township col- 
lectors should not be liable for deposi- 
tory losses. Care was taken to avoid 





relieving the public official of such deposi- 
tory liability, in the belief that such a 
provision would be held unconstitutional. 


Sureties Not Protected 
LANSING, MICH., June 27.—The 


section of the 1933 banking act provid- 
ing that no action may be maintained 
against depository sureties during the 
period the act is in operation as a stay 
of legal proceedings against the bank, 


has been held unconstitutional by the 
Michigan supreme court. The test case 
was the State Mutual Rodded Fire 


against a number of personal sureties. 
The court found there was no relation- 
ship between the suspension of proceed- 
ings against the sureties and the purpose 
of the act. Surety companies will not 
be greatly affected as they had stopped 
writing this class of business. 








NEWS OF THE COMPANIES 





Form United States Liability 


Arthur Cobb Is President of New Omaha 
Company, Strehlow Vice-pres- 
ident, Talmadge Secretary 


OMAHA, NEB., June 27.—The 
United States Liability has been formed 
here and articles of incorporation filed 
with the Nebraska secretary of state. 

With the exception of the legal coun- 
sel and medical director all of the in- 
corporators are Omaha men. Arthur 
Cobb is president; Robert — 
vice-president and legal counsel; Dr. E. 
C. Henry, vice- geben ot and ’ medical 
director; Al Schaefer, treasurer, and C. 
O. Talmadge, secretary. G. C. Wigart 
and the officers are directors. Mr. Tal- 
madge is president of the General States 
Insurance Corporation, Omaha general 
agency. He was formerly manager of 


the old Columbia Fire Underwriters 
Agency in Omaha. Mr. Cobb is presi- 
dent of the American Lloyds Mutual 


of Omaha. 


National Surety Issue 
NEW YORK, June 27.—Counsel for 


the reorganization committee for $20,- 
000,000 mortgage issues guaranteed by 


the National Surety Company denied the 
reported purpose of the committee to 
organize a large number of companies 
to handle the bonds, declaring instead 
that when a new mortgage company is 
formed to deal with the issues, the com- 
mittee members will surrender all con- 
nection with the enterprise. All moves 
made by the committee have been made 
under the supervision of Superintendent 
Van Schaick. 


Dividend Payments Semi-Annual 


In resuming payment of dividends, 
President A. F. Lafrentz of the Amer- 
ican Surety said that the question of 
dividends will be considered hereafter 
semi-annually, instead of quarterly. The 
dividend, just declared, amounts to 50 
cents and is payable July 2 to stockhold- 
ers of record June 25. This is the first 
dividend paid since Sept. 30, 1931, and 
is the 170th dividend payment in the 
company’s 50 years of business. 


H. C. O’Brien Is Acquitted 


H. C. O’Brien, former secretary of 
the Penn General Casualty, has been 
ordered acquitted on the charge of em- 
bezzling from the company. The trial, 
however, of Clarence Love, former 
president of the company, will continue 
in Philadelphia. Love and O’Brien were 
charged with substituting valuable se- 
curities of the Penn General Casualty 
with worthless stock of the General In- 
ternational Corporation. 


Farmers Automobile Report 

Examination report of the Farmers 
Automobile of Pekin, Ill., by the IIli- 
nois insurance department shows the 
company has $203,481 assets and net 








surplus $122,454. The department states 
the exchange should hold adequate in- 
surance on properties securing mortgage 
loans to protect it against loss on its 
investments. In 1933 net premiums 
were $190,007, policy fees $7,329 and to- 
tal income $212,566. Net losses paid 


were $54,668, adjustment expenses $7,- 
078, commissions $14,028, total dis- 


bursements $183,615. Premium reserve 
is $54,880 and loss reserve $2,062. 


Employers Mutual Indemnity 


On page 100 of the 1934 Argus Cas- 
ualty & Surety Chart on the figures of 
the Employers Mutual Indemnity of 
Wausau, Wis., the security valuation is 
indicated as “3 bonds amortized, stocks 
convention values.” This should be in- 
dicated as ‘4 bonds amortized, stocks 
Dec. 31st market values” since the 
stocks owned are carried at the market 
value. The security valuation indicator 
appears on both the “Admitted Assets” 
and “Surplus to Policyholders.” 


Forming Cosmopolitan Indemnity 


The Cosmopolitan Indemnity of New- 
ark is being organized in New Jersey 
to write surety business, with the ex- 
pectation later of broadening its busi- 
ness to include casualty. The minimum 
requirement in New Jersey is $250,000 
capital and $125,000 surplus, which is 
the objective of the promoters. 

Interests identified with the distilled 
spirits rectifying industry are behind 
the Cosmopolitan Indemnity. The com- 
pany will specialize in writing surety 
bonds running to the federal alcohol 
control administration. J. Horace Shale, 
former vice- president of the Commer- 
cial Casualty, is to be president. 


Hartford Steam Boiler Dividend 


The Hartford Steam Boiler has de- 
clared a dividend of $1.40, representing 
the regular quarterly dividend of 4 per- 
cent and a special dividend of 10 per- 
cent, payable July 2 on stock of record 
June 25. 


United Pacific Gains 
SEATTLT WASH., June 27.—The 
United Pacific Casualty’s business is 
on the increase. During May some lines 
advanced as high as 74 percent. Net 
premiums increased 15 percent during 
the first five months. Admitted assets 
passed the $1,500,000 mark, attaining a 
new peak. Automobile insurance has in- 

creased more than 10 percent. 


Company Notes 


The Builders & Manufacturers Mutual 
Casualty of Chicago has been licensed in 
California. J. H. Reardon of San Fran- 
cisco is general agent. 


The Vancouver, Wash., city council has 
ruled that taxis must carry public lia- 
bility and property damage insurance 
before they can operate within the city 
limits. 











i - PERSONALS | 


C. E. Rickerd, president of the C. E. 
Rickerd Advertising Agency of Detroit, 
announces the appointment of D. B. 
Kirk, who is well known in Michigan 
advertising and newspaper fields, as 
copywriter and account executive. 





G. D. Emerson, member of the home 
office liability underwriting department 
of the Continental Casualty in Chicago, 
was married to Miss Neva Florence 
Wallace of Davenport, Ia. Mr. Emer- 
son formerly was connected with the 
Federal Surety for 11 years. He went 
with the Continental Casualty in March. 

R. E. McGinnis, vice-president of the 
Central Surety of Kansas City and head 


of its claim department, recently 
rounded out 25 years in the casualty 
field. He was with the old Kansas City 


Casualty when Dennis Hudson, now 
president of the Central Surety, was the 
main factor in that company and then 
was for many vears with the Employers 
Reinsurance, going with the Central 
Surety in 1926 when it was organized 
to take over the direct writing business 
of the Employers. 

Jesse H. Jones, chairman of the Re- 
construction Finance Corporation and 
four other government officials from 
Washington were guests of F. High- 
lands Burns, chairman of the board of 
the Maryland Casualty, at a dinner in 
honor of Silliman Evans, newly elected 
president. Accompanying Mr. Jones 
were Representatives Sam Rayburn of 
Texas and John McDuffie of Alabama; 


S. W. Purdum, fourth assistant post- 
master-general, a position held some 
months ago by Mr. Evans, and James 


financial adviser to the Home 
Loan Corporation. 


— 


Bruce, 
Owners’ 


For the third consecutive year, the 
Hardware Mutual Casualty of Stevens 
Point, Wis., has awarded a $4,800 schol- 
arship to a senior graduating from the 
local high school. Roy Menzel, the win- 
ner, will receive a four year course, spe- 
cializing in insurance at the Wharton 
school of finance and commerce of the 
University of Pennsylvania. 

K. O. Saunders, for over five years 
Detroit surety manager of the Maryland 
Casualty, has assumed his new duties 
as Cleveland manager, succeeding E. D. 
Sweet, who resigned. Mr. Saunders was 
formerly associated with the Standard 
Accident. He has been active in surety 
association affairs in Detroit, having 
served as president of the Surety As- 
sociation of Michigan in 1932 and as 
a member of the executive committee for 
the past two years. 

Herbert Heiman, 
Oklahoma Surety & Casualty Associa- 
tion, has returned to Oklahoma City 
from Chicago, where he went for medi- 
cal attention. He has been confined to 
his home for several weeks. 


secretary of the 


F. Robertson Jones, general manager 
of the Association of Casualty & Surety 
Executives, who had been on the west 
coast for some days, speaking before 
various gatherings and studying under- 
writing conditions at close range, has 
returned to his headquarters in New 
York City. 


Wants Bus Liability Increased 


NEW YORK, June 27.—Motor Ve- 
hicle Commissioner C. A. Hartnett of 
this state strongly favors increasing the 
amount of public liability insurance 
operators of large passenger buses be 
compelled to carry, declaring that the 
present maximum of $5,000 for any acci- 
dent, is entirely inadequate. He notes 
two accidents in recent years in one of 
which six persons were killed and the 
lives of 11 lost in the other. 








—- 


co 7 © me Od 


Pe ee ee ee ee ee es ee el 


a a 


sa 





i Ee 
roit, 
B. 
gan 
as 


ome 
lent 
AgO, 
nice 
ner- 

the 
vent 
rch. 


the 
lead 
ntly 
alty 
City 
now 

the 
hen 
yers 
tral 
ized 
1ess 


Re- 
and 
rom 
igh- 
1 of 
r in 
cted 
ones 
1 of 
ma; 
ost- 
ome 
mes 
ome 


the 
rens 
hol- 
the 
vin- 
spe- 
‘ton 
the 





June 28, 1934 


THE NATIONAL 


UNDERWRITER CASUALTY 39 











DISCUSS WOMEN RISKS, CLAIMS, COLLECTIONS | 





(CONTINUED FROM PAGE 31) 


their homes on short hours or employed 
on a commission basis are written 
under the housewife classification. ; 

The discussion was concerned pri- 
marily with whether housewives can be 
written successfully. S. C. Carroll, Mu- 
tual Benefit Health & Accident, con- 
tended that the time of a housewife, no 
matter how valuable to her family, can’t 
be measured by money and therefore 
is not really insurable. Harvey Thorn- 
burg, National Casualty, suggested that 
when a housewife is disabled, it usually 
is necessary to hire someone else to do 
her work and that there is in that way 
a monetary loss. He said, his company 
has been writing housewives for 10 
years, and that the loss ratio has been 
quite favorable. The form issued to 
housewives has a maximum of $1,000 
and $40 a month, with no partial dis- 
ability or non-confining illness, with $18 
annual premium or $2 a month on the 
monthly basis. 


Hazard of High Heels 


Mr. Carroll had told of the general 
experience of his company in writing 
women. He pointed out two things that 
had struck him particularly in that busi- 
ness. One was the number of accidents 
due to high heels, which he said is a 
hazard that must be considered in writ- 
ing women. The other was that where 
nurses are written on a form providing 
50 percent additional for hospital con- 
finement, payments under that feature 
are practically the same as for regular 
indemnity. It is too convenient for 
them. 

C. E. Spangler, Woodmen Accident, 
said its experience has been satisfactory 
on a form for housewives covering 
death and dismemberment, with a small 
weekly benefit sold at a low cost. He 
emphasized that when women can buy 
for themselves, they extend their influ- 
ence in favor of accident and health in- 
surance to other members of their fami- 
lies. 

E. A. McCord, Illinois Mutual Cas- 
ualty, said his company’s loss ratio on 
women has generally been lower than 
on combined business. It writes teach- 
ers and business women on a favorable 
basis. J. W. Scherr, Inter-Ocean Cas- 
ualty, suggested that women agents are 
best adapted to write women, as they 
know the peculiarities of the sex. 


Making Collections By Mall 


In the discussion of monthly premium 
collections by mail, introduced by E. C. 

3owlby, Fidelity Health & Accident, H. 
G. Rockwood, United of Chicago, told 
of his company’s experience with a spe- 
cial form collected by mail, which gives 
higher indemnities and pays less com- 
mission to agents. He said collections 
on it had held up better than on col- 
lectible debits. Claims have been higher, 
as there is not the same supervision. 
He said the cost of mail collection is 
about 7% to 10 percent. The hardest 
thing in connection with that form is 
to keep the agents satisfied. 

H. J. Weaver, Central Casualty, said 
the main idea is not to satisfy agents 
but to give them something to work 
for. Collecting by mail doesn’t do that. 
Furthermore contacts are lost. He 
said with his company results had not 
been satisfactory on trying to collect 
by mail on “orphaned” business. He 
asked what volume of mail collections 
is necessary to return a profit, and 
whether allowances are made to policy- 
holders for postage and other expense 
of sending in the premium. Mr. Rock- 
wood in answering the latter question 
said his company makes no such allow- 
ance. 

D. G. Trone, Indiana Travelers, said 
the business of his company handled by 
mail was taken over from two other 
companies, with quite different systems 
of handling the business. Both of them, 
however, provided for sending a 
stamped, addressed envelope to the as- 
sured each month for his convenience. 





He said that point seems to be what 
makes both systems. successful. It 
makes the policyholder feel the company 
is taking an interest in him. 

O. F. Davis, Abraham Lincoln Life, 
told of experience in using business 
reply envelopes. Results have been poor 
on home office mail collection of busi- 
ness originally sold and contacted by 
agents. Good experience was reported 
on office pay debits, with loss ratio 15 
to 20 percent better than the average. 

E. A. McCord said commercial busi- 
ness renews by mail 75 percent but that 
is not true with monthly business. 
However, business where the assured 
moves to territory where there is no 
agent a 100 percent. 

Alpaugh, Inter-Ocean Casualty, 
Pin iad the difference between the 
systems already referred to and that 
used on colored business in the south, 
where he said hundreds of thousands 
of dollars in premiums are collected by 
mail every year. 

In the discussion of claim problems, 
introduced by the paper of G. A. 
L’Estrange, Abraham Lincoln Life, on 
“The Human Aspect of Claim Settle- 
ments,” A. R. Arford, Fidelity Health & 
Accident, who said incidentally that he 
had attended the first meeting at which 
the old Detroit Conference was formed, 
upheld the idea that every claim should 
be regarded as just until it is proved 
otherwise. He said it is the claim de- 
partment that makes delivery of the 
manufactured goods. He emphasized 
the difficulty in adjustments caused by 
multiplicity of contracts, particularly 
where different contracts requiring a 
different settlement on similar claims 
are held in the same family or factory 
group. 

Paul Clement, Minnesota Commer- 
cial Men’s, took issue with the theory 
of considering all claims just and said 
it is difficult to prove a claim unjust 
even where all indications point that 
way. He pointed out that one of the 
tendencies of human nature is “to get 
all they can.” He said the claim man 
must be able to recognize all the ear- 
marks of the crooked claimant and that 
it pays to investigate all claims. 

T. L. Anderson, Federal Life, dis- 
cussed the attitude of various classes of 
agents as to cooperation on claims and 
said in his company an effort is made 
to pick the adjuster to fit the claim, as 
certain men are more successful with 
certain types. 


Set Limits for Cabs and Buses 
HARRISBURG, PA., June 27.—The 
Pennsylvania public service commission 
has ordered all taxicab and bus operators 
to carry at least $5,000-$10,000 public 
liability and $1,000 property coverage by 
Aug. 1. Policies must be issued by re- 
liable companies and be approved by the 
commission. Operators have the alter- 
native of submitting to the commission 
a bond or evidence of bank deposits re- 
served for such compensation, and the 
amount of the bond or bank deposit 
satisfactory to the commission, will in 
no case be less than $10,000. 
previous order required certificate 
holders to carry adequate coverage and 
most of the carriers already have been 
required to provide amounts specified in 
the new order. However, the new order 
places all carriers on an equal footing. 


Hall Addresses Rotary 


J. Dillard Hall, co-manager in Chicago 
for the United States Fidelity & Guar- 
anty, addressed the meeting of the Ro- 
tary club in Monmouth, IIl., on acci- 
dent prevention work. After his ad- 
dress, the club went on record in favor 
of a financial responsibility and a driv- 
er’s license law for Illinois. Mr. Hall 
has dug into the automobile accident 
record in Springfield and Chicago. He 
is collecting month by month analyses 
of accidents and is able to detect trends. 
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cussion, he suggested two classes for 
non-manual occupations, placing in the 
second class those where the moral haz- 
ard is higher or where the hazard is 
increased by the use of the automobile. 
Two classes were also proposed for 
manual workers, the division to be based 
primarily on the use of machinery, with 
a fifth class for the extremely hazard- 
ous occupations, such as miners and 
probably truck drivers. There are now 
four classes for non-manual and five for 
manual workers. He added that there 
are certain factors in a company’s ex- 
perience which no manual can equalize, 
including its underwriting and selection 
of risks, limit of indemnity and the char- 
acter of its claim department. He said 
it might be possible to cover the second 
point in the manual for certain occupa- 
tions. 

On the question of the proper rate to 
be charged where present classifications 
are combined, he said it would be neces- 
sary to take into consideration the vol- 
ume of business in each class and the 
existing loss ratios and gave some illus- 
trations as to how this might be worked 
out. 

Hills Urges Great Care 


Mr. Hills, while stating that he did 
not want to be regarded as opposing the 
change, urged great care in that con- 
nection and pointed out some of the ob- 
jections that would: have to be met. 
He said that the problem is made more 
complex so far as the conference is con- 
cerned by the different types of carriers 
represented in_ its membership and 
the different methods they use. He 
pointed out the danger of lapses in occu- 
pations where the rate would be raised 
by a reclassification and an increase in 
the writings on those where rates would 
be lowered, thus resulting in a selection 
against the company. He also sug- 
gested that agents were likely to re- 
write old business where the assured 
could get a better classification under 
the new plan. 

He urged that an investigation of the 
question be made by a committee repre- 
senting all classes of companies, to find 
out how many companies now use all 
the classifications, the ones that now 
combine certain classes, how they do it 
and the extent of the differential. He 
also suggested that this committee con- 
fer with the bureau committee, in an ef- 
fort to secure uniformity of action by 
the two organizations if possible. 


Simplification Is Favored 


J. M. Powell, Loyal Protective, spoke 
for a simplified manual and told of his 
company’s experience in changing over 
two years ago from the most compre- 
hensive manual in use anywhere to one 
with four classes. He said that so far 
as could be determined the result has 
been eminently satisfactory. 

H. G. Royer, Great Northern Life, 
told briefly of the plan his company has 
recently adopted for four classifications, 
combining classes AA and A, C and 
D, E and F, leaving class B as it is. 

Col. J. W. Blunt, Monarch Life, 
speaking from the field standpoint, said 
he favored simplification wherever pos- 
sible, in the manual or in policy forms, 
stating that the less complexity there 
is, the easier it is to educate the agents. 
He predicted that in the next ten years 
80 percent of the business will be writ- 
ten by men not now in the business and 
said that anything which would make 
their training easier would be worth 
while. 

Consider Uniform Phraseology 


The other main question considered 
at the closing session was that of uni- 
form phraseology for the so-called addi- 
tional provisions, including the consid- 
eration clause, medical attendance, avi- 
ation, origin of disease, suicide and in- 
sanity, hernia, renewal, military and 
naval service, effective date and expira- 








tion, disease and other miscellaneous 
provisions. Suggested forms for all 
these clauses, which had been prepared 
by Executive Secretary Gordon and 
sent out to members in the monthly bul- 
letins, were taken up by C. O. Pauley, 
Great Northern Life, who pointed out 
some questions that might be raised in 
connection with the wording of several 
of these provisions and urged further 
study. O. B. Hartley, Great Western, 
also spoke along the same lines. It was 
decided to refer the matter to a special 
committee to work out the best word- 
ing for these provisions, in cooperation 
with Mr. Gordon, and report at the 
next meeting. President Ray named as 
the members of that committee Mr. 
Pauley, Mr. Hartley and C. W. Young, 
Monarch Life, new chairman of the ex- 
ecutive committee. 

The election results were as 
cated in last week’s issue. 

E. C. Bowen, Aetna Life, chairman 
of the Bureau of Personal Accident & 
Health Underwriters, was present at the 
closing session and was introduced to 
the conference members. Richard Fon- 
diller, secretary of the Casualty Actu- 
arial Society, was also introduced and 
spoke briefly on the work of that or- 
ganization, 


indi- 


Illinois Disease 
Act Is Broadened 


(CONTINUED FROM PAGE 29) 
whether cases of pneumonoconiosis 
(and particularly silicosis as a poisonous 
mineral) may not be compensable under 
section 2 of the occupational disease act 
as now construed. However, there is 
the language of the court to the con- 
trary in the recent case of the First Na- 
tional Bank of Ottawa vs. Weldron 
Silica Company. 

The companies are advised now to 
consider the compensability of all occu- 
pational diseases arising in industries 
not only handling those enumerated in 
section 2, but also all industries engaged 
in any process of manufacture or labor 
in which poisonous chemicals, minerals 
or other substances are used or handled 
by the employes in harmful quantities or 
under harmful conditions. Industries 
handling such poisonous chemicals, min- 
erals and other substances which pre- 
viously could be protected from occupa- 
tional disease claims by the exclusion 
endorsement now are seemingly preg- 
nant with dangers of compensation 
claims with obviously inadequate rates. 





Analyzes Insurance Stocks 


“Standard Statistics,” in an analysis 
of insurance stocks, favors Hartford 
Fire, Phoenix of Hartford and North 
America among the fire companies, as 
being of investment calibre. Among the 
more speculative stocks, Standard Statis- 
tics feels that Continental, Fidelity- 
Phenix and the United States Fire have 
favorable prospects. 

The good underwriting 
Aetna Casualty and Hartford Steam 
Boiler were cited. So far as casualty 
companies are concerned, however, the 
analysis points out that although the 
companies are likely to show a some- 
what larger volume in 1934 as well as 
better returns, it may take several years 
before the major sources of underwrit- 
ing losses are corrected and the business 
as a whole provides satisfactory profit. 


A. G. Oakley Honored 


A. G. Oakley, vice-president and man- 
ager of the New York office of the 
United States Fidelity & Guaranty, was 
tendered a luncheon by some of his of- 
fice associates June 26, in recognition 
of his birthday. 


results of 


Standard Names Jarvis 


E. A. Jarvis of the Hays-Jarvis In- 
surance Agency, Richmond, Ky., has 
been appointed adjuster for the Standard 
Accident, which recently established a 
claim department in the office of its 
Richmond agency. 





“Time Saver” More Widely 


Used Than in Former Years 





More agents are using the accident 
and health policy information book, 
“The Time Saver,” published by THE 
NATIONAL UNDERWRITER, this year than 
last year. This seems to indicate an im- 
provement in the accident and health 
business for the year and also greater 
interest on the part of the agents in 
having exact information about con- 
tract coverages. “The Time Saver” is 
the only book published which gives 
all the information about the policies 
contained in the book. One feature of 
the information is that the “limitations 
clause” of every policy is given. This 
can not be secured in any other publi- 
cation. a 

The book contains over 900 policies 
with their rates and riders and is ar- 
ranged simply so that not only insur- 
ance men but any person unfamiliar 
with the business may read the descrip- 
tion of a policy and fully understand it. 
The book contains all the contracts of 
companies doing 90 percent of the com- 
mercial accident and health business in 
the United States. Agents say it is 
better to have no information at all 
rather than to have only part of the 
provisions of a policy, in order to talk 
intelligently about coverages of various 
contracts to clients. That is the reason 
publishers of the Time Saver have al- 
ways insisted on giving full details in 
their analysis of each contract in the 
book, together with the limitations 
clause rather than to include only cer- 
tain parts of the contracts and omit 
other parts. The price of the book 
is $4. 


Has Three House Organs 


The Western & Southern Indemnity 
has added two more agency publications 
to its original “Special Bulletin,’ which 
is now used entirely for educational pur- 
poses. All underwriting policies, claim 
decisions and announcements are made 
through this medium and it is issued 
whenever the occasion demands 

To inform accident and health agents 
about new policies and special sales and 
advertising campaigns, a new publica- 


tion, “With the Income Builders,” is 
being issued semi-monthly. Another 
new semi-monthly is ‘“Salesgram” 
which is sent to all fire and cas- 


ualty agents to acquaint agents with all 
new contracts, policies, advertising cam- 
paigns and supplies. It also acts as a 
clearing house for the exchange of suc- 
cessful sales ideas. 


“Prosperity Contest” Successful 


The “prosperity contest,” inaugurated 
by the Globe Indemnity Jan. 1 and con- 
cluded April 30, resulted in agents of 
the company earning $1,350,000 in com- 
missions, Vice-president E. J. Schofield 
announces. Assigned business-getting 
quotas were based on population cen- 
ters, prizes being won by over 200 rep- 
resentatives. 


Ask Bureau Aid in Oklahoma 


OKLAHOMA CITY, June 27.—At 
its June meeting the Surety & Cas- 
ualty Association of Oklahoma ap- 
proved a letter submitted by the exec- 
utive committee, which pledged to the 
National Bureau of Casualty & Surety 
Underwriters unqualified support, and 
urged the bureau to send a represen- 
tative from the national headquarters to 
assist in effecting corrective measures 
toward reduction of loss ratio in Okla- 
homa., 





UNDERWRITER 


Thoroughly experienced in the field writing all 
classes of automobile P. L. & P. D. risks, desires 
a connection with a company that is not enjoying 
the profitable underwriting experience desired. Ad- 
dress Y-67, The National Underwriter. 
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No Notice Given, No Liability 
Bankrupt Assured Did Not Notify New 
Amsterdam Casualty So Recovery 
Is Denied 





Judgment has been entered for the 
New Amsterdam Casualty in an action 
under an automobile liability policy on 
the ground that notice of the accident 
was not given at any time by the 
insured to the company. The decision 
was rendered by the United States dis- 
trict court for the district of Wyoming 
in Phelan admnr. vs. New Amsterdam 
Casualty. 

Westbrook was the insured and the 
man killed was Burke. Suit was brought 
against Westbrook and judgment ren- 
dered by default, but Westbrook was 
insglvent. Five months later the at- 
torney for Burke’s heirs communicated 
a notice of the accident to the New 
Amsterdam. 

The court stated the general rule is 
that failure to give notice is a breach of 
a condition precedent and is sufficient 
to void liability. Phelan contends he 
has a right by virtue of the judgment 
against Westbrook which he may en- 
force against the New Amsterdam. 
Generally, the court stated, the third 
party injured has the same rights and is 
under the same disabilities as the in- 
sured would be in attempting to recover 
judgment against the insurer. The pol- 
icy is not one taken out under any 
statute requiring compulsory insurance. 
The insolvency clause in the policy “to 
the same extent that the insured would 
have had to recover against the com- 
pany had the insured paid the judg- 
ment” should not be construed to refer 
only to the amount of the damages. 
The liability of the insurer is the same 
where the assured pays the judgment 
and sues or where the judgment creditor 
sues by virtue of the insolvency of the 
assured. ‘The policy is a private con- 
tract between insured and insurer which 
makes the liability of the insurer com- 
plete only upon fulfillment of certain 
stipulated conditions, where the rights 
of the third party only accrue upon 
these conditions being fulfilled and 
where the third party only has the same 
right that the assured would have were 
he seeking indemnity upon the judg- 
ment for himself. 


Unable to Get Service, So 
Can’t Garnishee Insurer 


The Tennessee supreme court has 
upheld the opinion of the lower court 
that an injured person who is unable 
to get service from the person causing 
the accident is not able to garnishee 
the insurer of the person causing the 
accident. The case was Gray vs. 
Houck. Gray, attempting to garnishee 
the Travelers, relied on the section of 
the Tennessee code which authorizes 
garnishment in behalf of a tort claimed 


against one who is “indebted” to the 
defendant. Houck’s insurer was the 
Travelers. 


Houck, according to the court, has 
not suffered damages for which he is 
entitled to call upon his insurer for in- 
demnity. Such damage will arise only 
from a judgment against him, or from 
a written agreement fixing the amount 
of the liability. Until such contingency 
occurs there can be no breach of the 
contract to indemnify, and no right of 
action which Gray can_ prosecute 
against the Travelers. 





Issue of Notice Litigated 


Question of Whether Accident Was 
Trivial Was for the Jury 


to Determine 


The notice provided for in automobile 
liability policies of the happening of ac- 
cidents does not bind the assured to 
give notice of trivial mishaps or occur- 
rences, even though such an occurrence 
may afterwards prove to be serious, and 
in the latter case the assured is not re- 
quired to give the insurer notice until in- 
formation as to injury would suggest to 
a person of ordinary and reasonable pru- 
dence that a liability might exist. How- 
ever, the question whether or not the 
particular accident was trivial is one for 
the jury to determine under the evi- 
dence. In the case of Home Indemnity 
vs. Bansfield Bros. Packing Company, 
the Arkansas supreme court held that 
the burden was on the packing company 
to show that it complied in good faith 
with the provisions of the policy, or that 
its failure to do so worked no injury 
or prejudice to the rights of the Home 
Indemnity and it was error for the trial 
court not to so instruct the jury and ex- 
clude testimony on the part of the Home 
Indemnity tending to show that such 
failure was prejudicial to its rights; 





judgment for the packing company was 
reversed and the cause remanded. 

On Dec. 16, 1931, there was a collision 
between a packing company truck and 
an automobile owned by Stanfield and 
driven by his wife. Mrs. Stanfield 
brought suit on Jan. 13, 1932 and there 
was a verdict in her favor. Notice was 
not given the Home Indemnity immedi- 
ately after the collision and the first no- 
tice it received was Jan. 14, 1932. The 
packing company contends it could not 





have given notice sooner because it did | 


Stanfield had suf- 
which it could 


not know 
fered any 
be reasonably 
for damages 


that Mrs. 
injury from 


would flow. 


Construes “Risk of the Street” 

The Masaschusetts supreme court has 
rendered a decision directing payment 
of compensation benefits to Eric Hig- 


| monwealth, 


anticipated that a claim | 





Principal May Be Liable 
Although His Surety Isn’t 





Two county commissioners, who have 
paid a surcharge, are not entitled to go 
against the surety of a third county 
commissioner, who has not paid his 
share of the sur-charge, for that defi- 
ciency. This was the decision of the 
Pennsylvania superior court in Com- 
suggesting Ruggles, et al., 
vs. American Surety. Ruggles and Wal- 
ker were the two county commissioners 
of Bradford county who paid the 
amount of the sur-charge which resulted 


| from an appeal of certain tax payers 


gins, who suffered injuries when he lost 


control of his own automobile, which, 
with the consent of 
used in connection with his job of in- 
stalling oil heaters. The court held that 
the injuries were compensable because 
of the 1927 amendment to the statute 
providing compensation for injuries 
‘arising out of the ordinary risk of the 
street while actually engaged with his 
employer's authorization in the business 
affairs or undertakings of his employer 
and whether within. or without the com- 
monwealth.” The dissenting justices 
held that the risk Higgins ran was not 
the “ordinary” risk of the street which 
the statute contemplated in the amend- 
ment. 
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Decision on “Other Insurance” 


Knowledge of Additional Coverage Im- 
puted to Agent Does Not Constitute 
Waiver by Company 


Even where knowledge may be im- 
puted to the agent that one of his as- 
sured is obtaining additional coverage 
upon a property, there is no waiver on 
the part of the’ company of the “other 
insurance” provision in the policy. This 
was the decision of the Maryland court 
of appeals in National Union vs. Menke 

The National Union had the originai 


policy. Menke, the insured, obtained 
additional insurance later, without the 
consent of the National Union being 
obtained. The trial court found for 
Menke. 

Menke, three months after getting 
the National Union policy, told his 


Gonder, he wanted additional in- 
Gonder placed the insurance 
Menke con- 


agent, 
surance 
through another agency. 
tended that Gonder was necessarily 
aware that insurance was. being * 
tained. “But,” the higher court held, “i 
it be assumed that such a enutaien 
was imputable to Gonder in the capacity 
of agent for Menke, it could not affect 
the binding force of the contract which 
the previously issued policy of the Na- 
tional Union expressed. The only per- 
mitted method of waiving any of the 
policy conditions, after its issuance, was 
by an endorsed or attached agreement 
to that effect. The right of the agent 
to waive its operative provisions in any 
other way was expressly denied. There 
was error in the admission of testimony 
that the National Union’s agent aided 
Menke in procuring additional insur- 
ance in contravention of the policy and 
that the prayer to direct a verdict for 
the National Union because of uncon- 
tradicted evidence of such a breach of 
the contract embodied in the policy 
should have been granted.” 





Renewal Agreement Invalid 


Promise of Agent to Renew Policy From 
Year to Year Does Not 
Create Liability 





An oral agreement on the part of an 
agent that he will keep a policy re- 
newed from year to year, unless he or 
the assured should notify each other 
that the policy should be discontinued, 
cannot create a contract or liability 
when none otherwise exists. This was 
the decision of the Mississippi supreme 
court in Fireman’s Fund vs. Williams. 

On Feb. 3, 1929, Williams insured his 
household furniture for one year in the 
Fireman’s Fund through Moody, its 
agent. Moody agreed with Williams 
orally that the Fireman’s Fund would 
keep the policy renewed from year to 
year until either of the parties notified 
the other that he desired the policy to 
be discontinued. The policy was re- 
newed for the years 1930 and 1931 but 
was not renewed on Feb. 3, 1932. 
Twenty-six days later the property was 
destroyed by fire. 

There is a provision in the Mississippi 
code that an action shall not be brought 
to charge a defendant upon any agree- 
ment which is not to be performed 
within the state for 15 months from the 
making thereof. The supreme court 
pointed out that the contract to renew 
insurance, made in February, 1929, was 
broken on Feb. 3, 1932, and hence was 
to be performed more than 15 months 
from the date of the making of the oral 
contract. Mr. Williams insisted that the 
custom of agents to agree orally to keep 
property insured is sufficient in this case 
to create an enforcible contract by im- 
plication, but, the court held, it is ele- 
mentary that usage and custom cannot 
create a contract or liability where none 
otherwise exists. The case was reversed | 
and remanded. 


his employer, he | 


from the audit of the accounts of the 

commissioners. The third county com- 

missioner was Crandall, who was 
bonded in the American Surety. 
May Be Invoked by One 

The higher court held that in such 

} a situation, subrogation may be success- 

fully invoked only by one, who being 


} county. 





secondarily liable, has paid to the cred- 
itor the debt due from a principal debtor. 
Ruggles and Walker, however, were not 
secondarily but primarily liable to the 
county of Bradford. Crandall and not 
the American Surety, was the principal 
debtor. Ruggles and Walker did not 
pay any debt which they owed the 
They merely paid the debt 
which they themselves, along with Cran- 
dall, owed the county as ~ principal 
debtor. The American Surety never 
was in the same class of obligors as 
were the commissioners. The right to 
subrogation does not accrue in favor of 
parties primarily liable against a party 
secondarily liable. Although Ruggles 
and Walker may have a right to enforce 
contribution from Crandall, they have 
no legal right to maintain an action 
against the surety on the bond given by 
—— to protect the county of Brad- 
tord. 





Holds Employe Exclusion 
Covers Casual Employment 


The term “employment” in the auto- 
mobile public liability policy excluding 
liability because of injuries sustained by 
any employe of the assured does not 
medn continuous and regular employ- 
ment, according to the United States 
district court for the southern district 
of West Virginia in Wyant, Admnrx., 
vs. Globe Indemnity. 

Furniture fell from the truck of the 
assured and caused injuries to the as- 
sured’s brother, resulting in death. The 
Globe Indemnity averred that the 
brother was an employe of the assured, 
based on affidavit that the brother was 
hired on the day of the accident at 40 
cents an hour. 

The court held that these affidavits 
were made at the time when the matters 
were fresh in the minds of the parties 
and before the time when the lure of 
gold had attracted and controlled the 
assured and the brothers of the de- 
ceased. The later testimony of the as- 
sured and the others came into being 
after the declaration was changed and 
the appreciation of the necessities of the 
case came to the plaintiff and those 
conducting the lawsuit. 


Age Limit Clause Effective 

The fact that there had been issued 
to a boy 15 a special driver’s license 
under Sec. 85.08 (1) Wisconsin stats., 
does not serve to vitiate the clause in 
an automobile liability policy excluding 
coverage when the car is driven by a 
| person under 16 years of age. This was 
the decision of the Wisconsin supreme 
court in Cullen, et al., vs. Travelers. 
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